} against what 


‘St. John Pulp & Paper Company, 
} not only in regard to a low cost of 


The Canadian Newspa 
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ESTIMATES AND THE REAL 
THING 


ok 
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RS In THE FINANCIAL POST of 


Sept. . 1920, test was tered 
ms wan fait to a mis- 
made by the Lake 


groundwood 


would 


certain (7) two-year. contract 
for $150 a ton, the maximum price 
i had deen received last year, 
when prices were at the peak. The 
returns of the Department of Trade 


and = eeeneree covering eee. as 
“month of February, 1921, work out 
~at $57 a ton! The difference between 


manufacturing 


on a 


}* this and the glowing estimate laid . 


ve investors of $150 


r-| to. bear upon the Government to se- 


‘fetail trade is one of the 
it factors delaying the return 
f again the unwillingness of 
(2 accept lower wages is one of 
as problems that must be 
Wages in many lines cons 
Go largely to the cost of pro- 
and until wages are down 
ity prices cannot be perman- 
educed. Employers and work- 
wao are unwilling to face present 
mons frankly are retarding the 
Mon of normal business, and 
morking against their own inter- 
/Frevailing wage scales are an 

} deterrent to the lowered 

® Which must be established be- 
oo ‘prices of coal and steel and 
ME Most significant news items of 
| Week respecting. this situation 
Bpates from Chicago, to the effect 
=the Chicago packers have taken 
Em@itiative in ordering a reduction 


a 


ges of employees. This will- 


an important bearing on the 

5 ‘living and the company. will 

m™bied to offer its food commod- 

®t @ materially reduced price as 
of the saving in wages. 


Milding Proceeds Slowly 
“= Situation in the building trades 
Me taken as fairly indicating con- 
= generally. At the present 
lilding is proceeding slowly. 
©M™igh costs of materials and 
*S have up to the present dras- 
fs curtailed operations. Millions 
mars’ worth of building has been 
=P to await the return of nor- 
Mditions. The high costs of 
ve up to the present been one 


Most serious factors in inflat- 
Continued on page 4. 


ic commodities can be Idw-. 
hd freight rates altered. One 


incorporation in the national 

Whether the inclu- 

estimates of $980,000 to 

put the road in repair indicates an 
early election is being discussed. 

In any case it illustrates one of 
the Government’s. difficulties as a 
railway owner and the apparent im- 
possibility of ignoring the  people’s 
demands for railway services that 
are not always justified by commer- 
cial considerations. — 


COQUITLAM DEFAULTS 


City Was Unable to Meet Notes Due 


March 15 


City of Port. Coquitlam treasury 
notes that matured in New York on 
March 15 were not met, and no ar- 

ts have yet been made by 
the to redeem the issue. 

tea city has a bill before the B.C. 
Legislature authorizing ‘borrowing 
against tax sale lands, and when this 
is passed the city will offer sufficient 
bonds to retire the treasury notes 
that expired on March 15 and also 
those expiring in 1924. 

The city, which has Been in finan- 
cial difficulties for some time, had 
been making progress towards a solu- 
tion of its troubles of late, but excep- 
tional expenses during 1920 offset 
these efforts. There is a liability of 
$43,185 in the sinking fund. 

Accrued interest will be paid ~on 
the bonds temporarily defaulted. 


PENSABLE TO BUSINESS 
a SUCCESS. 


he following paragraph is from 
a take to THE FINANCIAL POST 
from a prominent manufacturing 
concern of Nova. Scotia replying 
to_a communication dealing with 
the application of the Business 
Profits Tax:— — 
“Regarding the articles appear- 
ing ia pene Teiuse touching on the 
matter of the turnover tax, please 
‘note that we are following these 
carefully. We-are glad to report 
that we have been subscribers to 
‘your paper for some years and find 
it indispensable to the successful: 
conduct of our business. 


NEW STEEL MERGER | 


WITH STOCK ISSUE 
- OVER $10,000,000 


Details of New British Em- 
pire Steel Corpora- 


_ tion 
WORK. CAP. $20,000,000 


Assets Set Down at $168,000,- 
000—No Cash to Come in At 
Once—Shareholders Call- 
ed to Meet 


From Our Own Correspondent. 

MONTREAL.—The terms of. the 
hew combination of the Dominion 
Steel Corporation, Nova Seotia Stcel 
& Coal Company, and Halifax Ship- 
yards, to be known as the’ British 
Empire Steel Corporation, were an- 
nounced on Wednesday evening and 


cover an outstanding capitalization of |- 
.| preferred and common stock of $101,- 


750,000, as compared with $198,532,- 
815 in the original merger. There 
will be left out of the present con- 
solidation Canada Steamship Lines, 
the ‘Maritime Nail Company, Colling- 
wood Shipbuilding Company, Davie 
Shipbuilding & Repairing Company, 
and the Century Coal Company, as 
well as Canada Forgings, which was 
suggested at one time. The stock is- 
sues will be divided as follows: 


Stock to Be Issued 
1% eumulative _ preference 
shares, series “B” 
7% cumulative second pref- 
erence shares 


$19,950,000 
57,350,000 
4,450,000 


$101,750,000 
Of the above there will be held by 
constituent companies second preference 
stock to the value of $5,605,000, and com- 
mon stock amounting to $2 i 

__In addition to these classes there 
is authorized the issue of 8 per cent. 


al 


of common stock to British capital- 
ists in return for $25,000,000 cash 
for the purpose of developing the 
steel end of the amalgamation par- 
ticularly. It has been decided that 
for the present, at ‘least, there will 
be no such issue, even the, $5,000,000 
under consideration recently being 
given up for the time being. 

The terms of the exchange for the 
three companies are as follows: 


Terms of Exchange - 


nant For B.E.S. Corp. 
$100 Dom. pid. (6%). ..$100 2% pfd. “B” 


$100 Dom. Steel com. (6%). ..$95 7% 2nd pfd. 

: and $40 common 

$100 Scotia pfd. (8%) $120 7% pfd. “B” 

$100 Scotia com. (5%)....... «+ -$90 2nd pfd. 

and $40 com. 

$100 Halifax Ship. pfd.......$100 7% pfd. “B” 

$100 Halifax Ship, com $60 2nd _ pfd. 

and $25 com, 

Preferred stocks of subsidiaries go in 
at par as well. 

e $19,950,000 of 7 per cent. pre- 
ference B that will be issued, if all 
the preferred shareholders decide to 
make the exchange, will be made up 
as follows: 

How Preferred is Exchanged 
Dom, -Steel 6% pfd 
Dom. I. & S. 7% pfd 
Dom, Coal Co., 7% pfd 
Nova Scotia ee = pfd... 

t Car Co., 6% J 
Ratites Shinvestn: 1% pfd.. ... 8,000,000 
$19,950,000 


For the common stocks of the sep- 
arate companies there will be given 
a second preference 7 per cent. cumu- 
lative security, ranking as junior to 
Series A and B, and common stock 
as well. This will be divided as fol- 
lows: “y : 
Terms for Common Stocks 

- Merger Merger 
7% pid. Common 
Dom, Steel, com., $40,850,000 $17,200,000 


Nova Scotia, com.. 13,500,000 6,000,000 
Haléfax Ship., com. . 3,000,000 1,250,000 


$57,350,000 $24,450,000 
In connection with circular letters 
that are being sent out to the share- 
holders of the companies a balance 
sheet of the three companies in the 
merger as of Dec. 31, 1919, has been 
issued. It is explained that owing 
to the fact that the annual meeting 
of Dominion Steel Corporation does 
not end until March 31, 1921, it is 
not practicable to submit a balance 
sheet for the year 1920, “but assur- 
ance can be given that the earnings 
of. the combined companies for the 
: ‘Continued on page 8. 


| ee na othe oP, iMancias’ mM: 


evidences of merchandise transactions. 


Philadelphia “Public Ledger.” 
Little Red Riding Hood Isn’t Sure That It’s Really Grandma 


e e e e a 
Taxing Financial Institutions 
T icati ‘ax to companies buying or selling mer- 
sce sagen gang ee and emacs tA specific “cases, 
being more generally approved. The question of the application of 
the idea to purely financial houses and to men of recognized professional 
services presents, however, very serious difficulties. 

Basically the Turnover Tax means a levy on the exchange of commod- 
ities—the barter and trade of objects of assessable value. Obviously sal- 
aries and services cannot be included in the application of such a system, nor 
could the interchange of negotiable paper—representing money, which in 
turn represents merchandise—be taxed. Money, apart from actual bullion, 
is largely a matter of bookkeeping. 


tet 


companies and trust and loan 
trongly advocate LUET over 


x 


ax a or or sd 
‘from these institutions, and a judicious balance b sen Income and Turn- 
over Tax evidently must be considered. 
What is a Bank Turnover? : 

The word “turnover” is an illusive term when applied to banking. A 
bank does not buy or sell anything in the sense of the Turnover Tax applica- 
tion. It rents or loans money or credit and accordingly performs “services” 
which could be taxed with difficulty. A a is a esata: copra a 

h which flows a system of paper credi at are the lega 
PS ai = oti To subject this flow to any tax 
percentage charge would exact double taxation, inasmuch as the commodities 
paid for by the bank instrument have been previously taxed. 

Actually, however, in the. tax upon their circulations, banks are now 
operating under as close an approximation of the Turnover Tax as any such 
system could pérhaps be applied to a function so-abstract, Be 

The elimination of banks from Turnover Tax obligations would simplify 


the problem; an Income Tax on these institutions at a rate which will give a 


yield comparable in volume to the tax paid by a commodity handling com-} 


pany would meet the situation. 
Stocks and Bonds ‘ 

Transactions on market in stocks and bonds might at first thought be 
considered sales. In actual fact, however, they are similar to a bank’s opera- 
tions. All supersocialist, anti-capitalist arguments to the contrary, stock 
exchange transactions are but one of ‘our mechanical means: by which the 
savings of the many are made available for productive business, that the 
many may benefit. To check this flow would tend to curtail the exchange 
of legitimately taxable merchandise. Here, again, the Income Tax functions 
more favorably, for; without drawing tithe or title directly from the volume, 
it exacts its just tribute from the profit resulting from Controlling and 
handling this vital stream. 

The resources of life insurance companies are largely savings of the 
people. As such, the Federal Government recognizes their inviolability save 
for a small tax on premiums, which being now in force, is paid by the com- 
pany. Fire, liability and other forms of insurance are so essentially what 
their name implies, viz., assurance that the taxable community and products 
of labor may not be destroyed by the hazard of chance, that any levy other 
than those now existing on premiums, would be open to criticism. 

Classifying together all financial institutions, or for that matter all 
purely financial undertakings, it is obvious that we must look to the Income 
Tax as the most practicable method applicable. Inasmuch as these forms 
of business necessitate a high efficiency of bookkeeping and close Govern- 
ment supervision, the application of an Income Tax will apply with less 
inconvenience or derogatory effect. than.is possible with commodity-handling 


rns. 
conce pea 3 
_ Similar, and yet more cated conditions, because of their acknowl- 
edged lack of system, are meét.with in the matter of the professional charges 
of doctors, lawyers, engineers‘and, those. who, apart from annual salaries, 
perform services for gain. The amount of such charge cannot be méasured 
by any process of assessable value, nor by a percentage on invested capital. 
Little or no commodity exchange takes places, and to impose a percentage 
charge upon a service which éntailed years of unremunerative work before 
the actual performance of such service seems illogical. The Income Tax 
again appears to offer the only equitable measure, though, to make it pro- 
perly operative, an official pronouncement is necessary to specifically define 
what are professional and non-professional services. 

While this classification would no doubt provide ground for controversy, 
it appears to offer a possible means of eliminating many of the difficulties 
standing in the way. of an easy operation of the Turnover Tax. 

The full incidence of a Turnover Tax could not be settled or equitably 
adjusted in haste. This is hardly a drawback. Sad experience with the 
hurriedly imposed Luxury Tax has taught its lesson. After all, the neces- 
sity to. provide adequate Government revenue is the first consideration. The 
Turnover Tax could be applied to certain classes of industry, and after the 
result has been observed its extension, if necessary, would be simple. 
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STOCK MARKETS 
CONTINUE DULL 
AND DEPRESSED 


Fail to Respond to Improve- 
ment in Sentiment of 
Wall Street 


BUSINESS OUTLOOK 


Continue to Reflect Uncertain 
Trend of Business——Banks 
Curtail Credits for Market 

Purposes 


, . 

Sentiment on Wall Street was 
much improved toward the close of. 
the week and stocks “indulged in «. 
brisk recovery, the forward move- 
ment giving rise to talk of the tradi- 
tional spring rise in stoeks, The Can- 
adian markets, however, ‘failed to re- 
spond, and continued _their. wayward 
course of depressien and. reaetion.. 
The movement continues mainly 
downward and the majority of stocks: 
closed the week at even lower levels. 
than the close of the previous period.. 

Favorable financial statements of 


several of the paper companies were 
an encouraging feature of the week, 
and served to impart a little more 
favor to these stocks than has been 
manifest for many weeks, but the 
improvement was of small propor- 
tions and was short lived. The miar- 
kets as a whole continue to reflect - 
the uncertainty of the business situa- 
tion, and it appears improbable that 
any sustained improvement will ma- 
terialize until business has definitely 
embarked on a more favorable trend, 
and of that there is little or no evi- 
dence at the present time. The wage 
question is causing a good deal of 
discussion at the moment. It is ad- 
mitted that the high wage received 
and demanded by labor is one of the 
factors. which is prolonging the pres- 
enh) oD > 2 USF’ g 


o# 


Pe 
yet 


are adjusted on a lower scale. an 


until prices are thoroughly readjusted 
upon a scale which will tempt buy- 
ing, a revival in business cannot de- 
velop. A number of the important 
industries: on the other side, notably 
the packing industry; have inaugur-. — 
ated wage reductions within the past, 
week, although this movement has. 
not as yet become general. Trans- 
portation costs are another important: 
factor in holding commodity prices: 
at_ high levels, and here again it is 
evident that a reduction in wages: 
Continued on page 8. 
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Vancouver Has an Ambition to Serve 
the Prairies 

Transportation is the Big Problem in 
Steck Exports 

Dr. Reid Did Not Tell Worst About 
Railways ¢ 

Gov. Miller for Private Power De- 
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THE FINANCTAL POST 


|_| VANCOUVER HAS 
AN AMBITION TO 
SERVE PRAIRIES 


of what is likely to follow. They 
realize that the interests on the coast 
will follow suit, and if they grant re- 
ductions on the prairies, it will be 
difficult to deny them to the coast.— 


‘BANK OF MONTREA 


Capital Paid up 
Rest 


Sa 


Undivided Profits, 
Total Assets 
BOARD OF ag eect 

‘Sir Vincent — Bart., President. 
Gordon, G Vice-President. 
oe y,K.C.V.0. CRE 
Harold Kennedy, Esq. 


Colonel Henry Cockshutt. 
* W. Beatty, ty, Bae. K.C. 


Head Office: MONTREAL 
Sir Frederick Williams-Taylor, General Manager. 


Gen. Sir 


Branches and Agencies: 


Wm. McMaster, ne 


THE MERCHANTS BANK 


. Head Office: Montreal OF ae Established 1864 
Paid-up Capital. .$10,029,622 
Reserve Fund ...$ 9,475,685 fas eee “uae ike ee 30, 
-President: SIR H. MONTAGU ALLAN, C.V.O. 
General Manager: D. C. MACAROW. 
Supt. of Branches and Chief Inspector: T. BE. MERRETT. 
: General Supervisor; W. A. MBLDRUM. 


Take Your Bank With You 


Whenever you travel, carry funds in Bank Money 
Orders issued by The Merchants: Bank, The 
have the convenience of. cash and the add 
assurance of absolute safety. The leading hotels 
and stores will cash them, as will any bank in 


ee ee et re er ce 


File Your Income Tax Returns. 


The income tax for 1920 of Cor- 
porations and Joint Stock Com- 
panies must be filed with the 
Dominion ' 

fore April 30, 1921. The 
Government. this year requires 
you to forward a cheque with 
sour return for 25% of the tax 
_ due. 


Union Bank of Canada 


a 


THE DOMINION BANK 


Established 1871 


COMPLETE BANKING FACILITIES © 


Manufacturers and business housee carry- 
ing their accounts with The Dominion 
Bank are assured of efficient service. 


SAVINGS DEPARTMENT 


. Interest allowed on deposits and paid or 
added to accounts twice a year. 


_TheWeybum Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 
HEAD OFFICE, WEYBURN, SASK. 


eSATA PAL RNR EMORTS, An CAMERA SETAE AYO SERORENSA EIS a 
arena Vie — Alex. Simpson, Shak” Ih sewed , We Jos. 
Vice-Pres., Weyburn, Sas cBride, yaaa, 
Sask. Frank Moffet, Ta Sask H. a ereRy vor urn, 
E. Oscarson, Rock, $ Wey- 

burn, soe, “HL. O. Powell, Gen. Mgr., W Wosbee 
A General " Banking and Foreign Exchange Business Transacted. 


THE STERLING BANK 


OF{CANADA | 


Perhaps the mest important feature of our “Personal pesvieg. 

on Collections.. Clients have voluntarily re 
ae be csaes attention—their Collection Service is eee 
and faster, fewer bills returned unpaid. 


1920), ever $170,000,000 
1920), ever $209,000,000 


Move Behind © Demand _ at 
Ottawa for Free 
Port 


F REIGHT RAT RATE ISSUE 


J. H. Ashdown, Esq. | Reductions of t Charron’ in Moun- 


Arthur Currie. 
G.C.M.G.,, K.C.B.,LLD. 


tain Haul Would. Overcome 
the Present Advantages 
of Winnipeg 


From Our Own Correspondent. 


OTTAWA.—Mr. Stevens, the mem- 
ber for Vancouver, has a resolution 
on the order paper of the House of 
Commons that action be taken im- 
mediately to provide means for ex- 
pediting and facilitating the dis- 
charge and shipment of ship cargoes 
and the export of goods that are im- 
ported into Canada for export wheth- 
er or not the same are repacked, man- 
ufactured, or otherwise treated, so 
that Canada may be able to compete 
on favorable terms with other coun- 
tries; and for the establishing of free 
areas at Vancouver and other ports 
in which such business can be trans- 
acted. In other words, he desires 
that Vancouver be made a free port. 
It is understood that Victoria also 
will make applicatioh at an early 
date to be made a free port area. 
They are being impelled to this move 
partly to build-up their foreign trade, 
and also from a desire to forestall 
similar action on the part of Ameri- 
can Pacific coast ports. 


Back of this application there is 
something else which deeply concerns 
the wholesale trade of Winnipeg and 
eastern points. As readers of The 
FINANCIAL POST will be aware, 
repeated efforts have been made by 


|| the prairie provinces to have the dif- 


ferential freight rates, which are 


ihigher on the prairies than in the 
east, removed, wh order that the cost 
Hof living on the prairies may be re- 


duced. The prairie provinces strong- 


ily pressed this contention before the 


Railway Board at the recent investi- 
gations here. They claimed that any 
justification for higher’ rates because 
of water competition by the lakes 


iiand of lower rates’ in the United 


at 


heen -Fem: and_ the 


[ chbes: should be equalized through to 
}| the Rockies, 


But British Columbia is also claim- 


|| ing that the still higher rates through 


the mountains should also be re- 
moved. While they seemed justified 
so far as the Canadian Pacific was 
concerned, the Canadian National 


}| haul: from Edmonton to Vancouver 


| 


and vice versa is claimed to be on a 
different basis, and a differential rate 
is not justified. Such contentions, it 
is understood, will be very strongly 
pressed upon the Railway Board at 
its eoming sessions in the west. 


Vancouver’s Ambition. 


Now for the motive back of this 
contention. Vancouver is going 
strongly after the import trade, and 
hopes, by the removal of the differ- 
ential rate and being made a free 
port, to become the port for the trade 
of the prairies, which has hitherto 
been largely controlled by Winnipeg 
and the east. Already over fifteen 
thousand tons of grain have been 
shipped to Europe through Vancouver 
and via the Panama Canal. At a 
luncheon given ‘in London the other 
day to celebrate the arrival of the 
first cargo of wheat shipped from a 
Pacific port, Sir George Perley com- 
mended the project as tending to 
equalize the distribution of trade be- 
tween eastern and western Canada; 
while F, C. Wade, agent general for 
British Columbia, foresaw a great 
awakening on the Pacific coast, and 
said we should yet see British Colum- 
bia as “Canada’s chief shop window,” 
“ A. Johnson, owner of the line 

carried this wheat cargo, em- 

ized the importance-of the Alber- 

ta oil discovery, and said, owing to 
coal burning ships being impractic- 
able-for the Panama route, it might 
prove of great importance to the de- 
velopment of the western. carrying 
trade. A leading American steamship 
company is now considering a project 
to establish a line of steamers operat- 
ing from castern to western Canada 
via Panama. The idea back of this 
project is that the Canadian Govern- 
ment Merchant Marine and the Cana- 
dian Pacific Ocean Service are prac- 
tically precluded from operating such 
a service, as they would be offering 
too severe competition to their own 


} | railway lines. 


It is known that certain members of 
the railway commission view with 
considerable surprise the persistent 
efforts being made from Winnipeg 


" ll | for. the: reduction of rates, in view 


T. M. F. 


U. S. STEEL ORDERS 


STILL SHRINKING 


Will Probably Be Down to 50 
Per Cent. Basis by End 
_ of March 


United States Steel Corporation 
continues to show a falling off in 
operations, according to late advices. 
Production cannot be much more than 
60 per cent. of capacity, and will 
otabaat 4 be below 50 per cent. by os 


unfilled orders can be looked for. 

The Steel Corporation is booking 
very little new business, and the same 
can be said of the independent steel 
companies. Consumers are not in- 
clined to make commitments pending 
an expected price adjustment by the 
big company. : 

A reduction in prices and wages by 
U. 8. Steel would no doubt be fol- 
lowed by an increase in demand, but 
there is not a manufacturer who 
looks for real big business before 
fall. 


fore the end of next month. At pres- 


ent independent companies are op- i 


erating less capacity than at any 
time in twenty years. At the same 
time consumers’ stocks are down to 
bearock. 

Railroad, automobile, equipment, 
can and other heavy consumers of 
steel are holding off, pending a price 
adjustment downward by U. S. Steel. 
Even when they are convinced prices 
have reached bottom they will not 
make heavy commitments, but even 
buying for actual needs at this time 
would inject life into the situation. 


IMPORTS ON MUCH. 
LOWER PRICE BASIS 


A Marked Change in Value of 
Commodities During the 
Past Year 


month. ago, says a statement by. the 
National City Bank of New York, it 
was quite apparent, by a study of 
details of the December imports, that 
a very large proportion of the mer- 
chandise imported in that month was 
at a lower price per unit of quantity 
than in earlier months of 1920 or in 
1919, and the, details ‘of imports in 
the opening month of the current 
year show 4 still further decline. In 
fact in approximately three-fourths 
of the articles imported the prices per 
unit of quantity in January, the lat- 
est month for which details are avail- 
able, are less than those of December, 
and far below those of earlier months 
of 1920. 


This ‘continuous fall in prices per 
unity of quantity of the articles im- 
ported occurs especially. in manufac- 
turing material, and certain lines of 
raw foodstuffs, while manufactures 
show a lesser willingness to “come 
down” than do the raw materials. 
Raw silk, for example, of which the 
import price averaged $6.52 per 
pound in December,. 1920, and $12.28 
per pound in March, was in January, 
1921, $6.02 per pound. Raw cotton, 
of which the import price was 29¢ per 
pound in December,, and 69¢ per 
pound in August, 1920, averaged 
28.8c per pound in January, 1921. 
Clothing wool, which averaged in the 
imports of December 24.1¢. per pound, 
and 66.3c per pound in March, aver- 
aged 24.2c in January, while combing 
wool, of which the import price in 
June was 77.7c per pound, was in 
January, 1921, 22.2c. Manila hemp, 
which was $292.74 per ton in Decem- 
ber, 1920, and $376.98 ‘in July, was 
$226.43 in January, 1921, and sisal 
grass (a substitute for hemp), which 
averaged $226.01 per ton in Febru- 
ary, 1920, was $188.60 per ton Yn 
January, 1921. Hides of cattle, which 
averaged 35.40c per pound last May, 
were in January only 17.2c per pound, 
and goat skins, which averaged $1.27 
per pound in July, were only 48,1c 
per pound in January, 1921. India 
rubber, which averaged over 46c er 
pound in April, was but 29.4¢ in Janu- 
ary. Tin, for use in manufacturing 
tinplate, which averaged 64.5c per 
pound in August, was 44.6c in Jan- 
uary. 


The International Harvester Co., ac- 
cording to a Chicago report, has reduced 
prices 10 to 15% on about one-third of 
machines listed, representing approxi- 
mately 48% of gross business. Threshers 
are reduced $100, tractors $150 to $350 
and gas engines $10 to $26. 


Much Better Binion 
Ship Carcasses to — 
England 


THE CATTLE 


Some Eastern ia Views ie a 
fect of Removal—Maritimes 


AB 


age depot near the winter. oat 
order to facilitate shipments 
frozen meats to Great Britain a 
other countries appears to bein abey- 
ance, pending evidently the ot 
of the agitation for the remsival: 
the British embargo on live cattle. 
The maritimes are not much in- 
terested in the cattle ) a 
tion, as they are not s of ¢: 
tle to any extent but they 


‘|}shown considerable interest in 


proposed Government aa: 


cattle and sheep raising in 
times; on ind, ti 
interests believe it would ‘son 


development of the frozen 
with the big inland cities. —_ 
No doubt the Farmers’ Ge 


oy responsthe tee er das i 
for the admiasion. of live entile. 


to believe that it would be in the 
But some shipping men doubt th 
cattle tendo Gah oe Ga 
eS 


A a 


of Canadian chi 

products there. — 

on ought in an 

vertisement for 
“But whether, s 

is removed, it is 


we were shipping lve” cattle 

steamers were operated st ee | 

and a large percentage of th 

tenders were men working aes pas. 

sage. eee — oe one 

present day prices, . tence 

were cheap, too, and the loss of a seal 

or so on the vo was no great matter. | 
“Now, ships for the moment are. len- 

tiful enough, but the cost of 


is high, and there is no immediate “proee i 


pect of a fall in the price of 
coal or of wages. To construct cattle 
pens in a ship now would cost four or 
more times what it did in the old S| 
And with cattle at present 
loss of a score or s0 on 
would be a serious matter, 
“When Canada and the United SEE 
were shipping live cattle to Great Bri- 
tain in the old days, the ee < 
cold storage were hardly. known. ; 
today the old prejudice ee a 
meats has largely disappeared. Chilled |} 
beef from Argentine and chilled mutton 
and rabbits from Australia, are landed 
in England in large quantities, and find 
a ready market. en, too, the packers” 
siedeeea are placed on the British mar- 
ets in an attractive form and to an ex-: 


tent unknown in the old days. 
“If Canada resumes the export of live jj} — 


cattle we will have to meet new forms |i} _ 


of competition from Australia and Ar- 
gentine unknown in the old days. 
“Again Ireland has greatly developed 
cattle raising, and the British eul- HP 
turists have also gone in extensively for 
stock raising. It is doubtful if Canada }} 
can capture any appreciable amount of 
the high class meat trade. We certainly }] 
are not raising as fine a class of beef 
cattle as the Irish are doing today. as 
“It seems to me that about the best |] 
Canada can hope to do is to increase her |* 
meat sales to the British working classes, |. 
and this means utilizing the most eco- 
nomical methods of delivering meat. And 
as chilled meats take up about one- 
seventh of the space‘of live cattle, we 
may perhaps do well to give more by 
tention to developing our cold storage 
services afloat and ashore.” 


FREIGHT RATE INCREASES 


From Our Own Correspondent. ' 

OTTAWA.—It is understood that 
the increased rates, so far as freight 
is concerned, have not been produc- 
tive of as much benefit to the rail- 
ways as was anticipated, particularly 
in the west. It is said that the in- 
crease in the case of freight on lum- 
ber, for example, amounts to about 
one hundred dollars for the average 
prairie house; and this, added to the 
high price of lumber itself, has tend- 
ed to further discourage building so 
that lumber freights to the. penision | 





_ TELL THE WORST 


=| ABOUT RAILWAYS 


* | Deficit is Estimated at $100,- 


- 000,000 and Up at 
Ottawa 


_ BIG NATIONAL ISSUE 


oe 3 Problem Even Overshadowing 
| the Tariff—Reorganization 


on a Drastic Scale May 
: Be Attempted. 


From Our Own Correspondent. 2 


OTTAWA. — Practically the only 


| . | subject for reflection and discussion 


here at present is the railway situa- 
tion; and the more it is considered, 
@ more serious it grows. During 
past two or three days it has 
taken up a good deal of the time of 


‘| the cabinet councils ‘also, overshadow- 


a4 


cy Z ‘Although the official estGenuiben of 


even the budget as a subject of 


TEI the deficit, as given in the speech of 


the Minister of Railways, was_put at 


: around $70,000,000, which was an in- 


. } $100,000,000, and one critic, whose 


long experience in the statistical de- 


=| partment of the Department of Rail- 


s entitled his views to considera- 
, estimates the actual tax on the 


people of Canada for public owner- 
iiship of 52 per 


cent. of its railway 


~. [|[tines as being nearly $140,000,000. 


Whatever estimate is taken, there 


~~ this general agreement that the prob- 
ii} lem has reached a point where it must 
- | be tackled seriously and immediately. 
| There is nothing to justify optimism 


Hilas to the immediate future; and thie 
}icountry simply cannot shoulder a 


4 $100,000,000 railway deficit ontop 


rn 


= Blok the. other ‘enormous: lsbilities 


HE Parliament of Canada 
has recently a bill 
us) oer the of the 
te on the Referendum in On- 
: April 18. The points 
Temember are as follows: . 


in the division where he resides. 


In incorporated cities and towns 
of 1,000 population or over, ar- 


tural poliing divisions the 
voter must be either on the list 
ce hci sare hen 
vouc or as - 
another resident. 


Both affirmative and negative 
sides have th h select 
Serutineers, a 


5. 


§, Women have the right to vote, 


-|son would be 


tempts have been 


“fl which the war has imposed. ‘There is 


a growing belief that, for the pres- 
ent, the energies of parliament and 
a serious and non-partisan 
to solve the railway problem 

to become involved in a 


eral revision may be further deferrea. 
There is an element in the cabinet 
which considers Canada should defer 
revision until it can be seen what 
| course the United States is going to 
pursue. If there should be any rad- 
ical changes in the tariff there affect- 
ing us, put through while parliament 
dis in session, tariff revision here might 
again assume importance this session. 
There will probably be no decided 
action regarding the railway situa- 
tion until after the Grand Trunk ar- 
bitration is concluded. The statutory 
limit set for the duration of the pro- 
ceedings and the making of an award 
is April 9. The arbitrators repre- 
senting the company contend that the 
case cannot be properly completed 
within the time named and are asking 
the Government for an extefision, 
which it is not disposed to grant.. 
/The Government is anxious, in fact, 
to have the Grand Trunk matter set- 
tled as soon as possible, so that it 
may be able to sum up the whole 
situation and decide on what action 
it will take with regard to the whole 


.| matter. 


A Change Wanted 

It is understood that there is a 
growing desire to get out of Govern4 
ment ownership and operation; but, 
so long as the problem is on its hands, 
there is also a feeling that an at- 
tempt should be made to handle it so 
as to produce better results that have 
been attained hitherto. It may be 
taken for granted that, as soon as 
the Grand Trunk is taken over, and 
a survey of the whole situation ob- 
tained, some very radical announce- 
ments will be made with regard to 
management. It must be admitted 
that those who are dissatisfied with 
the present management have no very 
special crticism to offer, only point- 
ing to results, which, roughly, are 
summed up in appalling deficits. 

It is probable that, within a few 
months, the whole Railway Board, in- 
cluding President _Hanna, will be 
asked to hand in their resignations. 
What course will be followed there- 
after is problematical. There may be 
a new board appointed. It is under- 


stood that, for some time past, at- 
made to secure a 


' railway executive of outstanding abil- 
Leas 25 apie to Canada een — the 
railwa blem. “Any salary in rea- 
a a | paid to the right man, 
$50,000 has been : to 


_ 
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aa 


some of those ‘seaechediid but the GOV. M 


big men in the United States are shy 
of tackling the problem. They all 
express the belief that politics are in- 


extricably mixed up with the railway 


question in Canada, and do not de- 
sire to attempt its solution under 
such cireumstnces. They remember ' 


the experiences of Gutelius with the 
Intercolonial. 


Get Rid of Roads 


Another proposal is that the idea 
of Government ownership be dropped 
entirely, and that some of the out- 


standing capitalists and business men 


of Canada be approached to form an 
organization to take the entire sys- 


tem over on some basis to be agreed 
on to operate it on purely business 
lines, cutting out the deadwood in the 


system in every possible particular, 
and making one real transcontinental 
system by linking up the vital‘ por- 
tions of the Intercolonial, the Grand 
Trunk and the Canadian Northernj 
Contrary to popular belief, there is 
no doubt that the Canadian Pacific 
corporation would prefer to see their 
competition—and it is not doubted 
that a properly co-ordinated combina- 
tion such as suggested, properly man- 
aged, would give them severe com- 
petition—put on a sound basis. They 
fear, as do all great business .con- 
cerns, what may result to the general 
business life of Canada if the 
present dangerous condition is not 
promptly remedied. 


OIL ACTIVITIES IN 
NORTHERN FIELDS 


New Syndicates Organized— 
Many Old Companies Wiped 
Off Alberta Records 


From Our Own Correspondent. 

EDMONTON. — Among the most 
recent additions to the list of intend- 
ing operators in the northern oil 
fields are four syndicates of Cana- 
dian and British capitalists repre- 
sented by James D. Tait, of Van- 
couver, which are purposing to begin 
development work in the Great Slave 
Lake field this summer. Word has 
also been received here that Coch- 
rane & Harper, financial bankers of 
Boston, will send a geologist into the 
Mackenzie country in the early part 
of the season, with a view to the in- 
vestment of some American capital 
in the northern oil game. 

In the meantime some of the after- 
math of the oil boom of pre-war days 
is being cleared away. Oil and gas 
companies to the number of 137 have 
just been dissolved, and their names 
struck off the-register of joint stock 
companies for failure to comply with 
the terms of the law. 


ELECTRIC POWER 
FOR THE FARMER 


Problem of Prairie Communi- 
‘ties Is Being Given Spe- 
cial Attention 


The supply of electrical energy to 
the smaller villages and to farmers 
has recently been commanding spe- 
cial study. In most cases, says L. 
G. Denis in Conservation, it has been 
found that to supply only one or two 
consumers relatively long lines and 
individual transformers are required. 
In urban centres these are made to 
supply hundreds of householders. 
This difficulty has been overcome in 
various ways, such as the farmer 
paying for the portion of the line 
used for himself alone, or paying a 
special fixed charge covering the cost 
of same. 

Where water-powers are abundant, 
rapid prgress along the above lines is 
to be noted, but extensions could also 
be provided on systems supplied from 
large steam power plants. The 
greater portion of the prosperous 
farming communities of the Prairie 
Provinces requires to be supplied with 
electric» enetgy derived from large 
steam power plants, and rural lines 
there would prove a great boon, both 
for convenience and increased produc- 
tion. 

The experience of a steam plant 
in England may be cited in this con- 
nection. The plant had never been 
successful financially until its activi- 
ties were extended to rural distribu- 
tion. This greatly increased its out- 
put, the plant was placed on a sound 
basis, and its lines now cover a radius 
of from 12 to. 15 miles in all direc- 
tions. The load is reported to be 
steadily increasing in lighting, appli- 
ances and small motors for farm use. 
It is interesting to. note that under 
somewhat unfavorable circumstances 
electrical service has been extended 
to cover a large farming community 
and that the enterprise has succeeded. 


With the exception of 1918 the total 
production of bituminous coal in 19 
was the largest on record, according to 
Geological Survey, exceeding even the 
war year of 1917 by 1%. 


FOR 
PRIVATE POWER 


DEVELOPMENT| 


Not Favor Public 
Ownership for 


New York 


URGES QUICK ACTION 


Niagara and St. Lawrence Pro- 
jects Require International 
Agreement—State 
Should Regulate 


Urging early development of the 
water powers of the state and the 
adoption of a settled policy in this 


connection, Governor ~-Nathan L. 
Miller, of New York, points out to 
the state legislature that the situa- 


tion as regards possible developments 


Does 


on the Niagara and the St. Lawrence | - 


is complicated by the necessity for 
international agreements, such as the 
Federal Government alone can make. 
He refers to the several schemes for 
the development: of more power on 
the Niagara and particularly the 
project to dam the river below the 
Whirlpool rapids. 

Governor Miller fears that the “in- 
ternational and other complications 
affecting boundary streams may de- 
lay important developments in the 
Niagara and the St. Lawrence,” and 
urges that “we should strive to elimi- 
nate these complications.” In this 


connection he states his belief that | js 


the best results ‘will be obtained by 
private rather than public develop- 
ment: 

The great question of li first to 
be settled is weahar the Stare chesla 
itself undertake to develop the available 
power, or should encourage private 
enterprise to do it. If the public in- 
terest can adequately be safeguarded, 
there is no doubt but that private de- 
velopment will be more efficient and, 
therefore, best for the consumer in the 
long run. 

The Federal Water Power Act appears 
to be carefully drawn 6 prevent the 
exploitation of the public resources for 
private pe I believe that a State Act 
drawn along somewhat similar lines can 
be made efficacious to secure to all of 
the people of the State the benefits to 
be derived from the development of the 
State’s natural resources. Any plan or 
any policy, which does not assure the 
maximum development of the potential 
hydro-electric energy of the State for 
the benefit of all the people of the State, 
should be rejected. : 

Licensees should be subject to the jur- 
isdiction of the Public Service Commis- 
sion to regulate capital issues, rates and 
service, All diversion and use of State 
waters without a license under the Act 
should be prohibited, except such as are 
now actually and lawfully made. 

It will not be necessary to close the 
door upon State development in case cap- 
ital should be unwilling to enter a field 
in which the public interests are safe- 
guarded as I have indicated, 

The general benefits from water power 
eavetenmant may be secured in two ways, 
viz.: 

1. By taxation. 4 

2.-By cheapening the cost of power. 

Under any proper system of safe- 
guards, the ultimate consumer will bear 
whatever taxes are imposed and it does 
not appear to me to be wise policy. for 
the State to seek to make the proposed 
development revenue producing beyond 
reasonable recompense for the use of 
State lands or property and reasonable 
charges for the costs of administration. 
From the standpoint of revenue alone 
the State is likely to gain most from a 
policy which will stimulate its indus- 
trial development. Of course, I am speak- 
ing of development of power for’ dis- 
tribution to the public, not of private 
development for private use. 

I, therefore, recommend the passage 
of a licensing act along the general lines 
of the Federal Act, with careful pro- 
visions to safeguard the et interests 
as hereinbefore indicated. : 

Furher, Governor Miller urges that 
the: potential energy of coal and 
water be utilized in common by the 
most economical generation of each 
and a common distribution of both 
and suggests that the first step should 
be to make possible the development 
of water powers under a policy which 
will make it practicable for private 
initiative to undertake the task under 
safeguards which will protect the 


public interest. 


SWEDEN’S PAPER OUTPUT 


Newsprint. Will Approximate 180,000 
Tons—150,000 Tons for Export 


The production of newsprint in 
Sweden during the present year will 
in all probability amount to between 
150,000 and 180,000 tons. As the 
average domestic consumption is 
about 30,000 tons per annum, there 
will be available for export from 
120,000 to 150,000 tons. The yéar 
1921 opened with 271,000 tons of 
wood pulp contracted for delivery 
during the year. As for wrapping 
paper, kraft, sulphate paper, grease 
proof, etc., the production for the 
present year will be about 175,000 
tons. Allowing 20 per cent. for do- 


20|mestic consumption, there will be 


about 155,000 tons available for ex- 
port. 


a. 
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5 Dominion Government (Condensed) 
February 28th, 1921 


LIABILITIES 


seeereserteres 


Capital Paid u 
Fu D 


e Fund....... Pewreeseecens 

Draiided Pres PRCT eee eee eee eee 
vidend No, 134, b es 

Notes in Cireuiation. a ree 


Banks 
Bills Payable ‘(A tances b 
Aeceptances under tters o 


ASSETS 
Cash on Band and In Banks... .,....c0.0. 6290,080,106,61 
Deposit in the Central Gol.' Rescrves.......... . 16,600,000.00 
Government and Municipal Securities 745.20 
Rallway and other Bonds, 
Call Loans In Ca 
Call Loans elsewhere than in Canada 
Loans and Discounts 
rae ae under 
NOE SOUIINSIN sie gsc cceneasac sacoase cove 
Rent’ etate , other than Bank Premises 


th inion 
Security 0: Note Circulation 


WES‘: as DDS 
also LONDON. NEw tone 
BARCELONA, 
Paris Auxiliary—THE ROYAL KANK OF CANADA (France, 


727 BRANCHES IN CANADA, NEWFOUN 
CENTRAL and SOUTH AMERICA 
an 


& Howe Bank 
4} Collect Through Your Bank 


Sometimes you may have collections to 
make in a nearby city or town, or elsewhere 
in Canada, or in the United States. We 
have the facilities, both at home and abroad, 
for giving an unusually prompt service in 
making collections for our customers. 


———— 


— 


GH 
ELEVEN OFFICES IN TORONTO : 


TheBank of NovaScotia 


Established 1832 


Ca enreert eensteae eevee ene 
Selene Bask 


ePereeeeweeeee +e 
7~ 


centres th 


Chieago 
Lendon, England, Branch, 
55 Old Broad Street, E.C. 2. 
Collections made at lowest. rates and returns promptly remitted. Acedunts of 
firms, corporations and individuals carried on most favorable terms. 


reughout Canada and in New- 
Republic, Jamaica, and in the 


New York 


Branches at all the principal 
Porte Rico, 


foundiand, 
United States at— 
Boston 


To Manufacturers 


ee Bank considers that one of the 

most important of its functions is 

to meet Our 

record of seo development during the 
as 


e needs of Manufacturers. 


past 48 years has been largely due to this policy, 
By the closest co-operation with Manutactu 
both large and ont ats a iling 
vigilant interest i alf, wide 
benefits have reseed. ne ny, 
We cordially invite the accounts of 
% Manufacturers. 


’ 
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STANDARD BANK 


TOTAL ASSETS OVER NINETY MILLIONS 


Head Office: 15 King Street West, Toronto 
16 BRANCHES IN TORONTO 


“LONDON JOINT.CITY & MIDLAND‘ 
BANK LIMITED 


CHAIRMAN 
The Right Hon. R. MoKENNA 


fOINT MANAGING DIRECTORS: s 
@ 6G. MURRAY, Eoq., F. HYDE, Esq. E. W. WOOLLEY, Eeq. 


Subscribed Capita! - £38,096,363 
Paid-up Capital .- « 10,840,112 
Reserve Fund. =.- - 10,840,112 


Deposits (June 80th, 1920) @ * 367,667,322 


HEAD OFFICE: 5,, THREADNEEDLE STREET, LONDON, EC. & 
OVER 1,460 OFFICES IN ENGLAND AND WALES 
OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, LONDON, -£C. 2 
Atlantic Offices: “Aquitania’’ “‘Imperator’’ “ Mauretania” 


SP A RSS AS ONT RE SR PRES: aaa 
rs ‘= 54 


AFFILIATED BANKS: 
BELFAST BANKING CO. LTD. THE CLYDESDALE BANK LTD, 


OVER 110 OFFICES IN IRELAND OVER 160 OFFICES IN SCOTLANO 


“" Pe 


‘ ; 
te ere Dee a ed eee ane 


_ Canadian Appraisal Co., Limited 


Values itely Established to Meet All Insurance and Accounting 
Property Definitely 


NEW YORK _ 
TORONTO EQUITABLE BLDG. 


304 UNIVERSITY STREET 
ROYAL BANK BLDG. MONTREAL 


“DOMINION STORES, 
LIMITED. 


We ‘recommend and 
offer the 8% Preferred. 
Stock of this rapidly 


| - growing Chain of 


Economic Grocery 


Royal Bank Bidg. 


Stores. 78 of them now 
in operation. 


Dividends payable in 


Canadian or American 
~ funds. 


Full particulars sent 
on request. 


Industrial Investments 


The present moment finds 
many high-grade, sound 
industrial .. securities . sell- 
ing at levels much lower 
than their book values and 
returning very high in- 
terest yields. These con- 
ditions are only tempor- 
ary and investors will see 
these issues 

work to much higher 
levels. 


We have several attractive 
referred stock ra 
ed by _ establish 
earnings, and in some 
cases carrying attractive 
bonuses of Common Stock. 


May we send you 
particulars? 


SHEPPARD & THORBURN 


Toronto 


Offer = 
~ $100,000 
Dominion 


of 


Canada © 
Long Term Bonds 


Yielding Over 


6% 


t and most marketable 
see net Socatnable in Canade. 


5%4°/, Victory Bonds, Due 1934 
Price on application 
Sond Department 


CANADA TRvsT ©. 


14 King St.E. Toronto 


FOR 
OUR 
FOLDER 


It describes a city every Eastern 
Canadian } to visit—the trip 
across the Prairies—over the Rockies 


—to 
VANCOUVER 
British Columbia 


No other Canadian city can offer 
so many world famous beauty spots 
within a few hours’ run of its centre 
— great Forest Parks — magnificent 
Mountain Canyons — beautiful 
Beaches. 


Vancouver's Summer 
Climate is Ideal 
heart’s «.m- 
in 
Fishing — 
ing. 
SEND .TO-DAY 
FOR FOLDER 
Address Vancou- 
ver Publicity 
Bureau (J. R. 
Davison, Mer.), 
Room 30, 336 


iilem in Canada this week Hon. T. A. 


ijimmigration in order that the com- 
*/ munities served by the national rail- 


|duce prosperous business. In outlin- 


} {rapidly depleted, and wholesale buy- 


‘|ada in this regard: 
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TRANSPORTATION 
COSTS PROBLEM 
FOR BUSINESS 


Continued from page 1 
ing the costs of all construction. The 
Hotel oes eMart ‘on’ the new {situation in this respect is beginning 
ee eee ot : to show improvemen e the in- 
sadn — raee = sans sar dividual workers on a 
el I sha : * have so far successfully resis any 
Company have been ge ee cut in wages, the efficiency of labor 
tract, and it is stated they pe : has increased very considerably. [II- 
underwrote the $3,000,000 issue o lustrating the improvement a pro- 


bonds. minent contractor stated this. week 


idiary 
that whereas last year his workers |** ’ 
laid on an average about 440 bricks | footwear; is also‘finding a 


a day, the average had now been in- 


QUESTION LEGALITY 
STOCK ALLOTMENT to the Western Colonization Associa- 
ee hee tion and that this organization was 


Dissatisfaction Among C.G.E.} iow prepared to grapple with the 

Shareholders Ove Distribu- problina of bringing in neaiey and 

tion to Retiring President placing them on the land. At a spe- 
cial meeting of the directors held at 
Saskatoon the following officers were 
elected: Robert Hobson, of Hamilton, 
Ont., was elected president and chair- 
man of the board; M. A. Brown, of 
Medicine Hat, Alta., vice-president 
and chairman of the executive com- 
mittee, and Major-Gen. A. D. McRae, |? 
of Vancouver, managing director. 

Mr. Beatty spoke from the fulness 
of the experience of the great cor- 
poration which has played such an 
important part in the upbuilding of 
Canada and the Canadian West in 
particular. He struck a strong note 
when he declared that we should ex- 
clude the undesirable immigrant by 
all means but admit those “who in 
time will contribute to this country’s | 
commercial prosperity and economic 
strength.” 

No Flood of Newcomers 


In this connection the views of Mr. | 
Beatty are in keeping with those re- 
cently expressed at Columbia Uni- 
versity by Francis H. Sisson, vice- 
president of Guaranty Trust Com- 
pany, who 4s well acquainted with 
conditions in Europe as well as those 
in America. In this connection Mr. 
Sisson said: : 

Statistics show that duri the last |} 
thirty years the dwindling immigra- 
tion has been chiefly from the coun- 
tries where economic stabilization was 
occurring most rapidjy,-such as the 
United Kingdom, Germany, and Scandi- 
navia. And there is good reason to be- 
lieve that immigration to the United 
States will decrease as the present eco- 
nomic stabilization of Europe proceeds. |} 
Already, in fact, there are evidences of |} 
this. The stabilization process is now }/} 
beginning in. those countries which of 
recent years have sapplied most of our |} 
anskilled laborers—Czechoslovaks, Jugo- 
slavs, Poles; Finns, and Armenians. A 
comparison of 1912-13 arrivals and de- 
partures with those of 1918-19-20 show 
that only one Boheniian is coming now, 
whereas forty-two arrived before the 
war; that three times as many Slovaks 
as arrive are going home; that only one 
Jugoslav to about 170 before the war is 
arriving; that seven times as many 
Poles are going home as are arriving; 
that, whereas before the war one out of 
every four Finnish arrivals returned to 
their native land; now fourteen out of 
fifteen do so; that Lithuanians have 
lessened their arrivals from tens sf 
thousands to hundreds, and’ that Armen- 
jians are coming only at one-sixth of 
their pre-war rate. 

There is also less incentive now than 
in the past for many foreigners to seek 
here an asylum from the atmosphere of 
a sick and ailing homeland in which their 
fullest achievement would be impossible, 

Before we become unduly alarmed and 

senenheneieines close the gates entirely, let us consider 
How February Production Compared |that there are transportation facilities 
With Last Year’s for the arrival of only one million im- 
CEs aye migrants a year, and arrivals since the 
From Our Own Correspondent. 


ae not — os oe prophecy 
MONTREAL.—In spite of the|” ~"” U0* “weve Of immigration. 
the war indemnity, Canada, along with |temptation of the publishers to hold 


Put Newcomers on Land 
the other allies, must forget to a cer- : : i 
tain extent their cations o isading off in the shipments of newsprint they Lee eee 


with Germany, and must be prepared |@Te prepared to accept during the first | the vacant lands of Western Canada 
to do business with them, the a “4 as |three months of the year in anticipa-| Should be encouraged to come to this 
with any other foreign country. From |tion of what they know now will be a| country in the opinion of Mr. Crerar, 


da’s poi ow: f ' wes 
etn Scum wiltes Coane te substantial reduction for the next| who emphasizes this point as follows: 
We wish to bring to Canada people 


to invite Germany and other foreign |three months, the shipments of the 

mesenee Sete in Canada for the | Canadian mills for the month of Feb- ee ae on — wo —e ae 

sale o ods which we cannot manu- : e land, and produce 0 e iand, e 

facture a all, or cannot manufacture ruary held up fairly well. The figures can get them. There are lots of them 

to advantage, and that the imports into below compare the maximum of 1920|available who will come here, attracted 

Canada, whether from Germany or else- |covering three months with those of |by our cheap lands, and we want to give 
the month of February, 1921. In the all the assistance possible, and we want 


h 

Sah = ane ohanla ae oe ' to settle these people along the lines of 
couraged. In other words, in order to |°@S¢ of Abitibi for special reasons the |the National Railways and create po- 
build up our country we should not buy |shipments fell to 70 per cent. of last | tential business for the roads. In the 
thing ahat we. cat manufacture, oure| seer nry? Ceing dust under 4,200 tons, |Moreres ie tae all’ | heve'said-—-we will 
elves. ri ears when we will 
a At the present time, when our fiseal | average of last year and shipped 81.7 a saddle’ bensictes our roads are yet 
petiey seems to be poneeant in every-|per cent., Spanish River produced 11,- | largely = the natate * Parco - 
sites whan Geren tina setae rie 350 tons in the month or 83.2 per cent, ene the fine I have ouglined will brine 
her industries and export trade, and in- |@d shipped 82.2 per cent.; Price Bros.|ys within sight, at any rate, of the time 
stead of the haphazard kind of tariff | produced slightly over 6,000 tons and|when our railways will pay. 

which = at reece, we nyt at shipped 6,180 or 95.7 per cent. of last} Undoubtedly there are few mat- 
Sree ae - seoabis taxite Paced whien |year’s average; Laurentide produced|ters which demand more serious con- 
would provide the necessary protection |5,740 or 103.5 per cent. of last year’s | sideration at the-moment than immi- 
for growing industries, as well as pro- | average and shipped 5,533 or 101 per|gration. The Colonization Society 
tection for the consumers, and make it cent.; and St. Maurice produced 2,377| may be able to do good work but the 


i 1 : i i i 7 2 . : s > 
oe pod - 4 3d ee a and shipped 2,348 or 83.7 per cent. adoption of a live progressive policy 
by the Dominion Government is high- 


Germany, and eliminate ruinous compe- 
ly important. 


AMES, HOLDEN McCREADY | 


MOUNT ROYAL HOTEL 


TO HELP CARRY = |“ontttctin 
RAILWAY DEFICIT 
Views of Hon. T. A. Crerar 
and President Beatty 
Coincide 
NO FLOOD TO FEAR 


Francis H. Sisson Argues That 
There are Few Indications 
That America Will Be 

Over-run with Settlers 


In dealing with the railway prob- 


to b. Started Shortly by Heavy Losses on Iw ea —Goe 
Fuller Co. Prospects for Tire wast 


From Our Own Correspondent. 
MONTREAL. — Over half the de- 
benture issue of the Mount Royal 


the plant for some seven or eight 
months, it is learned that the Ames-| }/ 
Holden Tire Company is showing ex- 
cellent prospects. with_an output that) 
is readily sold of some 300 tires a 


Crerar emphasized the necessity for 


been wiped out by the losses in 
ventory. Me 


roads thight become settled and pro- 


While the great majority of share- 
holders of the Canadian General 
Electric Company are inclined to view 


ific, given in an interview the day | Philosophically the decision reached 
7 SNeatlonst in connection tthe at the annual meeting this week to 
these statements was the announce. | ‘istribute a stock dividend of 20 per 
ment that a charter had been granted | ent. to shareholders, the same degree 
creased to more than 1,100. With |°f equanimity does not exist in con- 
this higher efficiency not only in this | ection with the proposed allotment 
branch of operations but, it may be|°f 2,400 shares of the company’s 
concluded, in every line ef operation, | Stock to the retiring president, Sen- 
it~is evident’ that the way is being |%tor Frederic Nicholls. Despite the 


fact that the meeting approved the 
ir iullding ‘ceats, "That there has {allotment to Senator Nicholls, a feel- 
been distinct improvement already is ing exists among those who were not 
evident from the statement of an- present that this distribution Was Un- 
other builder who declared that last | Called for under prevailing conditions 
fall he estimated the cost of a certain |®"4 they complain that they were 
piece of work at $30,000, but this not given any intimation through the 
spring he was willing to undertake notice of annual meeting that a mat- 
the same contract for $20,000. ter of this nature would be brought 
A price comparison table on sixty- | @P» and no provision was made 
seven staple lines of hardware, using |through their proxies, therefore, to 
100 as an index number representing deal with this subject. It is claimed 
the price prevailing a year ago, re- therefore that the meeting was not 
veals the fact that the average price representative, as it is understood that 
on January 1 of this year showed an only a small minority of the share- 
increase of 10% per cent. over the holders were present at the meeting, 
price prevailing January, 1920. A and suggestions of the possible il- 
comparison of prices of these com- legality of the decision and even hints 
modities at March 1 last with those |! legal action to restrain the passing 
prevailing a year ago reveals a de- - this block of stock are in circula- 
cline of 5.1 per cent., the present | “2. os 
index being 94.94, while present prices |_| Doubt as to the advisability of the 
show an average decrease of 8% per stock distribution to shareholders at 
cent, since the beginning of the year. this time is expressed in some quar- 
In many retail lines the near ap- ters in view of the heavy indebted- 
proach of Easter is said to be stim-|"¢88 of the company and the fact 
ulating trade. In fact to such an/| that during the year an allotment of 
extent has this been the case in the | $326,300 was made on behalf of in- 
clothing trade that stocks are being terest on borrowed capital. The an- 
nual statement shows a very heavy 
increase in current accounts and bills 
payable from $2,403,364 at the close 
of 1919 to $8,463,245, or an increase 
of approximately $6,000,000. In view 
of the fact that the company has 
largely increased its financial obliga- 
tions, it is pointed out that it would 
have been wiser, rather than increase 
the liabilities by the stock distribu- 
tion, without bringing in any addi- 
tonal capital, to refrain from such 
acton for the present. It is suggest- 
ed that a capital allotment to share- 
holders at a moderate figure would 
have been more in line with economy 
and the best interests of the.company. 


ing this practical policy Mr. Crerar 
repeated in effect the views of Presi- 


dent E. W. Beatty on the Canadian The Consolidated : Mining 


ing Company reports 
Trail Smelter for the 


ing on a fairly large scale is -develop- 
ing. 


Prepare for Revival in Business 

While business on the whole con- 
tinues along restricted lines manu- 
facturers are making preparations 
for the revival which is confidently 
looked for, and, with a view to meet- 
ing the strenuous competition that 
will no doubt be an outstanding fea- 
ture of business for some years to 
come, are looking to the foreign mar- 
kets. The possibilities offered by 
Germany as a market centre are re- 
ceiving some attention, and some in- 
teresting comments by Canadian 
manufacturers upon the advisability 
or otherwise of renewing trade rela- 
tions with Germany are published in 
the current issue of Canadian Ma- 
chinery. The following is reproduced 
as clearly indicating the duty of Can- 


Our experience in the 
Income Tax Returns w 
of worry in the interp 
Income Tax Act asa 
revenue. _Our fee is 
services rendered, 


PAPER SHIPMENTS 


“If Germany is to be expected to pay 


; TORONTO 
8-10 Wellington St. East 


G, A. McLEOD, 


a 


GENERAL SALES & ENGINEERING G 


ROY BUILDING - | HALIFAX, 
A Neighborly Service for a Moderate Charge 


tition with her in lines which we can 
manufacture ourselves to market at rea- 
sonable prices, 

“We cannot afford to treat the mat- 
ter of trade with Germany sentimental- 
ly, if we expect Germany to meet her 
obligations, and we must be prepared 
to do business with her on a fair and 
equitable basis for such goods of her 
manufacture as we will require.” j 


RAILROAD EARNINGS 


‘Earnings of the Canadian Pacific Rail- 
way for the second week of March 


ABITIBI’S DIVIDEND 
amounted to $3,176,000 as compared with : 
$3,130,000 for the corresponding period 


; The stock market-seemed in a nerv- 
in the previous year, an increase of $46,- | 54, condition in its estimate of the 
000 or 1.4 per cent, nen sos 
The Canadian National reports earn- |Chances of Abitibi common retaining 
e enneenne Se Shame X08. an age the full 6 per cent. dividend or losing 
° 11 or 37.1 per cent., while for ‘ eeting of 
Last year 380,000 acres of timber, or | the year to date the total is $21,211,031, ee ee yrs ear of ~ 
236,000,000 feet valued at $299,000, was |an increase of $4,111,826 over the same | @/F€C ; an ; 
destroyed by fire in British Columbia. | period in 1920. week. It seems likely that t views 
Damage to young qromth and range is a - pee or a aie mr of the Chicago bond house that is 
1 t $186 the total damage | second week am g 416, : ‘ . 
Se forests sareak te $485,000, as oon showed an increase of $87,732 or & per ee bons FEACO AMD: wil decide 
pared with $393,000 in 1919. cent, : 1s ques . 
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} uarters per 


the | Avail. for com. ....$ 


“of Canadian Wool- 


eae . | Balan 
© anlpaceeg divi- ‘ai 
se eedtared 


‘for. t! perter ending the 
-|P. & L. Bal. 
The balance 


--. From $403,592 to 
7 $171,592 


4 ‘SURPLUS OF $9,161 


Heavy Cut in Inventory--Work- 
ing Capital at $850,265— 
- Reserve Fund Held 

: Intact - 


MONTREAL. — The key ‘to the 
second annual statement of Holt 
Renfrew & Co., Limited, which shows 
operating profits reduced from $408,- 
592 to $171,592, lies in the remark of 
the president, Senator Lorne Webster, 
‘that allowance has been made in the 
inventory for “all possible fluctua- 
tions in the fur market.” The severe 
slump in fur prices cut down very 
‘heavily the profits of this company, 
while the year’s record at the four 


retail stores, Quebec, Montreal, Tor- 
onto and Winnipeg is declared to have 
been satisfactory. It is probable the 
amount of depreciation allowed in the 
inventory valuation more than ac- 
feounts for the decline in the profits 
over those of the year ending Jan. 
$1, 1920. “Here, too, it seems reason- 
able to believe, the statement as it 
stands shows the worst and lowest 
point, of the readjustment ex- 
of this‘company. From now 
on the fur business gives promise of 
gradual improvement. Deflation 
would seem to have proceeded as far 
as will be required of this industry. 

The profit and loss account shows a 
balance available for dividends of 
$79,161 as compared with $308,973 one 
year ago, or $91,161 available for 


common dividends against $273,973 
last year. However, as the president 
points out, the reserve for contin- 
gencies of $100,000 is still intact— 
indicating that the company has not 


had to take as great a loss in the. 


slump as was anticipated, and very 
wisely, one year ago when this reserve 
was created. 

The profit and loss account com- 
pares thus for the two years: 


1921 1920 


9,161 
Prev. surplus 173,974 


Adjust. for con..... 


re $ 183,135 $ 173,973 
-sheet shows inventories 


*\reduced to a valuation slightly below 


that of the previous year, but property 
up from $326,274 to $619,756, due 


"| mainly to the construction of a large 


fireproof cold storage building in 
Montreal. Bank loans are up from 
$580,000 to $850,000, net working 
capital, due to extensions, is down 
from $1,171,487 to $850,265. The 


_ J items compare thus: 


the quarter 
payable April 15th, 1921, to 
of -record 


at close of business 


y h Spanish River Pulp 
| Mand Paper Mills, Ltd. 


DIVIDEND of one and three-quarters per 
cent. (1%%) onthe Preferred Stock of The 
ipenish River Pulp and Paper Mills, Limited, 
Mas been declared for the quarter ending March 

1921, to Shareholders of record at close 
on aoa March 3lst, 1921, payable April 
1. 


By Order ot the Board. gt 

Pa. J. G. GIBSON, 

as Secretary. 

Ter 0, March 18th, 1921. 

‘Canadian Cottons, 
_ Limited 


£ 
. 


ICE is hereby given that a Quar- 
rly Dividend of One and a Half per 
(1%%) has been declared on the 
erred Shares of this Company, pay- 
B the 4th day of April, to Sharehold- 
-of record the 24th March. 
that a Quarterly Dividend of Two 
tent..(2%) has been declared on the 
on Shares of this Company, pay- 
the 4th day of April, to Sharehold- 
f Tecord the 24th March. 


A. BRUCE, : 
Secretary-Treasurer. 
1921. 


Working Capital 
Current Assets— 1921 
Inventories 


$1,915,134 
Current liabilities— 
Bank loans $ 850 
Bills pay. .......-+ 100,000 
Acc. pay. 


Sundry loans 


$ 938,167 


$1,064,869 
$1,171,487 


1 
Bal. work. cap. ....$ 850,265 
PORTO RICO RAILWAY 


Contemplates Further Development 
Work When Conditions Improve 


Notwithstanding that operating ex- 
pense continued abnormally high 
throughout 1920, gross and net earn- 
ings of the Porto Rico Railway Co. 
for the year 1920 showed a consider- 
able improvement over the 1919 fig- 
ures, + President D.~ E. Thomson 
pointed out to shareholders at the 
annual meeting this week: The gross 
revenue had increased by 24.15. per 


cent., and the net by 34.38 per cent. | 


After deducting interest, dividends 
on preferred stock and all sums trans- 
ferred to reserve, the year’s profits 
were equal to 7.2 per cent. on the 


common stock. ” : 
The company, the president pointed 


out, had bonds in the treasury but 
would not think of floating them 
under present’ financial conditions. 
When world conditions improved, 
there was plenty of development 
work; he added, which the company 
could undertake and which would 
give employment to any fresh money 
raised. The situation in Porto Rico 
was still cofifused, he pointed out. 


e. wages were inclined to fall, 


FINANCIAL PO 
and labor was m te Py 
nr a sneer ised hak opeeet — 

maa net Operating ex- 
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ALWAYS INSURE BONDS 


Cost is Small for Protection That is 
Given 


Bonds should not 


: be sent. through 
the mail without being insured, dees. 
cially as the cost of such insurance 


is very small. -Out-of-town investors 


| wishing to sénd bonds to investment 


houses in another city for sale can 
insure them in two ways. They can 
take them to their local bank, who 
will undertake to deliver the bonds to 
their destination, registering and in- 
suring them. or they can-notify the 
investment house that the bonds are 
being sent. The investment. house 
will at once have them insured and 
deduct the cost of the insurance from 
the proceeds of sale. Insurance costs 
10 cents per $1,000 worth of secur- 
ities represented. > 


$200,000 BOND ISSUE 
NEW POWER COMPANY 


Amalgamation of Two in Vi- 
cinity of Montreal— Yield 
of 844%. 


From Our Own Correspondent. 

MONTREAL.—A new power com- 
pany made its appearance this week 
in the Western Quebec Power Com- 
pany, Limited, ‘as the result of the 
amalgamation of the North River 
Electric Company, Limited, and the 
Vaudreuil Electric Company, Limited. 
The former. company secures its 
power from Carillon while the Vau- 
dreuil Company purchases its power 
from the Cedar Rapids Manufactur- 
ing Company. The- two systems at 
their nearest point were only two 
miles apart and are now being 
linked up so as to make one continu- 
ous system extending from Cedars to 


* 


ee. 


What wouia the World be withou 
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i Canadian Pulp and Paper 


The Essential Need 
of Industry 


== 
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i ial : 
Py 


Grenville, giving the company some |- 


100 miles of lines. The two systems 
form a half circle southwest of Mont- 
Teal Island at an average distance 
of 40 miles from the city of Montreal. 


In connection with this amalgamation 


first mortgage charge on all the as- 
sets of the company. It is stated 
that the combined earnings for the 
past two years have been sufficient 
to pay, in addition to operation, the 
entire bond interest on the present 
issue as well as the preferred divi- 
dend, and leave a substantial margin 
available for the common stock. 


A BOND ISSUE FOR 
P. T. LEGARE, LIMITED 


$1,200,000 Flotation for Que- 
bec Implement and Furnish- 
ings Distributing House 


ey From Our Own Correspondent. 

MONTREAL.—An issue of $1,200,- 
000 7 per cent. first mortgage bonds 
is being made by Versailles, Vidricaire 
& Boulais, Limited, in connection with 
the firm of P. T. Legare Company, 
Limited, of Quebec City, which is tak- 
ing over the business of P. T. Legare, 
Limited, distributors of agricultural 
implements and housefurnishings. 
The history of this company goes 
back for fifty years to 1871, when 
the mt head of the firm, P. T. 
Legare, joined his father in a small 
business of manufacturing agricul- 
tural implements and wagons. At 
the present time the business is a 
most extensive one, covering the en- 
tire province with 25 branches and 
1,325 representatives. It is in the 
unique position of being associated, 
through the ownership of the part- 
ners, in the Percival Plow and Stove 
Company, of Merrickville, Ont., the 
Dominion Carriage Company, of 
Montreal, established in 1917, and the 
Legare Automobile & Supply Com- 
pany, of Montreal. 

The turnover of the P. T. Legare, 
Limited, last year exceeded $4,500,- 
000, with net profits of $585,000, or 
over seven times the interest require- 
ments on the ‘new bond issue. The 
profits for the past five years have 
averaged four and two-fifths times 
the bond interest, and those of the 
past three years have averaged over 
five times the interest required. The 
company is in an unusually strong 
liquid position with net working cap- 
ital of $1,790,188 and a surplus, after 
allowing for mortgage indebtedness 
of $91,900, of $3,203,987. This mort- 
gage will be wiped out with part of 
the proceeds of the new issue, leaving 
it to rank as a first mortgage. 
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REDUCED PROFITS FOR 4 balance of $35,169 compared with ing been set aside for Federal taxes; 


DOMINION LINENS 


Reserves are Strengthened — 
Inventories Higher and 
Bank Loans Reduced 


The statement submitted to share- 
holders of the Dominion Linens, 
Limited, this week outlining the com- 
pany’s financial position at the close 
of the fiscal year; December 31 last, 
indicates that this company has not 
wholly escaped from the adverse in- 
fluences of the unfavorable turn in 
trade durifig the later months of the 
year. Net profits for the year be- 
fore providing for depreciation, etc., 
are somewhat lower, standing at 
$58,872, compared with $76,190 at the 
close of 1919. - Including the balance 
carried forward of $49,594, there was 
available for distribution the sum of 
$108,466, compared with $112,507. 
During the year the sum of $34,500 
was applied on dividends compared 
with $24,500, the additional $10,000 
last year arising out of a distribu- 
tion of a common stock bonus of 5 
per cent. After all charges there is 


$49,594. 


The profit and loss accounts for the 
past two years compare as follows: 


1920. 1919. 


Profits ... ... .-$ 58,872 $ 76,190 

Balance forward 49,594 36,317 

$108,466 $112,507 
4,500 


24,500 
10,000 10,000 
22,628 


- 27,413 

1,167 

5,000 
$ 73,295 
$35,169 $ 49,594 


Dividends 

Written off 

Dep. reserve ..- ... .. 
Res. doubtful accts..... 
Fed. tax reserve . 


$ 62,918 


Balance 


The company’s assets show an %!- 
crease, according to the balance sheet, 
from $851,846 to $945,064. This in- 
crease is largely made up by the 
growth of ifventories, which stood at 
the close of the year at $291,496 com- 
pared with $175,926. Real estate, 
plant, machinery and. equipment show 
little ehange in value, being placed 
at $399,206 compared with $395,446. 
Trade marks and good will have been 
reduced by $5,000 to $80,000, while 
reserves have been considerably 


$3,000 for bad debts; $20,000 for de- 
cline in inventory values, the same 
as for the previous year; and $182,- 
942 for depreciation of capital assets, 


jcompared with $114,263. Bond. hold- 


ings have increased from $10,850 to 
$21,272, while accounts and bills re- 
ceivable show a decline from $96,500 
to $38,366. Bank loans and advances 
are down from $50,200 to $30,000, 


000 | while accounts and bills payable are 


considerably higher at $64,308, com- 
pared .with $10,484. 


- PIG IRON PRODUCTION 


The 1920 pig iron production of the 
United States was 36,925,987 tons as 
compared with 31,015,304 tons the 
preceding year, according to official 
statistics of the American Iron & 
Steel Institute, just announced. 

Output in 1918 was 39,054,644 tons 
and in 1917, 38,621,21€ tons. Produc. 
tion of 39,434,797 tons in 1916 was 
largest in history of the industry. 
Largest production in any pre-war 
year was in 1913 when output reached 


strengthened; the sum of $5,000 hav- 30,966,152 tons. 
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SPECIAL TO PAPER AND TEXTILE MANUFACTURERS 


L. B. HOLLIDAY & Co., Limited 


MANUFACTURERS OF . : 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL 


STOCKS MAINTAINED 
IN CANADA 


Textile Company 


Dominion 
: Limited 


Manufacturers of 


COTTON FABRICS 


TORONTO WINNIPEG 


The Wabasso Cotton 


_Company, Limited 


THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
also Spinners’ Fine Counts of Yarns. 


BUSINESS FOUNDED 1795 


AMERICAN BANK NOTE COMPANY 


Incorperated A.D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, BONDS, 
STOCK CERTIFICATES, CHEQUES 
AND OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


TORONTO WINNIPEG 


CUT BRIER 


nlb. Package 15c 
lb. Tin . 85c 


More Tobacco 
for the Money 


WARCT ROMA'S 
Lt ee 


o- 


THE FINANCIAL POST 


OFFER BONDS BUT 
TELL MEN PLANT 
IS LOSING MONEY 


Clarke Brothers’ Paradoxi- 
cal Situation Leads In- 
vestor to Wonder 


THE EXPLANATION 


Letter to Employees Told of an 
Immediate Condition Com- 
mon to All Industries— 
Future Outook 


Asking for an opinion as to the in- 
vestment value of Clarke Brothers 
Paper Mills, Limited, 7 per cent., fif- 
feen-year first mortgage bonds, a 
reader of the FINANCIAL POST in 
the Maritime Provinces encloses 2 cir- 
cular letter distributed to employees 
of Clarke Brothers, Limited, the senior 
company, which guarantees the bonds. 
The letter is signed by A. G. McIntyre, 
president of the cogspany, and in the 
opinion of the Maritime reader the 
statements it contains about the com- 
pany do not jibe with the statements 
made in the prospectus of the offer- 
ing. In the prospectus the statement 
is made that: 


“Their business is now earning suffi- 
cient to pay in each year the interest on 
outstanding bonds and the principal of 
the bonds maturing in that year, with- 
out the earnings from the new kraft 
pulp mill, now nearing completion.” 


As the kraft mill is not yet in 
operation it would seem that these 
profits and earnings are derived from 
lumber, clothespins and vessels, which 
are the only source of revenue until 
the pulp mills start. Yet in the cir- 
cular letter to employees the company 
claims that these three operations are 
not paying at all. 


: No Orders Received 
The circular states in part: 


“Canada and the entire world is now 
going through a strenuous period of re- 
adjustment with unprecedented prob- 
lems for individuals, companies and na- 
tions to meet. In this situation we feel 
that our employees should be closely in 
touch with our plans and with condi- 
tions as we find them in our particular 
line of business. The commodities which 
this company manufacture, particularly 
clothes pins and dowels, are at the pre- 
sent time, practically unsaleable. We 
have not had an order for a box of 
clothes pins in over six months. 

“Soft wood lumber has not been pro- 
fitable to manufacture for more than 
months and it is practically certain that 
this winter’s operations of most lumber 
companies will be conducted at a loss. 

“The little shipping business -which 

the company conducts, was operated suc- 
cessfully during the last season, but 
freights have now dropped to a low fig- 
ure, in which there is a very small re- 
turn on the capital invested in vessels. 
: “The main enterprise of the company 
is, of course, the construction and oper- 
ation of the new kraft pulp mill at Vic- 
toria Bridge. This mill, we have been 
told by experts who have visited our 
plant, is the most modern and best de- 
signed mill of its kind in America, and 
we have also been told it should be 
among the most economically construct- 
ed and operated. The kraft pulp mar- 
ket, however, has gone bad completely. 
Bathurst and Wayagamack, who will be 
our competitors for domestic pulp, are 
closed down flat and propose to remain 
so indefinitely. Theré@ has not been a 
sale of kraft pulp reported in some 
months. 
_ “We are proposing to try, if possible, 
to continue our manufacturing and con- 
struction operations without curtail- 
ment, which means a tremendous finan- 
cial burden, which so far as we know, 
is a burden no other company similarly 
situated, is attempting to carry. 

“We are doing this for one reason 
only, and that is that we have continu- 
ally told you that we propose to provide 
steady work at reasonable wages.” 


: The Broader View 

The answer that was sent to this 
reader by the FINANCIAL POST 
was as follows: 

The 7 per eent. first mortgage bonds 
of Clarke Brothers Paper Mills, Ltd., 
with a bonus of 30 per cent. in common 
stock, would seem to be a very fair in- 
vestment for a business man. The com- 
pany appears to have good prospects 
ahead, and the parent company, Clarke 
Brothers, Ltd., has valuable assets suf- 
ficient to make its guarantee of the 
bonds count for something. The market 
for pulp and paper bonds is well main- 
tained around an 8 per cent. basis at 
the present time. Clarke Brothers’ yield 
only 7.25 per cent.—somewhat more so 
long as New York funds remain at their 
present level—but the difference is com- 
pensated for by the stock bonus. This 
feature makes the issue somewhat more 
speculative than other pulp and paper 
bond issues on the market at the pre- 
sent time. To people to whom safety 
of principa] and assured yield is first 
consideration this feature would make 
the issue less attractive but to many 
business men it gives it an additional 
value. -_ 

“We have read over Mr. MclIntyre’s 
letter. It describes a situation at their 
Bear River plant that has prevailed in 
dozens of industries throughout the 
country. Orders were falling off, work- 
ing capital was reduced, stocks were de- 
preciating in value and wages were being 
cut; but that does not necessarily argue 
any fundamental weakness in Canadian 
industry. It is a condition of the re- 
adjustment of the economic situation. 
Taking the long range view of the pulp 
and paper industry in Canada is funda- 
mentally sound, and Clarke Brothers 
Paper Mill should participate in the 
future prosperity of the industry. 

“Consider, too, that Mr. McIntyre ad- 
dressed his letters to the employees of 
the company. He wanted them to see the 
seriousness of th immediate situation.” 


WHOLESALE PRICES DOWN 


Considerable Drop as Compared With 
a Year Ago 


The Labor Gazette index number 
of wholesale prices for February was 
down to 270.01, as compared with 
981.8 for January, 343.5 for Febru- 
ary, 1920; 279.8 for February, 1919, 
and 136.6 for February, 1914. 

There were in existence at some 
time or other during February 22 
strikes, involving approximately 2,- 
624 work people, and resulting in an 
estimated loss of 23,547 working days, 
as compared with 10 strikes, 964 
working people, and 15,951 working 
days in the previous month, and 25 
strikes, 2,345 work people and 30,920 
working days in February, 1920. 


POWER COMMISSION 
FACING BIG COSTS 


Nova Scotia Board Must Pay 
Heavy Charges to Pro- 
perty Owners, 


From Our Own Correspondent. 

HALIFAX. — The Nova Scotiz. 
Power Commission, which is develop- 
ing a hydro-electric system to be used 
mainly by the city of Halifax, is 
finding how much the enterprise may 
cost in addition to the direct expendi- 
tures on construction. THE FINAN- 
CIAL POST has already had a state- 
ment of the claims of landholders who 
seek damages. These were filed with 
the commission some time ago out, 
of course, were appealed from. ’ The 
appeal is to the governor-in-council. 
The hearing of the claim of the old 
Halifax Power Company, which. years 
ago began the development ‘now be- 
ing put through by the Nova Scotia 
Power Commission, which is another 
name for the provincial Government, 
is now on. The company claims 
$500,000. There is little doubt the 
Government will cut this down sub- 
stantially but the old company must 
receive a considerable amount. 

S. M. Brookfield has.a large per- 
sonal claim but that is included in 
the amount mentioned. After this is 
disposed of the claims of the score 
of other property owners whose lands 
are alleged to have been affected will 
come up for consideration. 

The commission expects to have 
power at the outskirts of the city by 
the first of July, but nothing definite 
has yet been decided as to who shall 
receive this—the city direct or the 
Nova Scotia Tramways Company, 
which at present is operating a steam 
plant. The figure at which it is an- 
ticipated the power can be delivered 
by the commission is in the close 
vicinity of one cent per’ k.w. hour. 
The Nova Scotia Tramways Company 
‘is now developing power by steam at 
a cost of about 2% cents. The ques- 
tion to be solved is as to the distribu- 
tion of the power. 


MARITIME TELEGRAPH 


Now Offered at 9314.—Was 
Held at Par Value 
a Year Ago 


From Our Own Correspondent. 

HALIFAX.—In order to’ meet cur- 
rent financing requirements the Mari- 
time Telegraph and Telephone Com- 
pany are offering exclusively to the 
shareholders $280,000 of the 7 per 
cent. preferred stock at 98%, which 
will yield & return of- close 9% to 
7% per cent. A year ago this stock, 
of which this is the unsold balance, 
was Offered at par.: It was approved 
for issue in 1920 and then was §1,- 
000,000. At that time $220,000 was 
sold at par. Of the remainder 50,000 
shares were withdrawn by order of 
the Public Utilities Board and re- 
placed by an issue of $500,000 refund- 
ing mortgage bonds, leaving the 
present balance of 28,000 shares to 
be issued. 

The company states it has enjoyed 
a full year’s service under the new 
schedule of rates and while these 
rates have not been suffitiently high 
to enable it to earn the full 8 per 
cent. on the value of its property as 
permitted by statute, they have, made 
it possible to show a surplus for the 
year of $26,363, which is the best 
result so far obtained. With the ex- 
pected reduction in expense during 
the coming year, due to decreasing 
cost of materials, the company hopes 
to be able to earn approximately the 
amount allowed by law. 


DRYDEN PAPER CO: 

In their Monthly Review Greenshields 
& Co. declare that. the Dryden Paper 
Company, on whose behalf there was an 
issue last year of common stock, does 
not require any new financing. “The 
funds realized from the sale of common 
stock last fall have largely been. retained 
in the treasury, where their purchasing 
power, as the result of falling commo- 
dity prices, is constantly increasing. 
While the slump in the market for the 
company’s products has temporarily re- 
duced earnings and caused the common 
stock to decline, in company with all 
common stocks, the general situation 


which this reflects will enable the com- 
pany to secure greater value for its exe 
penditures. The shareholders, we think, 
will eventually gain rather than lose by 
this in the long run. The completion |} 
of the extension of the sulphate pulp 
mill from 40 to 45 to 70 to 75 tons capa- |} 
city, involving only about $200,000, has 
been practically completed, and repre- 
sents the only extension work of im- 
portance so far carried out.” 


BRITISH AMERICAN OIL 

In announcing the declaration of the |} 
usual quatterly dividend of 50 cents per 
share, being at the rate of 8 per cent. 
per annum, upon the stock of the Bri- 
tish-American Oil Co., payable April -1, 
President S. R. Parsons, stated tiat it |} 
was gratifying to note that the recent 
activity in the stock of the company 
was due to the interest taken in it by 
permanent investors. Any profits that 
were made in the regular refining and 
marketing operatjons in both the east 
and west, outside of dividends, were kept }fi 
in the business, he said, for proper de-|f 
velopment and expansion. ee 

The stock was all common, he pointed jj 
out, without any prior securities in the 
way of bonds or preferred stock. 

The company held large areas of pros- 
pective oil-producing properties at Fort 
Norman, and other points in_the west 
where drilling was now going on. There 
was a speculative value attached to the 
stock for this reason, for should crude 
oil be found in commercial quantities 
this would add materially to the com- 
pany’s assets. 


Higher Value 
Lower Cost 


its new low price no one need 
denied the ‘greater comfort and ric 
e Overland Sedan: — 
Since you rest as you ride and save as 
you go, it’s no wonder owners speak of 


A 


ing qualities of 


their Overlands in the highest terms. — 
“The little old car has always been 


ready to go up town, or up co try with- 


out any worries as to what might 
because noun ever happened”—that i 
what one Canadian owner* writes. 


, 


give them a thought.” 


Expressions like these indicate utmost 
satisfaction and confidence — the : 
you most desire in a motor car. 


Let us show you the greater 


and value of this handsome Sedan at its 


low price. 


°2234—Name! on request. 
12289—Name on request.- 


Sepan $1795 


f. 0. b. Toronto and including sales tax 


Willys-Overland Limited 
Head Office and Factories: Toronto, 
Branches: Toronto Montreal Winnipeg 


bats, 


Anothert says, “As for springs I never 
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1|GOLD MINING TO 


BOOM IN NORTH 
COMING SUMMER 


Large Number of Companies 
Are Waiting Spring 
: Break-up 
SILVER AND NICKEL 


Outlook Is Dark—International 
Has Made a Cut in Wages 
and Will Curtail 
Production ' 


From Our Own Correspondent. 
COBALT.—Visitors to the gold 
camps of Kirkland Lake and Porcu- 
pine state that a large number of 


companies are waiting. with feverish 


impatience for the spring break-up, 
that they may be up and doing. ‘In- 
dications are that this year will be 
the greatest in the province’s history 
in. gold mining. The Kirkland Lake 
camp is about ready td go “big” and 
the early spring should see the sixth 


|} mill of the camp start. « . 


In the Porcupine, there are several 


1|small companies ready to go. The 
Standard, V. N. T. and Schumacher, 


are three promising ones, but of 


 leoures the big feature will be the ra- 


| BONDS: 


|] Bought - Sold 


Quoted 


 Mmoklet, “Why s Wil?” It is 
interesting. 


ion Trust Company 


Richmond and Victoria Streets 143 
TORONTO London, Eng 


P) |CABLE USERS 


Economise without 
Sacrifice of Efficiency 


Mark your messages 


to the United Kingdom 


: bie Uyturami 


and reduce your cable bill 


‘RUSH RATE—18c. per word 


; , at any Marconi, C.P.R. or C.N.T. 
(G.N.W.) Telegraph Office. 


|| pid strides forward which the big pro- 


ducers of the camp expect to make. 


»|April 9th is the latest date on which 


the Hollinger expects to go ahead at 
full swing. 
Silver and Nickel 

The silver outlook remains the dark 
spot on the horizon but even Cobalt 
will speed up materially when the 
power situation improves, and cer- 
‘tainly if, the silver market comes 
around any better. In the nickel 
camp, the International Nickel Co. 
has announced a 15 per cent. cut in 
wages. At present, the workers on 
this property are going part time. 
On April 15th it is the intention to 
put the forces on full time and then 
weed them out until the production 
of the property is 25 per cent. of nor- 
mal. This is an action anticipated for 
some time but was delayed until 
spring. The old employees of the 
company will be favored. The Mond 
is also going along slowly. The B. A. 
N. C. pumps are working. A denial 
of the report of your correspondent, 


to the effect. that underground work 


Twas to be started, has been issued, 


but time will probably prove that the 
information was reliable. The B. A. 
N. C. will stage its big financial re- 
organization meeting at Toronto when 
the capital of the concern will be in- 
creased to $24,000,000. 

Manager Agnew of the Internation- 
al Nickel, hopes that six months’ 
time will see a big improvement for 
the industry. He points out how- 
éver that the steel and auto industry 
must go ahead first. 

: Strike at La Rose 

A rich silver strike was made last 
week at the University property of 
the La Rose. It is high grade and it 
is said that crowbars were used in 
prying loose large chunks of silver. 
It is not believed that the shoot, 
which is in the original stope, will be 
extensive. 

The’ Penly-Cobalt Exploration with 
extensive holdings in the Gillies lim- 
it, will carry on considerable explor- 
ation work during the coming sum- 
mer, 

G. C. Bateman, of the La Rose, will 
also manage the Bailey. Manager 
J. F: Bourne, in charge of the latter 
property will resign on April Ist.- Mr. 
Bourne has issued a writ against < 
Northern Customs Concentrator, tak- 
en over by the Bailey, for $12,449. 

Teck-Hughes is now’ running its 
mill at capacity, around 125 tons 
daily. Good ore is being handled and 


‘lecosts are down. It is understood that 


bids for new machinery to increase 
the mill tonnage have ‘been. asked. 
The mine is not in good position as 
yet, however. It has made money of 
late, but the bond situation is not 
clear and the situation from the for- 
feiture of the property for non-pay- 
ment of taxes has not as yet been 
cleared up with the department. 

The Lake Shore development under 
the lake is going on and one and two 
veins should be cut on the 600 level 
shortly. Drifting on No, 2 vein on 
the 400 level is still in excellent ore. 

The Wright Hargreaves is working 
on four levels. The plant is ready to 
run, but on account of the power sit- 
uation, it was decided not to start 
active milling until the end of next 
month. 

The Kitchener-Kirkland in the 
Goldfish Lake area is planning to 
broaden out its operations. There are 


mber of promising properties in 
this. section. ‘The LeBelle Kirkland 


is the most advanced and promising. 
When it closed down in 1916, there 
was said to be a large tonnage of gre 


Sere abate Kiskiand is ready to 


start on its mill, the sixth in the 


camp, as soon as the weather is 
right. It will be 100-ton capacity. 

The King-Kirkland, about four 
miles from the Tough-Oakes, has 
started shaft sinking. Another Lebel 
Township property going ahead is 
the Lebel-Oro. The shaft is now down 
fifty feet. 


‘|GOLD MINING IN 


SUDBURY DISTRICT 


Hudson Bay Mining and De- 
velopment Company in 
New Venture 


From Our Own Co t. 

SUDBURY.—While Sudbury is 
looked upon by outsiders as an area 
limited to nickel-copper mining, there 
are many mining men in the district 
who have -held the belief that there 
Was every prospect that the district 
might also préduce some good gold 
mines as well. With that end in view 
the Hudson Bay Mining and Develop- 
ment Company is being organized and 
financed by Sudbury business men. 
The organization is really a prospect- 
ing move, and it is the' intention to 
carry out exploration work in close 
proximity to Sudbury. 

The contention is set up that the 
geological conditions in various parts 
are ideal for gold. Running right 
through this district is a granite- 
porphyry contact. In, the Wannapi- 
tae Lake area, north of here, gold has 
been found. While on the other side 
of Sudbury, Long Lake, Vermillion, 
Howery Creek, as well as the nickel 
mines, have all produced gold in var- 
ious quantities. 


KOOTENAY POWER 
FOR FRUIT VALLEYS 


Electric Energy to be Import- 
ant Factor in Agricultural 
Development 


From Our Own Correspondent. 
VICTORIA.—Negotiations are now 
in progress between the towns of 
Penticton, Summerland, Naramata 
and Kelowna, in the Okanagan Lake 
district, and the West Kootenay 
Power & Light Company to secure 


service by linking up with the com- 
Ppany’s system. 
At a recent conference between 


representatives of the municipalities 
and Lorne Campbell, manager of the 
company, it was stated that a service 
could be installed by September or 
October for Penticton and that con- 
nections with the other places would 
follow immediately afterwards. Un- 
der this arrangement, it is stated, the 
municipality will be able to sell power 
to consumers at a cheaper rate than 
at present and at the same time net 
a profit. 

Mr. Campbell stated that it would 
be possible for the company to supply 
ample power for irrigation pumping 
and predicted that if this service was 
availed of and the valley brought 
under cultivation as would then be 
possible an annual output of 15,000 
carloads of fruit from the Okanagan 
Valley was well within the range of 
probability within the next fifteen 
years. 

The company’s plant at Bonnington 
Falls at present generates 40,000 
horsepower, with 400,000 available. 
Changes in equipment shortly to be 
made will add 36,000 horsepower to 


the capacity. Penticton is 180 miles 
from the falls and Kelowna 210 miles. 


The radius that can be covered by the 
plant is set at 300 miles. 


° 


OSWALD BROS.’ AFFAIRS 

At a meeting of the creditors the fin- 
ancial position of the stock-broking firm 
of Oswald Brothers was reported as 
showing a deficit of $212,000. Total 
liabilities were $658,000, of which $493,- 
000 is unsecured, with assets of $446,000. 
Gerald H. Bruce, former junior partner 
in the firm, to whose alleged defalca- 
tions its bankruptcy is claimed to be 
due, has not so far furnished any state- 
ment to the trustee. 


MINING STOCK QUOTATIONS 
Week ending March 22. 
High Low Close Sales 
Adanac ...- 1% 1% 5500 
Apex so Bs 1000 
Bailey .... 8 3% 11 
Beaver 8 87% 37% $200 
Cons. Smelt. 18 18 
Coniagas... 2. 1.85 1.85 
Crown Res. . 15% _15% 
Dome Ext. . 
Dom. Mines 17.75 
Gold Reef .. 3% 
Hargraves -. 1% 
Hollinger . 6.80 
Hunton .... 
Keora 
Kirk Lake . 
La Rose .... 
Lake Shore 
McKin. Dar.. 
McIntyre . 
Min, Corp. .. 
Meneta 
Newray .... 
Nipissing . 
Ophir 
Peter. Lake 
Pore. Crown 
Shumacher . 
Teck Hughes 10 
Timiskaming 27 
Thom. Krist 6% 
Pe. ee ES | 
Trethewey . 15% 
West Dome . 
West Tree - bi 


THE FINANCIAL POST 


NATIONAL FISH CO. 
IS IN LIQUIDATION 


Lavish Expenditures on Plant 
Result in Unsound Finan- 
cial Position 


From Our Own Correspondent. 


HALIFAX. — The assignment has 
been officially announced of the Na- 
tional Fish Company, Limited. It 
has been known for some weeks that 
this company was in straitened 
circumstances and there were hopes 
that it would be able to tide over its 
troubles, but this was found to be 
impossible and the assignment has 
just been made. During the war, it 
was’ known that Mr. Boutilier, who 
is the principal in the company, was 
some $300,000 to the good. But hard 
times have come to the fish business 
and the assets became so tied up that 
the demands for liquid returns could 
not be met. The company had put 
extraordinary amounts into plant and 
equipment. They built a large cold 
storage plant at the strait of Canso. 
Two steel trawlers were purchased 
in England and other amounts ex- 
pended on capital account so that 
when the pinch came it was not pos- 


sible to further finance the opera- 


tions. 


The liabilities will probably amount 
to $300,000. The assets are chiefly 
in the form of equipment which may 
not be readily realizable upon. The 
bank is a creditor to the extent of 
about $80,000, well secured. The 
Maritime Trust Corporation has a 
claim, but this is secured by a mort- 
gage on one of the trawlers, on which 
they advanced $50,000, the amount of 
$20,000 having been paid off in the 
meantime. The meeting of creditors 
is called for about ten days hence. 
It is the story of too lavish expendi- 
tures on plant, so that when the slump 
came, as it now has, the liquid assets 
could not be found. 


Germany’s coal output in Ruhr region 
totaled 88,250,000 tons in 1920, an in- 
crease of 18,000,000 over 1919 and com- 
paring with 114,550,000 in 1913. In- 
creased production last year attributed 
to more stable labor conditions. 


APPROVE PURCHASE PLANS 


Canadian Associat.d Goldfields to Ex- 
tend Holdings 


Shareholders of the Canadian Asso- 
ciated Goldfields, Ltd., at a special 
meeting unanimously voted to pur- 
chase the assets and undertakings of 
the Associated Goldfields Mining Co., 
Ltd., Goldfields, Ltd., Harris-Maxwell 
Larder Lake Gold Mining Co., Ltd., 
and Tournenie (Old Indian) Mining 
Co., Ltd. At/an earlier meeting the 
shareholders of Associated Goldfields 
Mining Co., Ltd., also voted to per- 
mit of the sale of their property to the 
Canadian Associated Goldfields, Ltd. 

The, directors pointed out that 
everything possible was being done 
at the mines to make the undertaking 
a success. It was stated that on the 
Harris-Maxwell property high-grade 
ore had been struck and that a lens, 
the extent of which is not yet known, 
was now being followed. 


PORT HOPE SANITARY 


Fred Armstrong, president of the Port 
Hope Sanitary Manufacturing Co., re- 
iterated his belief at the annual meet- 
ing this week that the present year 
would witness a large volume of build- 
ing throughout Canada. He, however, 
emphasized the importance of amicable 
relations between employer and em- 
ployee. Only routine business was 
transacted at the meeting, and the for- 
mer directors were re-elected as fol- 
lows: L. M. Wood,-R. J. Cluff, W. D. 
Ross, Fred Armstrong, M. L. Davies, 
Robert Fleming and W. J. Cluff. ° 


Prosperity of German paper industry 
indicated by declaration of 20% dividend 
and 20% bonus by Hermann Schott 
Papierwarren A-G. and 20% dividend-and 
12% . bonus by Vereinigte Bautzner 
Papierfabriken A-G. 





Executor— 


You may have appointed 
a personal friend. _If so, 
have you considered these 
questions: 


Has he thorough busi-- | 


ness experience ? 
Does he know the law 
governing trustees ? 
Has he plenty of spare 
time to devote to your 
affairs? 
May he die before his 
duties to your estate 
are complete? 
Have you considered the 
advantages of appointing 
this Company your ex- 
ecutor ? 
Write for our Booklets 
explaining our service. 


National Trust 
Company 
Limited 


Paid-up Capital and Reserve, 
$4,090,000. 
Assets under Administration 
over $94,000,000. 
18-22 King Street East 
Toronto. 


You Press One Button Once 
to Get Your Party ona = xwér 


STROMBER: 
INTER-COMM:PH 


NO SW) 


ON Buletinioi7 © 


OTL BurglarProof 
VAULT LOCK 


Foiled! 


With the spoils almost within his grasp 
e 


The 


combination punched out. 
wrenched off 


andle 
e heavy vault door burned 


. Still the bolts will not shoot back. 


The 
to leave empty handed. 


will not open. Foiled—and forced 


This is the invariable experience of any 
cad gd who attempts to rob a vault omnes 
wi 


the Dillon Automatic Re-Lockin 
Lock. A device that is absolutely 


ault 
urglar 


Proof and assures complete protection, 


repla 


cuey for valuable papers that cannot 


The outstanding feature of the Dillon Locking 


Device is that 


e locking bolts on vault doors 


are held intact and never move from their 
position when the combination has been 
completely destroyed either by punching, 
blowing or burning out with gases. 


Over 2500 banks are now equipped with Dillon 


equipment. 


Every case where it has been put 


to the test it has foiled the “would be” robber. 


Write, on your business letter head, for complete 
information and we will arrange for a private 
demonstration to prove its efficiency. 


ARTHUR GRAVELLE & SONS, 212 PLAzA BLDG., OrTawa, ONT. 


Sole Canadian Distributors for 
DILLON LocK WorRKs, ForT DopGez, IOWA. 


ALSO MAKERS OF ELECTRICAL PROTECTIVE 
EQUIPMENT FOR EVERY BANK NEED. 
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THE MOST 


hen all the many good investments available 
aoe at moderate prices, are considered, none 


exceeds in popularity 
satisfaction, the security 
- proved, income-bearing 
~\ well selected localities. 


or assurance of permanent: 


which has behind it im- 
Real Estate—Homes in 


‘And the purchase of such securities at this 
time affords nae only all that is desired in the way 
of safety, but as well a step toward the solution 


of the Housing 


Problem. 


EXECUTIVE 0; 


' UNION BANK BLDG. 


| Banking Service Corporation Limited 


ADELAIDE 689% 
wi 


YRIE BLDG. TORONTO MONTREAL LONDON __ HAMILTON | 
KITCHENER NDSOR 


BRANTFORD SARNIA 


= 


McDOUGALL & COWANS 


_ (Members of Montreal Stock Exchange) 


HEAD OFFICE: 
130 ST. JAMES STREET, MONTREAL 


Branch 


Quebee, Ottawa, St. Jehn, 


Offices : 
Winnipeg, Halifax, Toronte 


Cenneested by Private Wire 


NEW STEEL MERGER 
WITH STOCK ISSUE 
OVER $10,000,000 


Continued from page 1 

year 1920 have been satisfactory.” 
THE FINANCIAL POST was as- 
sured that the working capital as of 
Dec. 31, 1920, will not prove less than 
that of one year previous. The state- 
ment of the associated companies 
shows. current assets of working capi- 
tal of over $20,000,000 as follows: 


. Current assets ..........$34,375,999 
13,675,597 


Bal. working capital . ...$20,700,402 
This is given in detail as follows: 


Working Capital 


The Former and the Latter. 
New merger $35 a 
8% cum, pref... Intreasury $ 25,000, 
1% peak rat. ..$ 19,950,000 36,250,000 
. 2nd pfd. 57,350,000 56,782,815 
None 13,500,000 
24,450,000 67,000,000 


$101,750,000 $198,532,815 
HYDRO SCHEME FAILS 


Great Lakes Paper Co. Not Required 
to Use Hydro-Electric Power 


The attempt of Attorney-General 
Raney of the Ontario Government to 
compel the Great Lakes Pulp and 
Paper Company to use power from 
the Ontario Hydro Power Commission 
has failed. -Mr. Justice Rose has dis- 
missed the suit of the Attorney-Gen- 
eral for a declaration that the paper 
company be required. to take power 


00 from this source, and for an injunc- 


Current Liabilities— 
Bank and other loans 
Notes payable 
Accounts payable 


Payments on contracts.... 1,935,150.00 


$13,675,597 .86 
Balance working capital. $20,700,402 00 


Assets of $168,000,000 

The funded debt of the consdlida- 
tion as representing bonds and de- 
benture stock of constituent com- 
panies amounts to $31,102,475. On 
the other side property valuation is 
$130,788,667 and investments $2,232,- 
289, the surplus of assets over lia- 
bilities‘ standing at $26,310,154. The 
total assets are set down as $168,- 
736,285. s 

Reference is made in this circular 
to the affiliations of the directors of 
the various companies, Mr. Wolvin, 
for instance, being a shareholder in 
Nova Scotia and Halifax Shipyards, 
and so on. Special meetings of all 
three companies’ shareholders are be- 
ing called to ratify the proposed 
agreements. . 
Working Capital Less in Original 

In the original merger plans the 
balance sheet showed current liabilt- 
ties of $30,469,791 and current as- 
sets of $74,714,959, or working capi- 
tal of $44,245,000, but this included 
$25,000,000 to be supplied by British 
capital, leaving net of $19,000,000. 


Advantages Set Forth 


In referring to advantages to be 
secured by the merger the president 
6f Dominion Steel Corporation, R. M. 
Wolvin, who, it is presume?, will be 
at the head of the British Empire 
Steel Corporation, says: 


Your Directors consider that the ad- 
vantages of an alliance between thegtwo 
senior and principal companies are so 
well known and appreciated that it is 
unnecessary to present them formally 
to the shareholders in this circular. 
The inclusion of the Halifax Shipyards, 
Limited, another Nova Scotia enterprise, 
would appear to be a logical outcome of 
its situation on the Eastern Atlantic sea- 
board, and will provide an important out- 
let for the products of the Dominion 
Corporation and the Scotia Company. 
Halifax is admirably situated as a relief 
port for vessels which become disabled 
on the North Atlantic. During the last 
two years the Company’s slipways at 
> Dartmouth hauled out 895 vessels of all 

classes, and repair were executed on 294 
» ships at Halifax Graving Docks. At pre- 
sent two 10,500-ton vessels are in course 
of construction. 


The various stocks to -be issued 
compare with the original merger 
_ plans as follows: as 


tion restraining the company from ob- 
taining electrical energy elsewhere. 
Sir Adam’ Beck, discussing the de- 
cision, stated that it would probably 
have very little effect. The company 
had been given the right to certain 
timber limits on the condition that it 
constructed a 200-ton mill, which it 
had not done. He further understood 
that the Kaministiquia. Power Com- 
pany had disposed of. its entire out- 
put of electrical energy, and for that 
reason the Great Lakes Company 
would have eventually to turn to the 
Hydro Power Commission for power. 

The Nipigon plant, Sir: Adam 
stated, was now distributing 10,000 
horsepower, and another 15,000 horse- 
power would be available in a few 
days. 


STOCK MARKETS 
CONTINUE DULL 
AND DEPRESSED 


: Continued from page 1 
must of necessity precede lowering 
of freight charges. x 

‘For these reasons, therefore, the 
development upon the stock mar- 
kets is delayed. Closely allied is an- 
other factor which is also retarding 
progress, the unwillingness of the 
banks to loan money for ‘nvestment 
purposes. There is plenty of money 
available for government and munici- 
pal bonds, but the btynks look with 
apprehension upon the security of- 
fered by the industrial stocks and 
are curtailing their loans on these 
offerings. : 

Stocks are now selling at as low 
or even lower levels than were reached 
during the bear drive at the close 
of the past year. The gains ac- 
quired during the rally in January 
last have been more than dissipated. 
Stocks areedragging along and with- 
out any stimulating force in sight 
continue to stiffer losses of a minor 
degree, While there is little prob- 
ability of such an aggressive market 
as materialized a year ago there is 
little doubt that a fair trading mar- 
ket will develop. There are un- 
doubtedly many exceptional “buys” 
on the market at the present time, 
which are overlooked because of~the 
lack of public confidence ever dis- 
played at a time of uncertainty. 


OAKOAL’S LIABILITIES 


Some 3,000 shareholders are affected 
by the collapse of the Oakoal (Canada) 
Co., Ltd. Liquidator P. C. Clarkson has 
issued a statement outlining the com- 
pany’s position, which indicates that 
assets total $183,916 against liabilities 
of $582,262. Liabilities are divided as 
follows: To-trade creditors, $121,652; 
of which $14,609 is secured and $5,498 
ranks as preferred, the balance of $455,- 
610 being dué to. shareholders; 
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EXCHANGE MARKETS 


for the Week Within 
Narrow Range 


CONTRACTION OF 
CURRENT LOANS 


Movements 


The exchange markets were devoid 


of unusual incident during the week,|- 


a +n | the fluctuations being within narrow 
Small Increase Noted in range. Sterling was slightly firmer, 
February Bank moving up from $3.90% to $3.91%. 
Report Francs were steady, while New York 
S sapere ne ‘funds moved down _ from 14% to 
SAVINGS STILL HIGHER |} 12 17-32. The following are the fluc- 
_—_ tuations for the week: 
A More Sound Industrial and New York, Funds eee 
° . . ° aon 0 ‘un Ss * 
Cominisscial Situation 18 Now | iv pales oh bk 14 S106 Oe 
eing indica 14 5-8 at close. 
i ' 18.—Opened heavy at 14 1-2. 
je Sih msc male at 14 716, 14 8-8, 14 1-2, 14 8-8, 
The process of deflation indicated 14 5-16 at on, EOS AO 
by the reduction of current loans in oe <i tesaiae ie ca ih 4010 
Canada by the Canadian banks of 
more than $150,000,000 between the} and 13 3-4 at close. ; ee 
1st of October and the end of Janu-| March a jo snes = — 
ary was not further continued during ast aoe . = “8, , , 
February, the bank statement for! “March 23—Opened at 18 3-4 to 13 13- 
February showing an increase of/16. Sales at 13 7-16 and up to 13 17-32 
about $1,750,000—the total being $1,-/ at close. ; 
266,000,000. At the same time there| * ‘Sterling and France 
was a further small increase of $5,- Demands Cables Demands Cables 
760,000 in savings deposits. Alto-|March 17 .. $3.90% va.2i% a Lave 
gether a more stabilized state of in- aoe : : ae oe See aes 
dustry and trade is indicated. Dur-|yarch 21 |. 3.91% 3.924 14.88 14.81 
ing February last year current loans| March 22 .. o. 9% 8.91% ne eas 
increased. $30,000,000 and savings de-|March 28 .. 3. : . . 
i _| Rate of exchange fixed by Board 
i aa saan Jaane of Railway Commissioners for ship- 
a only $9,200,000 greater, while| ments of ee ape eh Senge = 
i i the United States for pe » Ma 
savings deposits are up nearly $132,- ‘ : 
000,000. ‘This has enabled large re-|15 to 31 inclusive, at 14% per cent. 
ductions of the advances to the banks . \DA’S POSITION 
by the Government under the redis- CANAD 
counting arrangement of. the War Set Out by Statistics in Annual Re- 
Measures Act, but the preliminary 
figures for February do not indicate 
the further contraction in this account 


loans and savings: 
1920. 


situation. These give the business 
Sav. Deposits. | ™@" at a glance a clear conception 


See abaane eae $1,163,297,037|0f Canada’s financial position, the 


. - -$1,226,696,963 

+ 1,257,015,902 
1,197,719,570 | crops, the extent and character of our 
Vp29 078'b15| foreign trade, population data with 
1.243,700,977 | Significant comparisons and an imme- 
1,253,170,443 | diate idea of the primary production. 
1,261,647,732| This booklet is being given an ex- 
TeTLaTS Tel tensive distribution in the United 
1,292,009,008 | States and abroad. 


»293,007 ,488 
oe UNION 


ook 490,463 1,313,093,870 | A. E. Ivey of the Melita branch of the 
: T2ee- 25g 381 ste 365 4a Union Bank, has been appointed. man- 


. : ae ager of the Canora branch of the bank. 
Generally speaking, the changes in acehaaieeiniele : 
the February statement are not im- MERCHANTS 


. At a recent meeting of the 
portant. Demand deposits showed a| directors of the Merchants Bank, F. 


reduction of about $22,500,000. Call|Howard Wilson was appointed vice-pre- 
loans in Canada were slightly higher|sident of the bank in place of Andrew 
but call loans abroad were reduced by |!: D*wes, deceased. 

nearly $1,500,000. Current loans out- MONTREAL 

side Canada were reduced by over : Seek of es ~ 
$10,000,000, but deposits outside Can- | following appointments of managers: ‘ 
ada were cut by nearly $13,000,000. Y. Love, manager at Raymond, as man 


; é . ager at High River; H, C. Francis, man- 
Deposits outside Canada are still over|ager at Medicine Hat, as manager at 


$300,000,000, however, as compared | Lethbridge; J. S. Jones, manager at 


with current lonne of $190,000,000.| Hie Rives, ta manger at Medieine 


Prince Albert; M. E, Jensen, as acting 
manager at Punnicky; W. T. R. Hender- 
son, as acting manager at Raymond; F. 
Merrett, as manager at Schreiber; E, A. 
Moore, manager at Prince Albert, as 
manager at Thorold. 


o 
Weekly Bank Clearings 
comparison with same week last year.) 
Eastern Cities 
Mar. 17, 1921 Change % 
$ 95,505,180—8 29,508,429 23.6 
89,378,557— 10,390,988 10.4 
7,062,519— 1,361,270 16.1 
5,744,080— 1,535,822 21.0 
3,052,730— 1,269,725 29.3 
5,776,516 + 1,841,339 30.2 
2,893,297— 267,655 
2,619,568— 925,908 
2,698,957— 468,199 
1,090,462— 126,336 
1,209,206 + 272,801 
877,563 + 30,582 
795,125— 319,363 
. » -$218,703,760—$ 44,528,968 
"1,168,420 
Western Cities, 
Mar. 17, 1921 
$ 40,503,485—$ 
13,078,233— 
8,111,861 + 
4,143, 482— 
3,824,514+ 
2,467,905— 
1,771,473— 
1,806,378— 
767,796 + 
594,263— 
637,165— 
559,231— 
314,107— 


:+ 1,417,520,756 
« 1,406,401,227 
-+ 1,357,973,118 
- 1,301,804,302 


CHILDREN AND THE BANK 


Chicago Bank Regards Them as Im- 
portant as Grown-ups. 


. “Bankers’ Monthly. 

‘This is the day of obeisance to the (In 
humble “jitney” and the proletarian 
dime. Witness Wrigley and Wool- 
worth. But banks! Yes—they are 
bidding for them. Welcome children, 
come in and get treated just as im- 
portantly as if you were grown UP. | Quebec 
There’s an irresistible appeal. A Chi- London 
cago bank is capitalizing the idea. Its St. John 
Juvenile Department opens accounts 
for a few cents a week. When the 
deposit reaches one dollar, the pa- 
tron’s pass card is replaced with a 
real pass book. Faced with that, what { Total, Fast 
parents will not stand and deliver? | Moncton 
Schools have been solicited with good 
results, and the officers plan to use Winn} 
other means of reaching the children | Vanconc 
and getting them to become deposi- 
tors under this system. The bank is 
located in the centre of a large for- 
eign speaking district. As the child is 
usually the only English-speaking 
member of the family, a good per 
cent. of the foreigners’ accounts are | Lethbridge 
those of parents for whom the child |N. Westminster 
interprets, serving in a capacity not |Rtince Albert... 
entrusted to a friend or neighbor. The | Total West. 
value of having the child as a friend |Grand total . 
of the bank lies in its possible re- 
sults of new business. 


Sherbrooke .:., 
Peterboro 
Kitchener 


Change 
129,128 
2,542,638 
2,125,451 
1,883,552 
16,397 
243,121 
101,629 
125,864 
34,008 
56,240 
238,652 
87,071 
130,933 29.4 


16.2 
35.5 
Regina 

Victoria 
Saskatoon 
Moose Jaw .... 
Fort William . 
Brandon 


--® 78,079,894— 2,812,972 3.4 
« + $296,783,654—$ 47,341,940 13.7 


Medicine Hat .. 342,800 
Yr. to date - -$3,651,279,720—$2009,431,859 5.4 


FEBRUARY BANK STATEMENT 
ASSETS 


Feb., 1921 
® 81,648,153 
185,009,848 
112,680,497 
190,413,527 
1,266,235,381 
163,044,467 
88,402,533 


Jan.,1921 
85,118,010~ 
186,589,527— 
112,474,318 + 
191,254,003— 
1,264,490,463 + 
173,379,729-— 
89,702,533— 


Change 
$ 3,469,857 
1,579,679 
206,179 
1,440,476 
1,744,918 
10,335,262 
1,300,000 


Feb., 1920 
80,980,212 + 
182,588,067 + 
127,251,919-— 
184,469,882 + 
1,257,015,902 + 
180,711,238— 
104,450,000— 


$2,932,497,389— 


Change in yr. 
& 667,941 
2,421,781 
4,571,422 
5,943,645 
9,219,479 
17,666,771 
16,047,467 


$ $ 


Can. call ... 
Call Ins. abd. 
Current 


Gold res. .. 


$2,926,867,072— $14,819,740 
LIABILITIES 

$ 206,175,821+ $ 1,242,096 

584,025,710-— 22,447,236 

1,313,093,870 + 5,761,612 

$18,622,947— 12,844,560 


$15,363,988 


Total assets $20,450,057 


- $2,912,047,332 
Circulation ..% 207,417,917 
561,578,474 
1,318,855,482 
305,778,387 


$ 223,377,781~— 
620,069,555— 
1,187,027,307 + 
277,478,631 + 


ee 


$15,959,864 
58,491,081 
131,828,175 
28,299,756 


« -$2,627,016,447 


$2,642,380,435— 


$2,662,332,348— $85,315,901 


‘AND EXCHANGE| [= 


BANK HAMILTON - 
ADDED LARGELY | 
TO ITS REVENUE 
Total Amount Equal to 
Stock After New 
Issue ee 
CURRENT LOANS UP 


* 


‘ 


Increase of over $5,000,000 as} 


Compared With Year Ago. 
Despite Contraction of — 
Commercial Credits 


Profits of the Bank of Hamilton 
for the year ending February showed 


019, as compared with the previous 
year and $571,226 for the period end- 


additional transactions at 18 5-8, 13 1-2]an ,increase from $847,105 to $888,-| 


ing in 1919. In addition there was} — 
$499,110 available from premiums on | 


new stock and after the payment of 
divideyds of J2 per cent. and a bonus. 
of 1 per cent. and allowing for taxes, 


¥E 


mie 


pensions, etc., $649,110 was added to} - 


reserve, while the balance was in- 


creased from ~ $85,249 to $139,265.) 


Comparative figures follow: 


Bal. forward 
Profits 
Prem. on stock ... 


Dividends 
Pension 


were hardly as large as in the previ- 
ous year owing to the increased total 
involved. Figures of the company’s 
earnings record since before the war 
follow: 3 eer 


191935 4 
1918... 
T1917... 
1916 .... 442,525 
ISIGSS Sus 
1914 ...; 
1918 .... i 
*Per cent. earned on the balance 
brought forward, rest and capital repre- 
sent the shareholders’ funds. 
tFor fifteen months. 


The bank’s capital during 


up to $4,849,110, or 
was no doubt this 


the fact that it was not considered 


necessary to further adjust . the} 


premises account that 
declaration of the bonus. 


Current Loans Up — 


. 


Despite the tendency to contract} 


current loans in recent months the} — 
shows an increase of | 


balance sheet 


over $5,000,000 in this account during | ~ 


the year, this being reflected in de-} 


clines in gold reserve, call loans and | 
holdings of public securities. Total} | 
assets were higher by $13,200,000 for} 

which capital increases were respons- | 


ible as the increase of over $5,500,000 
in savings deposits was more than 
counterbalanced by a decrease of 
about $5,700,000 in demznad deposits, 


Following are comparative figures. 


from the balance sheet: 


Immediately Available Assets. 
1920 1919 Change 
$ 924,581 $ 929,036—5 
8,198,111  $,236,3869— > 
225,000 200,000 + 
645,058 616,659 + 
168,185 663,515— 
890,065 790,9938+. 99,072 
2,452,798 » 2,427,615+ 26,183 
2,701,697 2,925,419-— 223-720 


Nt. cir. dep.. 
Notes, bk. .. 


+ ».-$ 6,018,118 $ 7,485,827—$1, 467,709 
416,135 472,317—~ 
Call loans .. . 6,686,446 
Current .... 


50,416,647 
Over. debts. 206,563 
Lets. of cred. 456,802 
Real estate . 691,078 
Premises ... 


3,104,766 
Other assets 646,453 


45,318,139-+ 5,098,508 
171,087+ - 36,466 
301,047+ 155,755 
355,626+ ~ 835,452 

2,808,262 + 
512,288+ 184,170 


68,643,008 $65,594,503 +$3,048,505 


Total assets $85,348,503 $84,134,109 + $1,214,394 
Liabilities te Public. 
Circulation. .$ 5,493,276 $ 5,941,901—$ 448,525 
Dem. dep.... 17,996,910 23,692,538— 5,695,628 
Savings .... 50,528,661 44,973,168+ 5,555,493 
Due banks .. 47,270 144,691—- 97,421 
Due else. .. 663,967 673,292— - 9,825 
Acceptances. 456,802 301,047-+- 155,765 


$75,186,986 $75,726,687—§ 539,651 

To. 
-- «+8 4,998,220 $ 4,000,000+$ 998,220 
Reserve .... 4,849,110 4,200,000+ 649,110 
Dividends .. 174,922 122,223 + 52,699 
Balance .... 139,265 85,249-+- 54,016 


$10,161,517 $ 8,407,472+ 1,754,045 


Total liab. . $85,348,508 $84,134,109 + $1,214,394 


ROYAL 

J. H. Edsall, of the supervisor’s depart- 
ment, is acting manager of the new Bar- 
rington Street branch of the Royal Bank, 
Hhlifax, ‘, . 

A. H. Clark of the Stonewall branch, 
hae bean transferred: to the Shoal Lake 

ranch, - 


8,169,905— 1,483,459 | 


NOTICE OF D 


A DIVIDEND of 1%%. (On : 4 


quarters per cent. 
Capital Stock of 
been d 


March Sist, 1921, payable AB 
Shareholders of record Ma 


By order of the E 





i 


1918, the latter being the highest fig- 


‘of eriti-|! 


the loan on the understanding that 


x 


VIEWS FOR 
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MANAGERS 


ie regarded f 
jeounts with “the sDepertient or} VANISHING INK 


ae! __ It will be seen from these figures 


|that invariably the peak point is 


DEL = | react ae late Bn. Totals of 
iy _~ ~ | $358,300,000 are shown for November 
ers Discuss Permanent} i019, ana. $388,900,000 for November 


t the rediscount- 

used in large 

asure to assist farmers and ranch- 
“The Minister of Finance is to 


a | difficult period, even though it meant 
sures | further inflation of a temporary 
ed character,”- declared Mr. Shaw. — 


|the banks have been conservative in 


y POMC | availing themselves of the privileges 
“tay {OL Tediscount.” In this connection the 


explanation is offered that the De- 
‘cember total was very much lower 


: {than in any month of 1920 by reason 
}}0f the repayments from the British 


ts Go' a) Paty 


nt on account of credits ex- 
by the Canadian banks which 


sq | totalled last summer as much as 


$200,000,000. When these credits be- 
‘ _ due the British Government 
$50,000,000. on account and the 


's agreed to renew the balance of 


EE 


ee 


Government would al- 

to finance against the treas- 

(by rediscounts) to the amount 
loan still unpaid. : 
is known that further substan- 
\tial reductions have been made since 


commencement of the year, the 


|January figures giving evidence of 
this; a $21,500,000 reduction between 


z 


a 
e 


E 


= 


y Canadian bankers look to a 
i to normal current balances, 
with only seasonal fluctuations with- 


ay | in the current year. 


D AKOTA A LESSON 
$ FOR MANITOBA 


USED BY CROOK 


, WITH SUCCESS 


Mutt and Jeff Stunt Netted 


——— me ay 
Bankers are Endeavoring To 
Work -out Some Scheme ‘to 
‘ Protect Themselves From 
Loss by Fake Acceptances - 

Some weeks ago readers of the 
comic atrips were regaled by the ex- 
periences of Mutt and Jeff and a 
check written with vanishing ink. 
Not long thereafter three banks in 
Montreal were swindled out of $17,- 
000 by this method. This may be 
only a coincidence but the writer of 
the attached article, who has had a 
long ing experience, says that 
Bud. Fisher first brought the idea to 
his attention. This swindle has fol- 
lowed others in which private accept- 
ance stamps have been used. The 
question of protection against raised 
aécepted checks is, therefore, a live 
one. Some suggested- methods are 
mentioned in this article. Managers 
—— to submit others.—J. 


Recently in Montreal a clever crook 


swindled three of the banks to the 
extent of $17,000 by a new. variation 
of an old trick. He appears to have 
opened savings accounts in three 
banks and after operating them for 


a time, one day presented a cheque 
to each for ‘acceptance, The cheques 


were accepted and the bank accept- 
ance stamp placed on them with the 
ledgerkeeper’s initials in the usual 
way. The cheques were, however, 
written with vanishing ink. Later 
they were filled up for $10,000, $5,000 
and $2,000 respectively, and as they 
appeared to be quite regular and he 
known to the teller as a customer 
they were honored. 

Yhe fraud was discovered the next 
morning but the swindler had made 


his escape and from last accounts had , Si} 


left no clue. ‘ 
The Crook’s Opportunity 


As a rule banks do not permit sav- | = 
ings cheques to be handed out to cus- |= 


tomers after acceptance. As with 


all regulations, however, they are oc- |= 


casionally relaxed and while in most 


cases nothing happens there will al- |= 


Gov. secs. . . . 277,061 
Cheques . . 


Mun, loans. .. 95,557 


nents 


ANNUAL REPORT OF 


WEYBURN SECURITY 


Deposits Reduced But Commer- 
cial and Municipal Loans  - 
Were Higher 


Although the profits of the Wey- 
burn Security Bank for 1920 provided 
@ substantial sum to be added to 
reserve after the payment of the 
usual dividends and provisions for 
taxes, etc., the fact that the 
of $50,493, compared with’ $62,221 for 
1919 and $74,348 for 1918, evidently 
reflected conditions which have been 
experienced by this purely Western 
institution. Earnings on capital were 
10 per cent. as compared with 7 per 
cent. paid in dividends. Following 
are comparative figures for the past 
three years: . 


' 1920 1919 
Bal forward ...*$7,249 $ 5.457 
Net profits ~ . . 50,493 62,221 


“<%-  *. - $59,742 $67,678 
Distributions— 

Dividends 

Bank fixtures . 

Tax on cir. . 

Reserves 


Profits tax ... 
Balafice': ..... 


$57,742 
Earn, on capital 10.0 


“Less income war tax, year, 1919, 

Important changes in the balance 
sheet include a reduction of bank bal- 
ances by $381,000, a reduction of 


loans on public securities by $213,000, 


and increases in current. and muni- 
cipal loans of $72,000 and $79,000 re- 
spectively. Savings deposits declined 
$184,000 and demand deposits $196,- 
000, while advances from the Domin- 
ion Government were reduced by 


$267,000, Following are comparative 
figures: 
Change. 


17,518 $ 15,744+8 1,769 
Dom. notes . . 165,560 186,975— 21,415 


Note cir. dep. . 22,196 21,550+ 646 
Notes, bk. -... , 19,106 
Bank bal. . . . 22,588  1,104,156— 381,623 


42,915— 13,809 


Do, abroad , 92,642 = 105,110 12,477 


$19,255— 41,298 


Other Assets 
-® 258,465 $ 467,140—$213,675 
16,689+ 78,862 
Current . . . . 1,964,428 ,1,912,028+ 62,400 


Pub. see. . . 


agen! 
aReeaT 
i 


38,701— 3,005 
\ 
j leased in Canada by American manu- 


Over. debts . . 19379 98,528— 79,144 
Real estate . .. 24,397 10,726+ 18,67) 
Mortgages... 19,787. 7969+ 11,768 
Premises . . . 203,271 192,654+ 10,617 
Other assets. . 78,727 58,019+ 17,708 


$2,655,955 $2,768,748—%107,798 


Total assets . - $4,009,163 $4,588, 1683—$579,000 
: Liabilities to Public 
Circulation . . .$ 480,490 & 418,960+4 11,530 
Dem, dep. . . . 1,171,108 —1,366,871— 195,768 
Savings . . . 1,217,983  1,402,265— 184,332 
Due banks . .. 29,245 23,655 -+- 5,590 
Due Dom. Govt. 361,482 629,307— 267,465 
Due Prov. Govt. 10,992 12,589— 1,597 


Other liab, . . - 5,338 5,556— 228 


$3,226,928 $3,859,208—$632,265 
To Shareholders 
Capital . . . .$ 524,560 $ 478,661+$ 45,899 
Reserves... . 225,000 225,000 
Dividends . . . 18,359 16,753 + 
Balance . ... 14,306 8,546 + 5,760 
& 782,225 $ 728,960+$ 53,265 


Total liab. . .$4,009,168 $4,588,163—$579,000 


FOREIGN CAPITAL IN CANADA 


Large Investments in Branch Fac- 
tories Here 


The: industrial situation in Canada 
forms the basis of an interesting 


. |booklet prepared by the Canadian 


Bank of Commerce, with the object 
of presenting accurate and concise 
information to prospective importers 
of Canadian goods and to capitalists 
in other countries seeking a profit- 
able field for investment. Some of 
the advantages offered by Canada for 


an industrial concern in the United |C,P, 


States or Europe looking for an ex. 
tended field elsewhere, it is pointed 
out, are as follows: that in Canada 
there are abundant raw materials, 
settled labor conditions and an un- 
limited supply of cheap power. The 
result has been that British and 


American capital invested in branch 
industrial plants in Canada amounts 
to-day to nearly $400,000,000. In the 
early days of 1914 the amount of 
American capital invested in branch 


factories was placed at $135,000,000. | ~ 


A census taken in May, 1919, showed 


poo amount to be $265,000,000. It is 


estimated further that during 1919 
some 200 plants were erected or 


facturing concerns. 


OVQUANUUUUAUNONEQRERUNO UEAAHT 
paeee 


An 
Opportunity — 


We are offering shares in the 


Fort Norman Oil Co., Ltd., a 
company having extensive 
acreage in the Mackenzie 
River oil fields and within a 
short distance. of the strike 
made by the Imperial Oil Co., 
which resulted in a 2,000 
bbl. gusher. 


This spring will see active 


development in this district. . 


We advise the purchase of 
shares in the 


Fort Norman Oil Co., Ltd. 
An opportunity such as this 
does not occur every day. 
Will you let us send you par- 


ticulars, and tell you more 
about it? . 


Adel. 4038 


Anglo Canadian Financial 


Corporation Limited 
INVESTMENTS 


R. Building - Toronto 


The Canadian Bank of Commerce has 
opened a branch at the corner of Arling- 
ton street and Notre Dame Ave., Winni- 
peg, to be known as the Arlington and 
Notre Dame branch, with G. G. Suther- z 

land in charge. : 


Wholesale Prevention of Bank Burglasia ; 
INSURANCE REDUCED 


PROVEN PROTECTION 
There Is Only One 


~ measure — having 
the Finance Act of 


i regarded solely _ 82 The Wall Street Journal Does} ¥2¥* be trouble when crooks are af- 


forded such an opportunity. 


Not Think Mistakes Will In New York a short time ago there = 


Be Repeated 


- Sponsible. 


Believing that the developments in 
mnection with the state banking 
m of North Dakota have been 
as to provide a striking object 
as to the weakness of such 


socialistic ventures in the field of 


the Wall Street Journal 


that Manitoba will be saved 

any danger of making such a 
mistake. The argument is that the 
Government cannot conduct a bank- 
ing business on a more favorable 


basis than a private institution: 


~ Phere is a remarkable similarity of 
Tacial and economic environment, of 
rural, exemption and all sorts of law and 
of social structure between ManitoBa 
North Dakota. Manitoba has one p 
tection her luckless neighbor lacks. She 

has an urban population equal to any 
political emergency. ; 


Manitoba has now what North Dakota 
is so she ever thought of—a. state- 
owned (provincial) banking system, semi- 
detached from the Provincial Treasury, 


counting privileges and he is of| based on the strange-economic device of 
the opinion that if the war measure | borrowing from depositors money. at the 


tinued it “would afford all the highest possible rate consistent with ap- 


ods of expansion and would be quite 
; . pee creompoN ee te tee Bitting at the feet of the dead but un- 
Ini od States. The close scrutiny by oat absorb more lessons than one. It 
he Department of Finance of the col- 
tateral submitted provides an a 
Measure of safety.” 
» Canadian bankers are not, however, cent. neither can the Government, even 
vailing themselves of the govern- 
mtal rediscounts as freely as they|tive control of that department which 
id last year or the year before, main- 
; no doubt, because the larger need 2 
bes not now exist. General business | means singular fact that if an inspected 
ditions no doubt are largely re- 
The Government ] 
a for January, 1921, shows “bal- a a ee ee 
i ernm id the accoun - 
te See: ee oad, normal statutory rate or from a sub- 
y lists, ete.,” to the amount of $87,- 


mple 


parent safety, and lending it out at the 
lowest possible rate to the members of 
local rural credit societies and farm loan 


orth Dakota corpse, Manitoba 


would be as true in Threadneedle Street 
as at Winnipeg, but less painful, that if 
private bankers under rigorous Govern- 
ment control cannot lend money at 6 per 


with a seemingly bottomless Consoli- 
dated Revenue Fund and without effec- 


does the “banking.” - 
Another funeral moral, available from 


any field of experience, is the by no 


private banker cannot make a profitable 
turnover.on deposits bearing 4 and 4% 
per cent. interest, neither can an unin- 
spected Government bureau. On each 


sidized depositor, and lending at a pro- 
fitless rate, the matter becomes merely 


This is the smallest amount|a problem of operating cost. 


Pwn in this column of the bank 
u since September, 


A 


ily the Manitoba business is still 
wisait aaa not a little ridiculous. Long 
before it swells to the demoniac size and 


considerable portion of this total fury of its North Dakota neighbor, it 


was an epidemic of cheque raising, |= 


though their practice. in regard to 
accepting cheques was much more 


elaborate than in Canada. Their = 
rules call not for the initials of the |= 


accepting officer but the signature of 


a senior officer. Now the rules call |= 


for two signatures of bank officers 
below the bank acceptance stamp. 


It is surprising that more atten- | = 


tion has not been given to this sub- 
ject in Canada. An impression of 


a rubber stamp, which anyone can = 


have made, together with an illegible 
scrawl purporting to be the ledger- 
keeper’s initials, has a standing in 


the popular mind as an obligation of |= 


a bank which is utterly absurd. 
With current accounts there is not 


the same danger as these are not 


opened for every Tom, Dick or Harry |= 


but with savings anyone can deposit 
a few dollars and open. an account. 
Name, signature and address given 
are entered and that is all. The city 
branches are particularly vulnerable 
to schemes of this sort. 

It goes without saying that regula- 
tions will be tightened up all round 
since the Montreal affair. This, how- 
ever, will be no hardship to the honest 
man. 

Finger prints of all savings de- 
positors have been suggested but un- 
fortunately this is connected in the 
public mind with the police, besides 
being rather a messy process. Some 
American magazines, however, are 
advertising a system without the use 
of ink. Such a safeguard might not 
entirely eliminate the danger but it 
would force a crook to leave a record 
which could be traced and this would 
certainly tend to discourage the fra- 
ternity. The employment of a me- 
chanical protecting device, to indel- 
ibly register or perforate an amount 
limiting payment to a figure approxi- 
mating that on the face of the cheque 
when accepted is also suggested. 


CANADA STEAMSHIPS 
The annual statement of Canada Steam- 


| nel 


PROOF 


TH 1S picture below. shows the vault door of the 
BURGLARIES Woodruff National Bank, Dunkirk, Ohio. The only 
any locking device ever pre- 
vented burglary where acetylene torch was 


Prevented by 
Anakin Locks 


Bank of Lanyon, Lan- 
yon, Iowa, Sept. 29, 
1919, 


First National Bank, 
Wyanet, Ill., Oct. 30, 


Farmers & Merchants 
State Bank, Leland, 
Ill, Nov. 17, 1919. 


Franklin Grove Bank, 
Franklin Grove, IIL, 
Nov, 25, 1919. 

McClure & Jacobs 
Bank, Arrowsmith, 
Ill., Nov. 28, 1919. 

Arrowsmith Bank, Ar- 
rowsmith, IIll., Nov. 
28, 1919, 


Buffalo Bank, Buffalo, 
fll., Dee. 17, 1919, 
Smithland Bank, Smith- 
land, Iowa, Feb. 17, 

1920. 


Mahomet Bank, Ma- 
homet, Ill., March 17, 
1920. 


First National Bank, 
Woodhull, Ill, April 
18, 1920, 

Woodhull State Bank, 
Woodhull, Ill., April 

| 13, 1920. 

Buck Creek State Bank, 

| Buck Cc 


uc reek, Ind., 
May 20, 1920. 

Nichols Savings Bank, 
Nichols, Iowa, June 
17, 1920. 

Farmers Savings Bank, 
Calamus, Iowa, June 
22, 1920. 

Cherry Valley State 
Bank, Cherry Valley, 
Ill, dune 28, 1920. * 

Edgerton State Bank, 
Edgerton, Ohio, June 
25, 1920. 

Sublette Exchange 
Bank, Sublette, Iil., | 
June 28, 1920. 

Arlington State Bank, 


2/, 1920. 


case on record w 


18 MONTHS’ RECORD 


> | 


Arlington, Ill, July There was absolutely nothing holding this door except Bank, Olean, Mo. 


Genuine Anakin Burglar Proof Lock 


PROOF 


BURGLARIES 
ted 


Farmers State Bank, 
Elberon, Iowa, Aug. 
18, 1920. 


Citizens State Bank, 
Tb, Ind., Aug. 21, 

First National: Bank, 
Norway, Iowa, Aug. 
22, 1920. 

American Savings 
Bank, Staceyville, 
Iowa, Aug. 28, 1920. 

First National Bank, 
Oneida, Ill, Sept. 18, 
1920. 


State Bank of East 
Stanwood, East Stan- 
wood, Washington, 
Sept. 14, 1920, 

Bank of Emma, Em- 
ma, Mo., Sept. 17, 
1920. 


Peoples Bank, Mt. Jack- 
son, Va., Sept. 19, 
1920. 


Valley State Bank, Post 
can Idaho, Oct. 7, 


Woodruff National 
Bank, Dunkirk, Ohio, 
Oct. 8, 1920. 


Somonauk State Bank, 
Somonauk, IIL, Nov. 
18, 1920, 


First State Bank, Mag- 
nolia, Ill, Nov, 20, 
1920. 


Imbler State: Bank, 
Imbler, Ore., Dec. 2, 
1920. 

First National Bank, 
Percy, iL, Jan. 5, 
1921. 

Farmers Savings Bank, 
Bulpitt, Ill, Jan. 12, 
1921, 

Farmers Bank, Buck- 
ingham, Ill., Feb. 2, 
1921. 


Miller Co. Exchange 
Feb. 2, 1921. 


se 


ae “5 Er 


Anakin Burglar Proof Locks. 
Write or Wire for Full Particulars or Demonstration 


_- 7 HOME OFFICE 
ANAKIN LOCK WORKS, 21 N. LA SALLE ST., CHICAGO, Ill. 


Exclusive Canadian Agents: ae 
MATHESON & LAWLOR 212 C. P. R. BLDG. TORONTO, ONT., CANADA 


“DUE GOVERNMENT” BALANCES 

1920 1919 
+-$217,000,000 $236,100,000 
D. .. 224,500,000 238,200,000 
» . 262,300,000 228,200,000 
+ 261,000,000 188,100,000 
- 216,100,000 118,800,000 
183,900,000 128,800,000 
aaiy.. 170,100,000 140,500,000 
-« 158,300,000 100,600,000 


eae 1917 1917 - 1916 ship eee is ~~ aged to eee wa 
couple of weeks, as the comptroller, F. S, 

$106,400,000 $83,000,000 ae eae ates is still in England, and the annual 
69,400,000 49,000,000 sayetonyooe 29 200,000 | meeting may not be called until the mid- 
89,600,000 | 93,700,000 24,600,000 dle of April. The president of the com- 
94,700,000 eoee 4,500,000 | pany, J. W. Norcross, returned this week 

- 117,600,000 24,500,000 | after a visit of several months to Eng- 
86,400,000 "8,300,000 | land, and stated that he had arranged 
87,800,000 11,100,000 | several advantageous contracts for the 
85,300,000 company that would not involve any in- 
oes 110,200,000 - 97,800,000. : 900,000 | crease in tonnage. Arrangements are also |= 
186,160,000 ee 71,000,000 under way for some new financing that ' Sim 
; wegen trond. Ss may be made in England. ure 

ee b * he di oe 


it 


21,700,000 
25,200,000 
19,800,000 
62,000,000 
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South | the business profits in the case of the manufacturer—that 


Pekin TORONTO, MARCH 25, 1921 


A WISE MAN FROM THE WEST 
‘THE ‘common-sense attitude towards public business 
which has been displayed by the Drury administration 
in Ontario was no doubt largely responsible for the hearty 
and appreciative reception tendered to Hon. T. A. Crerar, 
leader of the Farmers’ party in Canada, by a large audi- 
ence at a Canadian Club luncheon in Toronto. Here was a 
Western leader who has been represented in the East as a 
free trader and otherwise an enemy of manufacturing 
interests addressing an audience of business men who have 
been misrepresented in the West as working against the 
best interests of agriculture. Mr. Crerar on the one hand 
discussed national issues in a straightforward business 
manner and on the other hand the attitude of his audience 
indicated appreciation of the fact that the development of 
our agricultural resources is highly important to national 
prosperity. 

Mr. Crerar said a number of things which-may have 
sounded familiar to readers of these célumns. For in- 
stance, he mentioned that the average farmer devoted more 
thought to national issues than the average resident of the 
city and he emphasized that the farmers were a stable 
. _ force in the community; they were owners of property; 
they had bank accounts; they were not Bolshevists. 

The impression created by Mr. Crerar was that the 
farmers were anxious to have a fair representation in the 
Commons rather than to undertake the responsibilities of 
government. This is perhaps the policy of Mr. Crerar and 
other big men in the Farmers’ movement. But it is not to 
be expected that a political campaign will be conducted 
along the broad lines indicated by this Toronto speech. 
The movement is after all founded on individual misunder- 
standing and discontent. It will be considered good poli- 
tics by many if those behind it foster this discontent 
and play the East against the West—the farmer against 
the manufacturer. Other elements, too, which have the 
interests of neither the farmer nor the manufacturer at 
heart, will capitalize this misunderstanding and enmity to 
further radical policies. 

The visit of Mr. Crerar had the effect of bringing an 
audience of Eastern business men to a better appreciation 
of the aims of the Farmers’ party, and the understanding 
displayed was perhaps semewhat of a surprise to him. It 
is ‘important that people who live in cities should under- 
stand the problems of the people who live on farms, but 
it is undoubtedly more important at the moment that the 
people who live on farms should ‘better understand the 
little appreciated problems of the manufacturers. In this 
lack of understanding of the benefits to the whole com- 
munity created by a comparatively small number, there 
is a serious menace in the political situation which demands 
a broad and intelligent educational effort: Big men and 
big policies can do good work in the C.M.A. 


DANGEROUS FORECASTS BY COMPANY OFFICIALS 
| ed a previous issue THE FINANCIAL POST protested 

against the action of some officials of corporations, in 
which there was a large public investment interest, allow- 
ing themselves to be quoted as predicting certain rosy 
results that no one could possibly know for certain at the 
time. There have. been two rather glaring instances of 
this during the past week. 


In one case the president of the Abitibi Power & Paper 
Company is quoted in a prospectus, as estimating the pro- 
fits of his company for the year 1921 as $6,000,000, making 
about $1,000,000 increase over the profits of the year 1920. 

- Let it be stated plainly that no one on earth is in a posi- 
tion to estimate the profits of this company for the present 
year. No one knows what the price of newsprint will be 
by the first of July; no one knows what proportion of last 
year’s production the Abitibi or any other newsprint mill 
will be able to dispose of during the present year; whether 
it will work out better than last year, or considerably less, 
nor what the average price for the year will be. The result 
will depend on the time it will take for general business 
conditions and closely allied with this, the volume of adver- 
tising to recover to a normal level, and at the present time 
both are far below normal, and the newsprint mills’ pro- 
duction far below normal also. The $6,000,000 estimate 
may be well within the final mark and no one wishes this 
more than THE FINANCIAL POST, whose faith in the 

- pulp and paper industry as an industry is as strong as 
ever. But the $6,000,000 estimate may be far above the 

‘actual result; that only the latter part of the year can 
reveal, and under abnormal conditions we contend no‘one 
assuming to speak authoritatively for a company has any 
right to offer any such alluring figures as have been done 
in this case. 

. There has been another: in a report of earnings of the 
Riordon Pulp & Paper Company it is stated in a paper this 

-week that “officials” declared shipments against contracts 

shad shown a steady increase since December “and are now 


Canadian General Electric 


nr a 


April or May.” With all due deference to this “official” 
opinion it would seem impossible for conditions in the pulp 
industry, even that of bleached sulphite, to become normal, Some “Close-Up” Impressions of 
or anything like normal by April or May, and the state- Nicholls and Intimate Information Of His 
ment attributed to “officials” of this company can only arly Strenunuk Experiences: ; 3 


tend to mislead the investing public, buoying them up with 
hopes that are not at all certain, or even reasonably likely os ane ee 


officially, will see fit to set their signatures, perhaps with some misgivings, to a sim 
i dicate to investigate the 
modify the statement attributed to “officials.” agreeing +to~pay $1,000 into a syn 
Such a criticism is not a “knock.” It is dictated solely | ¢f entablishing = ee oa ioe fo ahve see 4 
by a desire to have present market conditions in the ba by cent Light Company on June 26th, 1 59. A ears ® 
i ible to investors, actual | tiations. n it a franch rom aus oe a the 
ao Sears So Leer ieetCasedian rights te the Edison Electric Light Company 


York. The company was successful from’ the start, 
THE FARMER WANTS TO BE SHOWN gamated with the Toronto Electrie Light Compete, thus gi bs 
IN endorsing the suggestion of J. F. M. Stewart that | jatter company, 


to materialize. In the present case THE FINANCIAL ] T was on December 27th, 1888, that ten young business men ig pro tt 


Fe 


tly amal- 


to Construction & Electrical Supply Co. on eee 
alae eieainea 5. hich acted as sale cea in Canada for the 


*| ter having purc 


running at the rate of approximately two-thirds of produc- Th e Man Wh Oo Ma d e th e e c } 


tion, with every likelihood of bécoming normal again by 


Colonel Frederic br 


ar 


farmers be relieved from the payment of income tax, | Houston Electric Came: of rg na tient Goce fous res -“ and ee th 


president J. S. McKinnon, of the Canadian Manufacturers hb the tineeadiiets of the 
Association, has taken a step which should do much to/ Genera) Electric Co. which was organized on September 5th, 1892. | 
bring about -a better understanding between the farmers | of an original investment of $10,000, by exercise of business acumen of 
and the manufacturers. The same principle applies with | highest order, coupled with foresight, courage and firm faith, has 

regard to the income tax in the case of the farmer as with Lee Ser assets of over $30,000,000 and a credit and | 
The history of nations and of corporations is almost inv. the history 
it is a handicap on production. Besides in the case of the | of ae eee Fathered in some restless mind, and cherished by a life’s de- 
farmer there are so many exemptions, so many difficulties | votion, all the great benefits which humanity enjoy, can be traced to the 


i indi Is. From office boy to highest executive all the es 
in estimating what is actually income and such a wide field work of individua es 
in estimate a cr tlcetions that, however equit-| Tecoenize that Frederic Nicholls is the Canadian General Blectrle Go. What: 


able a direct tax might be made in theory, it has small 
chance of working out equitably in practice. 


ough became, by ue of growt 


man of the Board of Directors of the/tainly not Nicholls, nor for that 


follows may help readers of THE FINANCIAL POST to know him better: }¢% 
Ever been arrested? .The new chair-] untamed fury of Niagara’s power? Cer- C 071 


But this broad-minded view on the question of taxation | Canadian General Electric Company-was|any of those whose soteey ae os 


hens 4 is wise:— formed the feat. . 
will not impress the farmers for its true worth so long as cues : erg one in. th a i ok: ee 
their opinion of the C.M.A. is influenced oth — eeu deg before “the re ware — slein eresters ‘ Proposes, ; 
as those of G. M. Murray in his campaign to control news- | lights, P. C. No. 23—210 pounds o - 
paper editorial policy by aid of the big stick of advertis-| lance — yore ee ee sole}ernment of Ontario, 

ardl 
ing appropriations. Although Murray is not now an offi- See corner ef Lender Laue th sawed ai deiea — (iAaeee 


roared its rage 
mains i losel ici haracter who, with a/ thi rbi f its millenium-long free- 
cial of the C.M.A., the fact re that, he ts still closely ait filed bag on wa beak appeared dom, and tha peubent of the waters found 


associated with that organization in the public mind—par- | vrs soe to evade notice, With an in-|echo in the hearts of the people. 


disowns Murray and his scheme the farmers will questio 


incerity of President McKinnon ing off with his spoils—the majesty of/to the people?” “Go to; we shall 
e sincerity sé : ‘ 


the law fell upon man and sk our heritage. 
To ihe stent eremnee Se oe that ss Not ~ dollar of ae. = 
.” the victim orce com-/tive profit was 
"00K BEFORE YOU LEAP) isaac Bean eg 
HE appalling figures contained in the report o e yf associa ae 8 coa - me e : oS —_ 
Minister of Railways have a special significance to the| 11:5 {ine o mealies the poset admitted, the Mbor, oes ao Santen and | 
people of Ontario in view of the proposals for publicly though in accents of merriment that| formed the task. 


owned electric railways to parallel, in gmany cases, the | puzzled the official. D: prisoner 


ragging 

: d ils under the flickering light of |leads~the way, democracy 
national’ steam roads now operating at such ted apnea a gas Tamp P. C, bo _ ane down se nage ee of oe has been 
expense. Taking late Ottawa reports as a colle ag ple aeolian s =. wo beware t that penury 
deficit for the year of $100,000,000 or more, Ontario’s aa nites ae aan coenul fae feaue it. <7 vals 


responsib 
dozens of copies of “The Canadian General 
in the neighborhood of $30,000,000. The scheme of Hydro —_ ane St Pp oe 08 The Conaiiass Deaae 
radials calls for an initial oe es ee ta Fre de rie Nicholls, editor ;_ manager and ren where it ese : 
Apart altogether from e e conclusion that |proofreader, was maintaining his mot-|who organ the capital, 
inefficiency in operation—due to the conditions of public jd ome oor’ bier = — = who- planned and 
ownership rather than to poor management—is a big fac- 


j that this same | have gorie out till next day. 
tor in the national railway deficit, and 8 we pete o6k Sh See ee = gel ae ae 


inefficiency would be encountered in the operation of pub-|)— No.23, but Frederic Nicholls is| There Baas 
licly owned radial roads, there is the plain business propo-| head of the greatest electrical company ave Se ceca ro 
sition that the Hydro proposals involve the investment of = & se ae ae Pet nee — seed ae mony prenouseed a in men. h 

. ortun a in 5 
millions of money in a system which to be made a suc-| plied ‘with government and industrial siaahake oe - ine cod ms 
cess must take business from another system owned by penere, qrinish your job,” was the rule|reached } ee ag te 
the people which is already losing them many other mil- ihe hiehere “at o : om dada’ Yous ee are ad bea. ev 
lions every year. Several expert witnesses of acknow-/from his birth than from some “divine | the capacity of Sone ore eee ote 
ledged standing have sworn before the Sutherland com- momen thy time —— first his soul manufacturing eanere ply od 

; , ‘ 

mission that in their judgment the proposed radials—such ment. 1¢ 16 -@ tekale, 6 aietiiin ween — oP xian cud een ee at ! 
as the Toronto-Eastern and Toronto-St.Catharines—can- | it has made or ruined both men and na-|is no time for waste pire 


* ‘ tions. So, in his native English village,/his large pany 
not earn on the basis of Hydro estimates without drawing the electric bastitng first Scotenal tts shay need ‘tremens om 
heavily upon the traffic of the government railways oper- anodes in the soul of Frederie Nicholls. | steers the course is 
ating in the same fields. 3 ee with sere see ee Some there are who 
+ 43 _|soft carbon are lamps, he succeeded, af- 

The situation would seem to add conviction to the argu- |) long experiment, in lighting the! but the persistent reputation 

ment previously submitted by THE FINANCIAL POST Sesion at ae I wee if, payments and the fact that 
. in transportation | while the amazed rustics gaz id he} di 

that if electricity offers the advantages ? vision Niagara? At all events from the the Ouiodae prmgetng me ha 


develops sufficient power at a reasonable figure—which is | grown the oak tree of the.Canadian Gen- | best replies to such criticisms. 


;. | eral Electric. 
yet to be proven—then present systems should be electri- | “"y) °°" Bagiind, ‘where ke waned at ae a ae - o- —_ 


which have been claimed for it and if the Chippawa scheme | ,.9rn of that week uncertain spark has | work in dian Genetht Eieaeee ore 


i cilities at lower costs. |}; 
fied to improve transportation fa his pe schooling, afterwards attend-|¢,) making friends as en whee aan ever, 
a © we, je Stuttgart, Wurtemburg,|the latter were usually more demon-|the head of 
lines are not being operated to anything like their carry- | 7.00" “ieho Ils was eqmened in a La strative.” Perhaps Senator Nicholls can | Electrie ot Co ad 


Expert opinion has shown convincingly that the existing 


ing capacity as regards either freight or passenger traffic. ineleepeenes ‘which sie. armes dates = ge a direct ex- 
But should business develop to warrant the construction |i™¢ instilled, coupled with the dogged seeaa ae deat: ao sae dane te 
of ‘additional tracks, these could be laid at a fraction of | Sndoubtediy have influnet hin the if | hinibelf_to praise or to blame in either 
the expense entailed in acquiring new right of way and/|was while studying in Stuttgart at the ise wien a geintee maaan 
constructing independent roadbed. , 


eg 


ee in the national joy there was no dis- directing and handling great numbers 


A NATIONALLY known financier, as he left Canadian | tinction between rich and poor, millions N h 
: é f _| men. Now, when I am about to retire 
Club luncheon at Toronto, after listening to Hon. T. A.| Gow mi’? Cured in rows on every win-| trom intimate personal control and con- 
Crerar on the railroad situation, was heard to remark: tact with those who helped me to build 
of Ottawa claims the honor of being 


“And he might have added that not a yard of new rail- first to employ the abilities of the gome 

road should be laid in this country for ten years. ing electrical equipment chief, when he| osi0'» 

* * * ; served them as bookkeeper. For ation. 

years, rain or freeze, Nicholls made the There are other men in the Canadian 

TORONTO has turned the welcome on the door-mat to the ous ap from pom to the mill on oe ae = have been with 

i i i 1, _| foot, and never lost a day. He became since the start. Still others who have 
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types of machines, Lest his prospective ;corporation needed equipment—Nicholls 
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found it necessary to do some financ- 
ing in the public market, and it would 
appear from the fact that the share- 
holders have recently eonferred upon 
the directors the power to raise not 
more than $20,000,000, that the end 
of the new financing had not as yet 
been reached. This cannot but affect 
the stock adversely, and while we 
have no doubt that the stock will re- 
cover eventually we can see no influ- 
ence in sight which would tend to 
make this recovery immediate. It 
does not appear tp us that averaging 
would be the wisest course to pursue 
in the face of the present unsettled 
conditions, 


MINING STOCKS 
P.A.P., Toronto.—Would like some in- 
formation concerning the advisability 
of piteneiey in the stock of Canadian 
Gold Mining, also the prospects of Gold 
eef, V.N.T., Kirkland Lake, Porcupine 
Crown and Hollinger. Se 
ith but one exception the mining 
stocks you mention contain a big cle- 
ment of speculation, which, we de- 
lieve, would make them unattractive 
to you. Hollinger is the most reli- 
able member of the list, and you will 
have reasonable security for any 
money you may place in this stock. 
It could have been bought to better 
advantage two months ago than at 
the present time. We would suggest 
Dome Mines as offering fair possi- 
bilities. 


es INSURANCE TAX 


R.S., Toronto.—I notice in your issue 
of March 11 that insurance policies is- 
sued in Canada by U.S. companies are 
subject to a tax by the U.S. Government 
in the event of their becoming a claim. 
Have you any information as to what the 
present tax is in connection with a 
$10,000 life policy? 

An insurance policy held by a Can- 
adian and placed with an American 
firm would on becoming a claim be 
subject to succession duties on the 


other side, and the charge of the gov- 


ernment would vary according to the 
extent of the insured’s estate as a 
whole.. It is therefore impossible to 
determine the amount of the liability 
upon an individual claim. For more 
specific information upon this subject 
would suggest that you write to the 
Department of Internal Revenue, 
Washington, D.C. 


MOUNT ROYAL HOTEL. 


Enquirer, Bailieboro—Kindly favor me 
with your opinion regarding Mount Roy- 
al Hotel Company, 8 per cent. convert- 
ible debentures. Explain the “why” of 
common stock bonuses. 


While this issue is a bond at. the 
present time there is a provision by 
which this must be converted on July 
1, 1923, into 8 per cent. cumulative 
preferred stock, which for a long- 
term investment removes it from the 
higher class of a bond security into 
that of a preferred stock. This will 
explain why there is a bonus of 40 
per cent. of common stock offered as 
an incentive with the debentures. Such 
a bonus of common is frequently of- 
fered to render a bond or preferred 
issue more attractive, as it has a cer- 
tain speculative interest for the in- 
vestor, and has a good chance, if the 
enterprise succeeds, of becoming valu- 
able in itself and in time of earning 
regular dividends, in which case it 
would be “all to the good.” So far 
as the hotel proposition itself is con- 
cerned we understand that the bond 
issue of $3,000,000 is being looked 
after by the George A. Fuller Com- 
pany that will do the construction 
work, while prohably- $2,000,000 of 
the debentures have been sold so far. 
It is proposed to start work shortly. 
So far as this being a paying con- 
cern no one can guarantee that until 
the hotel has actually been in opera- 
tion for some time. You will see, 
therefore, why we must regard the 
debenture issue as more or less spec- 
u'ative with some attractive features. 


Gasoline, Electricity and 
The Hydro Experiments 


By JAMES HOUGH. 


The scientist, the inventor and the 
wise old sage, whose trained minds 
seek out the truths that hide in 
tangled meshes of mechanical enig- 


iimas, have recently analyzed the vir- 
ii} tues and applicability of gasoline and 
il | electricity and arrived at the infallible 
Hi | conclusion: 


That—as though ° ar- 


}]\ ranged by an all-wise Providence— 
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lishment of this security upon a divi- 
dend basis. The company is in a 
sound condition and the volume of 
earnings has been steadily increas- 


. 


ROBERT SIMPSON 

C.F.H., Toronto.—Would like to know 
if you consider a thousand dollars pur- 
chase of the 6 per cent. cumulative stock 
of the Robert Simpson Co., which I see 
is being offered at 80, to yield 7% per 
cent., is an attractive investment for 
one of limited capital? I would also like 
your views on the new $2,000,000 issue of 
the Fraser Companies 8 per cent. gen- 
eral mortgage bonds. 

We believe that you would be well 
advised to purchase Robert Simpson 
preferred rather than the stock of 
the Fraser Companies. The Simpson 
Company is firmly established, care- 
fully and efficiently managed, and 
there does not appear to be any ques- 
tion but that its future is well as- 
sured. As an investment we have no 
hesitation in recommending _ this 


security. to you. 


—SPANISH RIVER 


A.W.C., Montreal.—I would appreciate 
your advice on the question as 
whether Spanish River Pulp referred 
shares could be considered a fair invest- 
ment at present levels. I am holding 100. 
shares, which cost about $110, and I was 
wondering whether it would be a good 

verage. 
iaethe paper industry, in eommon with 
every other industry, is feeling the 
adverse influence of trade depression 
and..the immediate future is uncer- 


the uses to which the great energy 


li of either can be properly and profit- 


ably applied to the service of man are 
in no event the same, that they dis- 
pense power for different purposes, 
occupy separate fields of operation, 
and are as distinct unto themselves 
as are the hydraulic press and the 
steam engine. 

In places, however, both powers are 
required for efficient service, but only 
for one to take up its sphere of work 
where the other leaves off. On the 
farm, for instance, electricity lights 
the home, churns butter, makes toast, 
cooks meals, heats irons, pumps 
water, chops feed, lights the outbuild- 
ings, waters the stock, runs the thresh- 
ing machine, and performs many 
labor-saving chores about the house 
and barn, but approaching the fields its 
efficiency ceases. For to erect trolley 
wires over every furrow and rails over 
every field to accommodate the elec- 


tric tractor would be considered a 
mechanical monstrosity, and, there- 
fore, the independent, self-propelled 
gasoline tractor is called into ser- 
vice; and, without more ado, does the 
plowing, the reaping, the hauling, the 
harvesting, the pulling, and all work 
a movable power is required to do as 
efficiently as electricity performs the 
stationary work about the house and 
barn. 


Gasoline Efficiency 


But to point out that the coveted 
ideal of those controlling the great 
endowment of hydro-electricity in 
trust for the people of Ontario is to 
erect just such a mechanical mon- 
strosity over the province for the 
operation of electric trolley cars, that 
the farmer sees the absolute fallacy 
of erecting over his farm for the 
operation of electric tractors when a 
more rapid and a hundredfold more 
efficient, self-propelled tractor can be 
had for a fraction of the price, is to 
call down the condemnation of many 
who will accuse the writer of being a 
Bolsheviki to the Hydro’s ideal and 


to | the father of a propaganda against 


the infallibility of the fetich. 


Nevertheless, it is pointed out that 
the overhead trolley railway has been 
nothing more nor less than a make- 
shift from the day of its inception 
to the present time. To the expert 
its rail-tied, limit-bound, “wire en- 
tangled, one stop all stop, short cir- 
cuiting “power off,” crude, cumber- 
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some, unmechanical construction from 
the two rows of heavy poles support- 
ing a slender wire over the ground 
rails for the entire length of the sys- 
tem, to the unoiled, friction creating 
trolley wheel down to the unstepable 
steps, have ever been a joke, and it 
has only been tolerated in the ex- 
pectation of the arrival of something 
more practical, more mechanical and 
more free in individual car move- 
ment, to take its place. 


And that something has now ar- 
rived, but the Hydro folk do not seem 
to have heard of it, or bothered much 
to find out something concerning the 
force that made its arrival possible. 
They seem unable to grasp the idea 
that gasoline, in all the majesty of 
its power, fresh from triumphant con- 
quests on the fields of battle, where 
the “trolley” became a failure and 
the “motor” became a fact, has come 
to assert its sovereignty, and to drive 
out in ignominy all things that usurp 
its rights, of which the electric rail- 
way is the chief offender. 


That gasoline is already digging 
the grave of the electric trolley is 
evidenced in the fact that few, ex- 
tremely few, possibly not one scien- 
tist, inventor, engineer or mechan- 
ical expert of eminence, or even of 
note, is working for the betterment 
of the ‘latter, knowing it has passed 
the apex of usefulness and is now in 
a decline from which no power of 
science can save it. Whereas, hun- 
dreds, yea, thousands of the world’s 
most eminent men are devoting their 
time, study, heart throbs and brilliant 
minds to the perfection of the self- 
contained power vehicle in every field 
where its utility will be of value, 
even to that of producing wonderful 
self-propelled machinery for the ra- 
pid building of perfect roads for the 
ears 'to travel upon. The wonders 
these men will accomplish in the way 
of comfort, freedom, convenience, lux- 
ury, ease of riding, safety and speed 
will far surpass anything heretofore 
dreamed of for the transportation of 
passengers, and the coming self-pro- 
pelled truck of prodigious immensity, 
with its interchangeable compart- 
ments and power derricks, “will de- 
liver freight direct from the door of 
the manufacturer or wholesaler to 
the customer or consumer within a 
radius of three or four hundred miles 
with the facility retailers now deliver 
goods to customers in large cities. 


It is very doubtful that the popula- 
tion of the country over which the 
Hydro proposes to erect a network of 
trolley wires, would be sufficient, 
even if free from opposition, to sup- 
port such a tremendous undertaking 
on a paying. basis, for it must be 
borne in mind that electric railway 


A Matter of 
Investment Policy 


During the past two years Canadian financial institutions 
have exchanged millions of dollars of short-termed Canadian bonds, 
payable in New York, for long-termed bonds, payable in Canada 
only. This policy has two outstanding advantages: 


It enables the investor to profit by the present substantial 
premium on New York funds, a premium which, by its very nature, 
is operating slowly but surely to reduce and ultimately to efface 
itself, and a premium which should decline steadily as the pound 


sterling advances in New York. 


It enables the investor to acquire at the present low price- 
level bonds of long term which will be available only at consider- 
»ably higher prices on the maturity of short-termed bonds now held. 


We are prepared to purchase for cash or in exchange for any 
securilies on our list all or any part of $100,000 each of the 
following. short-termed bonds payable in New York :— 


Alberta 4%'’s ...... 
Alberta 4%’s ...... 
Alberta 5%’s ........Due 1929 
Alberta 6’@ ..........Due 1928 
Alberta 56's ---Due 1922 
Manitoba 6’s .........Due 1928 
Montreal 6’s .........Due 1922 


--Due 1923 
--Due 1924 


Montreal 6's ...%....-Due 1923 
New Brunswick 6’s .,.Due 1928 
Ontario 6’s ......++..Due 1928 
Ontario 4%’s ........Due 1926 
Ontario 4’s .....+++..Due 1926 
Ontario 5%’s ........-Due 1929 
Toronto Due 19256 


Our bids for these issues vary with the rate of exchange on 


New York from day to day. They will be furnished 


nm request, 


Inquiries may be telegraphed or telephoned at our expense. 


Copy of our latest bond list, containing suggestions for the 
reinvestment of funds realized from sale of the foregoing securities, 


may be had on request. 
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cars go only where the rails lead THE MAN WHO 


them, which is usually over a main 
highway, from the population along 
which, alone, it gathers support. But, 
apart from the competition of the 
coming luxurious motor coach and 
prodigious freight truck, that of gaso- 
line is such that every private auto- 
mobile entering the field reduces the 
railway carrying population from two 
to six, every runabout from two to 
four, every motorcycle and motor- 
bike from one to two, and when the 
“three-wheel-fly-about,” which is now 
on the way, arrives like swarms of 
bees, it will fall rapidly by twos and 
threes for every car, for people do 
not purchase private “motors” and 
ride in public “trolleys.” Every 
motor truck that arrives on the scene 
will reduce the trolley’s freight car- 
rying possibilities from one to three 
cars of freight per day, and when, 
in the not distant future, the high- 
ways become crowded with from fifty 
to one hundred self-propelled cars to 
one electric trolley, the latter will be 
entirely deprived of subsistence and 
die of starvation. 


It is, therefore, well without the 
domain of prophecy and far within 
the realm of fact to state that no 
cumbersome, rail-tied, limit-bound 
coach can ever compete with the 
clean-cut, free-moving, independent, 
self-propelled power vehicle, and that 
gasoline as surely destines the former 
to follow the stage coach, the horse- 
car and the cable railway into 
oblivion, as did electricity destine the 
coal oil lamp and hydrogen gas to 
follow the candle into obscurity. 

Is it not time the people and the 
financial institutions began to look 
to that day when the Hydro’s mam- 
moth monstrosity must meet inevit- 
able failure, and to realize where the 
millions on millions of dollars invest- 
ed in its construction, and where the 
credit of the two hundred odd muni- 
cipalities who put up the bonds to 
raise ‘the millions are bound to go— 
or are they blind to the shadows of 
doom the coming event casts all 
around them? 


Use it== 


MADE THE C.G.E. | 


celine 


Continued from page 10. 


ly. “One-thirty train for Montreal, isn’t 
it? Well, then, I'll have to get along. 
English house wants quite a tidy little 
list of equipment—Norwegian power de-. 
velopment, I believe. The order will 
keep us going for a year.” Nicholls rose 
from his seat. Gathering up his papers 
he carefully returned them to his pocket, 
he knocked the ashes out of his pipe ahd 
reached for his-hat. — 

The corporation president smiled. 
“Nicholls,” he said, “sit down, you win.” 
The official signature was placed on the 
best contract Nicholls ever closed. 


Doesn’t Know “Can’t” 

Between intolerance and intelligence 
Senator Nicholls maintains an exact bal- 
ance. The word “can’t” does not exist; 
he buries it in energy. For inefficiency 
he has no patience; he defeats it with 
work and courage, He frequently .puts 
in two hours’ study before breakfast, 
when it has been his custom to examine 
and compare the reports that keep him 
in intimate touch with the progress of 
his various departments. Even in his 
pleasures he has been energetic and pre- 
cise. Recreation is enjoyed in compress- 
ed tabloid fashion; he takes his rest 
strenuously. A motoring or yatching 
vacation must conform to prearranged 
schedule, yet both. receive a personal 
appreciation. He understands the eccen- 
tricities of an intractable motor and his 
monograph on “Yag¢hting Etiquette” is 
the acknowledged authority in the 
Royal Canadian Yacht Club, of which he 
has been Vice-Commodore. 


It is perhaps a far ery from a modern 
50,000 K.W. Hydro Electric turbo gen- 
erator, to the hazy beauty of a Corot 
landscape; from a 100-ton locomotive to 
the delicate heliotrope hue in orchids, 
yet this is the mental range of Senator 
Nicholls. Few private collections of 
famous paintings in America rival the 
many works of old masters that hung on 
the walls of his house while at “Shadow 
Brook” farm, the ceaseless whir of fin- 
ance and motors is forgotten in garden 
beauties of which the owner is worthily 
proud. Also-it is rumored that few, 
very few, indeed, of the other captains 
of Canadian industry can fry a chop or 
poach an egg as skillfully as the chair- 
man of the Canadian General Electric 
Co. when, with a choice friend, the 
Senator prepares the supper at his farm. 

The stages of growth of the Canadian 
General Electric Co., from the earliest 
parent company, to its present position 
of paternality to a dozen subsidiaries, are 
an orderly progression, attended by few 
reverses and much success. | 
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'- CITY OF TORONTO 
6% Bonds 


Due 1947 to 1951. 
Principal and semi-annual 
- interest payable Toronto 
treal. 
Price to yield 5.90%. 
EASTERN SECURITIES 


COMPANY, LIMITED 
St. John, N.B. 


THE FINANCIAL POST 


|CIVIC 
MUNICIPALITIES 


IN B.C. DEMAND 
PROVINCIAL HELP 


Many Will Go Bankrupt If 
Relief Is Not 
‘Given 


NEW TAX SUGGESTED 


Province Takes View That 
Municipalities, Having In- 
curred Debts, Should 
Pay Them 


From Our Own Correspondent. - 
VICTORIA.—The municipalities of 
British Columbia, with cost of main- 
tenance steadily mounting and access 
to new revenue closed, have been 
making strenuous efforts to obtain 
relief from the provincial Govern- 
ment for many months, and during 
the present session of the legislature 
here ‘their representatives are mak- 
}| ing a vigorous fight for recognition. 
Premier Oliver, as spokesman for 
the Government, has so far given the 
municipalities little hope, his attitude 
being summed up in his oft-repeated 
statemert that the municipalities or- 
dered the music and now they must 
pay the piper. The situation before 
the municipalities, however, has be- 
come so serious and the need for re- 
j| adjustment financially so pressing 
}| that it is argued that causes need not 
| be considered so much as the remedy. 
Suggest a Special Tax 
The municipalities, through their 
| parliamentary agent, F. A. McDiar- 
}| mid, have suggested a remedy in the 
}| form of a direct tax for hospital and 
i;school purposes amounting to an 
average of five cents per day from 
every man, woman and child “at work 
within the province” and the same 
amount from others in the province 
outside this category and from cor- 
porations. : 
It is the claim of the municipalities 
that the taxation system in the-pro- 
vince en. down,-and that this 


‘Baird. 


standing arrears of taxation of $12} 
094,121.37, although millions of dol- 


lars of arrears have been written off, 
because the property has reverted to 
the municipality at tax sales. It 
shows a shortage in the sinking funds 
of the municipalities of $5,289,012.15 
—an increase of $83,000 over the pre- 
vious year. 


Arrears. 


14,681,216.65 
12,094,121.37 


MONEY TROUBLES OF 
MONTREAL SUBURBS 


All May be Brought Under 
Metropolitan Commission 
. For Control 


From Our Own Correspondent. 

MONTREAL.—The serious _finan- 
cial condition of three municipalities 
adjoining Montreal — Pointe aux 
Trembles, Montreal North and St. 
Michel de Laval—has been causing 
some anxiety .in this city and all 
Quebec. It was proposed at first that 
the three towns should be annexed 
to Montreal, and this probably will be 
the final decision, but in any case it 
seems certain that a metropolitan 
commission will be appointed to su- 
pervise not only their finances but 
those of a number of other towns and 
cities on thé island besides the city 
of Montreal. A draft of the “Metro- 
politan Commission Bill” which was 
issued at Quebec on Tuesday provides 
that the following municipalities will 
come under the control of the commis- 
sion for financial supervision: Mont- 
real West, Outremont, Westmount, 
Verdun, Lachine, Ville St. Pierre, La 
Salle, Hampstead, St. Laurent, Mount 
Royal, Montreal North, St. Michel, 
Montreal East, Pointe aux Trembles 
and Laval de Montreal. 

Provision is made that loans auth- 
orized by municipalities in the past 


AND 


will remain under the control of the 
municipalities so long as the neces- 
sary provision is made for sinking 
fund and repayment but should they 
default in regard to payment, the 
control of the loan automatically 
comes under the commission. 

The municipalities of Montreal 
North, St. Michel, Pointe aux Trem- 
bles and Laval de Montreal are given 
until September, 1921, in which to 
pay their actual debts before becom- 
ing subject to this law. ‘ 

A statement presented at Quebec 
showed that Pointe aux MTrembles 
owes $2,203,000 on a valuation of $5,- 
000,000, or 42 per cent.; that Mont- 
real North owes $1,382,000, on a val- 
uation of $3,455,883, or 40 per cent., 
and St, Michel de Laval owes: §2,- 
229,112, on a valuation of $2,431,805, 
or 92 per cent. : 


WILL GUARANTEE 
IRRIGATION BONDS 


Alberta Formulates Policy — 
Back Bonds if Schemes 
Are Passed 


Alberta’s long-discussed irrigation 
question has been brought to a defi- 
nite provincial policy by the provin- 
cial Government. Following a series 
of cabinet meetings, Premier Stewart 
has announced that the province will 
give its full guarantee as to principal 
and interest to the bonds of irriga- 
tion districts, formed under the Gen- 
eral Irrigation Act and passed upon 
by Government engineers. Each 
scheme will be dealt with separately 
where a guarantee is sought. 

Probably the first scheme to ask 
for the Government guarantee will be 


the Lethbridge Northern. This dis-|’ 


trict attempted to sell its bonds last 
fall, but as they lacked a full Govern- 


ment guarantee there were no offers. |® 


EDMONTON SEEKS 


NEW TAX SOURCES * 


City Lost $100,000 on Portland 
Bond Deal, To be Met 
By Tax 


From Our Own Correspondent. 


Some 
the eit 


-. 


ways of doing it. In addition to the 
regular running expenses of the city, 
a bill of about $100,000 has beén in- 
curred as the loss sustained through 
the Portland bond deal, and this will 
be provided for by adding one mill 
to the tax rate. 

A new rental tax which is to be 
levied under an amendment to the city 
charter will provide $100,000 extra. 
The city council threw out a proposed 
poll tax that’ has been under discus- 
sion at intervals for two years past, 
and in its place it is now proposed 
to put on a service tax as an alter- 
native. This will be payable by all 
adult residents, except married wo- 
men living with their husbands, and 
will be at the rate of not less than 
$5 nor more than $25, according to a 
classification that has already been 
fixed. It is estimated that about 
$225,000 can be raised by this tax. 

Edmonton now has $9,000,000 worth 
of land that the city has taken over in 
tax sales, about one-third of which 
was the result of the 1920 sales. 
This property is still-on the assess- 
ment roll, but it will not yield a rev- 
enue this year, and for this, among 


other reasons, additional sources ‘of 


revenue will be necessary. 
MONTREAL WEST ISSUE 


Bought by Versailles,. Vidricaire & 
Boulais 

Versailles; Vidricaire & Boulais 
have purchased $282,000 of bonds of 
the town of Montreal West. 

The issue was of 10, 20, 30 and_40- 
year 5% per cent. bonds and the price 
paid by the purchasers was 91.8625. 

Bids received were: 

Montreal West Issue paves 
Versailles, Vidircaire & Bourlais.91.8625 
Beausoleil, Ltd. (for 10 yrs.) ..-.94.50 
Dominion Securities Corp. ......-90. 


Hen, R, Wood 
Hanson Bros. 


tional |S. 


; the |cent., Sniatyn 8. D., $2,000 
+ "Din, C. svi 
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PROVINCIAL | FINANCE} 


Money By-Laws 


TENDERS WANTED 


Mar. 26, Drumheller, Alta. — $28,000, || 


7 per cent., 20-year Hospital debentures. 
S. P. Williams, Sec.-Treasurer, Drum- 


heller. 

Nokomis, Sask.—$20,000, 8 per cent., 
15 instal. debentures. 
Town. Clerk, Nokomis. (See announce- 
ment elsewhere in this issue). 

April 1, Nova Scotia.—$1,500,000. Par- 
ticulars as to terms from Provincial 
Treasurer, Halifax, N.S. 


BY-LAWS TO BE VOTED ON 
Mar. 28, Stouffville—$12,000 to build a 
municipal owned rink. 
Winnipeg.—$2,000,000 for new 


DEBENTURE NOTES 


Essex.—The County Council recently 

ssed a by-law authorizing. the per 
iture of $650,000 to build good roads. 

Toronto.—The City Council has auth- 
orized the Harbor Commission to issue 
debentures to the amount of $4,000,000 


BRITISH COLUMBIA 
The following certificates have been 
issued by the Municipal Department of 
the Province of British Columbia upon 
the following dates: 


March 9, 1921—The Corporation of the 
City of Trail—“Waterworke Debenture 
By-law” 1920, No. 256, $37,000, payable 
in twenty years with interest at 7 per 
cent., payable half-yearly. 

March 9, 1921.—The corporation of the 
City of Trail—“Park Improvement De- 
benture By-law,” No. 257, $5,000, pay- 
able in twenty years with interest at 7 
per cent, payable half-yearly. 

March 16, 1921—The Corporation of 
the City of Kamloops—By-law No. 302 
authorizing the building and equipment 
of a public school, together with neces- 
sary appurtenances, $18,000, payable in 
fifteen years, with interest at 7 per 
cent., payable half-yearly. 


SASKATCHEWAN 


The following is a list. of authoriza- 
tions granted by the local Government 
neoty from March 5th to March 12th, 


Scheols.—Pitt, $3200; Loon Lake, 
$1000; North Star, $1500; Lone Spruce, 
$1200; Alluvia, $1500; Pinehurst, $3000; 

; Crocus Vale, $3500; 


Village—Hawarden, $1500. 

The following is a list of debentures 

one trom March 5th to March 
’ 


Yorkton. 8. D., $45,000, 20 years, 7 per 
cent, a Sinking Fund Trustees. 
Cabri S. D., $8,500, 15 years, 8 per cent.; 
. D., $3,000, 10 years, 8 per 

cent,, C. C. Cross & Co., Regina, Pau- 
line S. D., $3,800, 10 years, 8 per cent., 
Waterman-Waterbury, Regina. St. Imre 
» 8 years, 8 per cent., Tarno- 
D., $1,175, 10 years, 8 per cent., 
McLaren S. D., $1,400, 10 years, 8 per 
, 10 years, 8 


$1,000, Pb 1 penena -_? 
years, § cen ¥ 
‘ Gen Saskatoon, Poidpatk BR 
, , er t., A. 
5 Ca Mickatoeu. “Roneas ae 


canon 35 ava: Renown i + Co., 
5 ears, r cent., H. C. Well, 
Regina. sas h. T. ; . 


- Co., $6,300, 15 
years, 8 per cent., C. C. Cross & Co., Re- 
na. 

City.—Saskatoon, $52,200, 20 years 6% 
o cent., Saskatoon Sinking Fund, Sas- 

on. 

Town.—Kerrobert, $4,500, 10 years, 8 
per cent., various, Kerrobert. 

Rural Municipalities.—Star City No. 
428, $12,000, 10 years, 8 per cent, various, 
Naisberry. Nerton No. 69, $6,600, 10 
years, 8 per cent., C. C. Oross & Co., 
Regina, s 
f MUNICIPAL NOTES 
Assessment is Growing 


Regina’s taxable assesment for 1921 
is almost $600,000 more than last year. 
The total assessment this year is $58,- 
760,740 on which there are exemptions 
of $15,219,470, leaving a total taxable 
assessment of $43,541,740. In 1920 the 
total taxable assessment was $42,941,880. 

Oak Boy’s Good Position 

While many British Columbia munici- 
palities are having considerable diffi- 
culty with their finances, the district 
of Oak Bay, in that province is making 
exceptionally fine progress. According 
to the annual statement of the munici- 
pality for 1920, which has just been is- 
sued tax collections during the year 
amounted to 87.34 per cent. on the cur- 
rent levy and in addition, of the arrears 
of taxes at the beginning of 1920, 
amounting to $98,824.12, 79.41 per cent. 
was collected during the year, the 


arrears at December 31, 1920 amounting. 


to $52,025.70, © ' 

The sinking fund amounted to $442,- 
427, or $82,675.22 more than the. re- 
quired amount. The surplus is increas- 
ing annually, due to the investment of 
the funds in Dominion and Provincial 
bonds, yielding an average return of 
5.60 per cent. 


Tax Rate for 1921 
Cranbrook, B.C. .........00-6> 45 mills 
Orillia, Ont. 46 mills 
Coquitlam District, B. C. ..-... 14 mills 
Saskatoon 46.45 mills 
Port Arthur ; 41 mills 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place 

Mar. 283—Montreal West ...... 
Mar. 28—Quebec Schools 

Mar. 17—Eastview 

Mar. 28—Three Rivers 

Mar. 20—Toronto Township 
Mar. 17—Bridgewater, N.S. 
Mar. 17—Grey_ R.M., Man. 


Neelys ® 
OW, F. Mahon 
w.L 


Sold to 
Versailles, Vidricaire & Boulais...... 
United Financial Corp. -....... even 
Turner, Spragge & Co. .......seese 
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Ltd 


. L. MeKinnon & Co. «-..-.+.5-eee+s 


Rate Term 
54% 10-40 
6% 
1% 20-yr. 


5&6% 
54% 


Amount Price Basis 


91.8625 .... 
10-yr, ; ‘ 


30-in. 
20-in. 
30&40 
29-in. 


6.15 
6.38 


G. L. Campbell, }} 


INVESTOR: 


*‘Bond 
Analysis’’ 
Under present eonditions in- 

vestors have the 


bargain prices. 
Those who aré in a position 


over the next few years, 
The March iseue of “Bond 
Analysis,” a monthly pub- 
lication for investors whe 
desire to keep posted in the © 
Bond markets, ie now ready, 


A copy will be mailed upon | 
request, 


Housser Woon .- @mMPANY 


INVESTMENT BANKERS 
10-12 King St. East, Teronto 


Increase the Return 
on Your Investments” 


Send for our cir 
cular 

Howard Smi 
Paper Mills bonds, 
which are —being 


offered at a very 
attractive’ price. 


R.A. DALY & Co. 


BANK OF TORONTO BUILDING 
TORONTO : 


FUL 


selects his securities from a 
broad range of offerings, This 
gives him an opportunity of 


ccurately — 
aes of the Bonds oa 


Our lists are always com- 
lete and extensive. Send 
or a copy, 


ANDERIORN 
RABINZON 


ond 


LAMPANY 


INVESTMENT 
BANKERS 


14 KING ST. EAST 


TORONTO 
<ANAPA 


High Grade 
Quebec Municipal 


_ Industrial Bonds 


French Cheornatel 
Issues 


L. G. Beaubien & Co. 


W. L. McKinnon & Go, «..... 252 sees 
Eastern Securities Corp. ....... eit 
National City Co. : 

PRO 


Mar. 17—Perth , 
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ty | FIFTY YEARS OF SERVICE 

/\ - Sun Life Assurance Company of Canada 
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: Canada’s Zenith Company 
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THE FINANCIAL POST 


MARINE CLAIMS 
REDUCE PROFITS: 
OF WESTERN CO. 


Credit Balance on Year’s 
Transactions Amounts 
to $57,478 


_MANY DIFFICULTIES 


Forced to Curtail Marine 
Branch—Heavy Burden of 
Taxation—Dividend 
Outlook 


Insurance companies which include 
a marine department along with their 
other branches of business were par- 
ticularly handicapped during the past 
year by developments which adverse- 
ly affected. this class of insurance. 
These arose mainly out of the appar- 


jient increased laxity of the public 


morals, which displayed itself in an 


i| extensive programme of thieving or 
|| pilfering from goods in ‘transit, and 
iifrom the fact, too, that many old 


vessels and also many of those hur- 


i|riedly built during the war could no 
i | longer trade at a profit. 


The annual statement of the West- 


| ern Assurance Company shows that 
iia serious inroad has been made in 


earnings to meet claims falling due 


iiin the marine department. While 
| gross earnings are in excess of those 
iifor the previous year the marine 


claims and others have been par- 
ticularly heavy. Marine premiums 
total $1,743,213, while the losses and 
other expenses amount to $2,148,492, 
leaving a debit balance in this de- 
partment of $404,846. During the 
latter half of the year the claims 
under marine policies became so 
heavy owing to thieving and poor 
handling of goods in transit that it 
became necessary to curtail this 


}ibranch of the company’s business. 


In the fire depArtment the premiums 
amounted to $3,527,612, and _ the 


}ilosses and expenses to $3,282,456, 


leaving a credit balance of $245,165. 
After creditine the interest income 
of $217,169 there is credit balance on 
the year’s transactions amounting to 
$57,478. : ne OT 

During vie yeur the dividend on 
preference stock was paid, to- 
with a dividend of 6 per cent. 
upon the common stock. A half- 
yearly dividend of 3 per cent. on the 
common has been declared, payable 
March 15. The accounts for the past 
two years compared as follows: 

1920. 1919. 
$2,312,911 

.-- 8,627,612 3,286,282 
1,748,645 2,024,105 

217,169 228,606 

_ 4,968 


$5,858,493 


Fire losses & Exp. 3,282,456 
Marine losses 
and Exp. ....... 2,148,492 


Bal. forward 

Fire premiums 
Marine premiums .. 
Int. and rents ... 
Increase on sec’s.. 


$7,846,906 
2,754,598 
2,020,567 


$4,775,163 


Com. div. 

Written off 

Unreported losses . 

Unearned prem. for 
unexpired risks . 

Other expenses 


108,053 2,436,199 


125,061 


Balance $ 153,752 $ 365,099 

President W. B. Meikle, at the an- 
nual meeting, discussed the difficul- 
ties under which the company doper- 
ated during 1920. The value of all 
insurable property, he pointed out, 
had rapidly advanced during recent 
years, so that fire premiums had cor- 
respondingly increased, and thus the 
premiums had been able to take care 
of those losses which owing to in- 
creased values reached very large 
figures, Now that values were on 
the down grade the amounts insured 
and the premiums also were falling. 
Taxes were now a very heavy charge, 
he added. Last year the Western As- 
surance Company’s taxes amounted 
to no less than $213,388, represent- 
ing over 4 per cent. of the premium 
income and the equivalent of a divi- 
dend of over 14 per cent. upon the 
common stock. Speaking of the divi- 
dend outlook, he pointed out that it 
was impossible to forecast whether or 
not the common dividend would be 
paid in September next. That de- 
pended on how the business showed 
up in the summer months, during 
which most of the profit was made. 
This company has enjoyed a succes- 
sion of profitable years, the annual 
profits for the past ten years aggre- 
gating nearly $4,000,000. 

Assets at the close of the year 
amounted to $7,926,261, a decline 
from $8,337,953 at the close of the 
Previous year. After making pro- 
vision for outstanding liabilities and 
special reserves to the extent of $2,- 
728,255, and liabilities for unearned 
premiums to the amount of $2,544,- 
253, there was left a surplus to pol- 
icyholders at $2,653,752 compared 
wh $2,866,097. . 
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0; 1918.... 


FIRE INSURANCE __. 
COMPANY OF CANADA 


Second Annual Statement 


Shows Satisfactory 
Progress 


From Our Own Correspondent. 

MONTREAL. — The second report 
of the Fire Insurance Company of 
Canada is an encouraging one in 
showing an unexpected development 
in.so young a company. The gross 
premium. written, less cancellations, 
amounted to $405,404, showing an in- 
crease of $80,333 over the p 
year. The net business written 
amounted to $202,136, an increase of 
18 per cent. The expense ratio, in- 
cluding all taxes, was kept down to 
85.48 per cent.; comparing with an 
average of 40.27 of all Canadian com- 
panies during the year 1919. The loss 
ratio amounted to 44.76 per cent. of 
the premium received. 


The profit and loss account showed | 


gross profit for year of $54,652 with 
$42,118 added to reserve, leaving net 
profits for the year of $12,534, which 
added to the balance. of $17,537 
brought the balance at credit of pro- 
fit and loss at the end of 1920 to 
$30,071. 

The balance sheet shows cash on 
hand, $39,427, and stocks and bonds, 
$374,769. The reserve fund amounts 
to $114,933. " 

The president of the company is 
Senator Dandurand, with J. E. Cle- 
ment ~vice-president and managing 
director. 


1920 FIRELOSS. 
REACHES TOTAL 
OF $27,800,000 
Large Proportion of Can- 


ada’s Fire Waste Due to 
Carelessness 


TEN YEARS’ RECORD 


The fire loss of property in Can- 
ada.for the year 1920, according to 


ee 


BRITISH AMERICA || 
A DEBIT BALANCE|| 


Unfavorable Showing Due 
to Unfortunate Experiences 
In Marine Department _ 


GROSS RECEIPTS UP 


More Than Offset, However, 
By Losses on Marine Accounts. 
—Other Departments Make 
Fair Progress 


While the gross income receipts of 
the British America Assurance Com- 
pany for 1920 were in excess of those. 
for the previous year, the net results 


» 


were a disappointment, the year clos-} 


ing with a debit balance of $314,387 | 


from the year’s operations compared 
with a favorable balance of $246,875 
at the end of the previous year, The 
unfavorable showing is 


if 


there was a balance of $245,085, and 


of $707,169. oe 
1920, 1919, 
Fire, hail and ae gee - 


auto premiums .. 


statistics compiled and published by | Mari 


the Commi--3;—edeSoanacvedon at 
OwWawe, reached a total of $27,800,- 
000, which with one exception is the 
highest loss for any single year with- 
in the past ten years. In 1918 the 
loss was higher at 431,815,844, while 


for 1919 the total stood at $23,207,- | Mari 


647. When it is definitely known that 
85 per cent. of this loss is due to no 
other cause than carelessness, the 
need is at once recognized of the 
necessity of still greater care and 
thought upon the subjects of fire pre- 
vention and control. 

During the past ten years, 1910- 
1920, Canada’s fire waste from de- 
struction of property alone has 
reached a total of almost $230,000,- 
000, as follows: 
1911... . $21,459,575 


1912.... 21,083,819 
23,305,408 


1916. . ..$20,487,509 
1917.... 20,086,085 
1918.... 31,815,844 
21,583,118  1919.... 28,207,847 
19,022,382 1920.... 27,800,000 


To guard against fire loss, in one 
form only, the report points out, that 
of insurance, the insurance companies 
eollected in premiums approximately 
$311,506,000, out of which they re- 
turned in payment to policyholders 
for losses approximately $161,100,000. 
During 1920 in addition to the fire 
loss of $27,800,000 there was paid ap- 
proximately $26,000,000 in insurance 
premiums over and above the amount 
returned to policyholders. In addi- 
tion interest and upkeep of water- 
works represented an annual ex- 
penditure of $6,200,000, while to pro- 
vide fire protection by fire depart- 
ments, including interest on capital 
invested in equipment, maintenance, 
ete., called for $7,640,000 annually. 
Private fire protection entailed an an- 
nual cost principally upon business 
interests of $6,350,000. The report 
continues as follows: 


1914.... 
1915.... 


With the total of $73,990,000 as the 
1920 cost of fires and protection the 
lack of interest by the general public 
in fire prevention is amazing. With an 
estimated population of 8,000,000, Can- 
ada is paying a tax of $9.25 per capita, 
or cn an average family of five, $46.50. 
The tax is collected in various ways, be- 
ing included in the cost of food, cloth. 
ing, amusements, ete. : 

Last year Ontario spent $6,664,989 on 
the construction of public highways. 
This created general public interest, and 
was a highly commendable work. But 
last year, Ontario’s fire loss, covering 
9,221 fires was $10,883,000, and yet so 
little interest was taken in this heavy 
fire waste that “it hardly received a 
second thought. 

A particularly regrettable feature of 
the fire Tecord of this country is the 
loss of life. During the same ten-year 
period as above, over 2,500 lives have 
been lost by fire. Last year 224 lives 
were lost in this way, and practically no 
amelioration of this condition is in 
sight. Only one method to overcome 
public apathy on the subject of our fire 
waste appears to promise results, name- 
ly, ersonal responsibility for fires, and 
sufficiently aggressive and reliable offi- 
cials to see that the laws are enforced. 


Bal. forward . 


Fire losses and exp. 
ne losses and - 
expenses 
Dividends ... ... 
Other charges 


z ¥ a 


that with the exception of 1914 | 


was the only setback the company has 


had since 1908. From December 31,/™ 


agencies at many important ports 
throughout the Empire, where this 
branch of the business was more 


lines. On this continent and particu- 
larly in United States ports a large 
portion. of the cargoes was carried 
by tramp steamers, and also during 
the last three or four years by steam- 
ers built for the United States Ship- 
ping Board by inexperienced firms. | 

The company’s assets have in- 
creased by $76,349, and now stand 
at $4,406,208. After making pro- 
vision for outstanding liabilities and 
special reserves to the extent of $1,- 


584,990, and liability for unearned | 


premiums on unexpired risks, $2,002,- 
998, there remianed a surplus to pol- 
icyholders of $818,219. - et 


NIAGARA FIRE 


Incorporated 1850 


INSURANCE CO! 


Head Office: 


Cash Capital: $1,000,000.00 - 
Total Assets Dec. 31st, 1919: $11,817,340.03 
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_ C. S. Wainwright, Secretary. 
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en aaa 


UPON POWERS OF 
LICENSING ACTS 


Dominion Companies Unaf- 
fected by Licensing Acts 
of Provinces 


_ ENDS LITIGATION 
Privy Council Delivers Judg- 
ment in Important Appeal— 
More Incorporators Will 
Take Out Dom. Charters 


The recent judgment of the judicial 
committee of the Privy Council, de- 
claring ultra vires and invalid the 
company licensing acts of the pro- 
vinces of Ontario, Manitoba and 
Saskatchewan insofar as they pur- 
ported to affect Dominion companies, 


|| pyts an end to a matter that has been 


the subject of contention and litiga- 


i; tion in the Canadian courts for a 


number of years. The effect will be 
far. reaching, not only as it affects 
the scope of operations of Canadian 
companies but upon the revenues of 


the several provinces as well. The 
| immediate effect upon the provincial 


| possibly — because, 


revenues will be considerable, more 
especially upon the receipts from in- 
corporation fees, because the tend- 
ency of incorporators will be to take 
out a Dominion charter, which con- 
fers on a company once and for all 
the right to carry on business in 
every part of Canada. In Ontario 
the larger numbers of companies have 
hitherto operated under provincial 
charters. Strangely enough in Que- 
bec, the reverse has been the case, 
geographically, 
Montreal is nearer Ottawa than Que- 
bec, but doubtless also because the 
Quebec Company Licensing Act ex- 
cepted Dominion companies. The re- 
ceipts of the Ontario Government 


}| from incorporation and licensing fees 


|| have run as high as $350,000 a year, |’ 


ii had been p 


a large part) of which will no doubt 
be lost as result of the decision. 


The issue in the recent appeal was 
the validity of the extra-provincial 
Soansing ot resistzatia 
vinces since - n ie 7" 
acts, applied ‘to fore mpani 
iutluding in that category only 
companies incorporated by other 
countries, but those incorporated out- 
side the enacting province and com- 


panies incorporated by the parliament |‘taxa: 


of Canada. As regards the latter 
class, the Dominion authorities had 
consistently adhered to the view that 
such provincial legislation was ultra 
vires and a number of provincial 
enactments had been disallowed on 
that ground. : 

The Ontario Act 


In 1900 an act was passed by the 
province of Ontario, which at first 
imposed merely nominal requirements 
on inion companies. An amend- 
ment of this act in 1903, making the 
requirements for Dominion companies 
more onerous was challenged by the 
Department of Justice and an under- 
taking was secured that it would be 
repealed. Before the next session of 
the legislature a change of govern- 
ment occurred and the undertaking 
was not carried out. The Ontario Act 
having accepted this allowance in 
this fashion, the other provinces fol- 
lowed suit, and all except Quebec 
passed enactments following more or 


‘| less closely the Orttario model. 


In 1914, at the instance of the 
Canadian Manufacturers Association, 
a case, John Deere Plow Company v. 
Wharton, was.taken from the British 
Columbia courts to the Privy Coun- 
cil, which decided in favor of the 
Dominion, holding that the company 
in that case having been incorporated 
under a’ Dominion charter, could not 
be required to take out a license un- 
der.the British Columbia Companies 
Act as a condition of exercising its 
powers in that province. The pro- 
‘visions of the British Columbia Act 
had been copied almost verbatim from 
the Ontario Act, but .the Ontario 
authorities declined to recognize the 
British Columbia decision as binding, 
relying on some small differences to 
establish a distinction. The Govern- 
ment of Manitoba, whose act had been 
practically copied from that of On- 
tario,, adopted a similar view. Sev- 
eral other provinces attempted by 
slight amendments to their acts to 
preserve their substantial effect. 


The province of Saskatchewan, in- 
terpreting the John Deere decision to 
mean that Dominion companies must 
be treated without discrimination, 
combined its Foreign Companies Act 
with the Companies Act of Saskatch- 
ewan and required Dominion com- 
panies to go through the same pro- 
cess of incorporation and licensing 
as lecal companies and bring them 


the local company law. At the same 
time the province of Saskatchewan 
took the initiative (which no other 
province had previously undertaken) 
in enforcing the act by bringing pro- 
ceedings against several companies. 


C.M.A. Takes Action 


The issue having thus been raised, 
test cases were algo instituted at the 
instance of the Canadian Manufac- 
turers Association in Manitoba and 
Ontario. The decisions of the Cana- 
dian courts up to the Supreme Court 
of Canada were uniformly in favor 
of the provinces, with the exception 
of the decision of Mr. Justice Masten 
of Ontario, whose judgment is now 
sustained by the Privy Council. Dis- 
senting judgments were also given by 
Mr. Justice Ferguson of Ontario and 
Mr. Justice Perdue and Mr. Justice 
Haggart of Manitoba. In the Sask- 
atchewan cases the Privy Council re- 
verses the unanimous opinions of 
eleven judges of the courts below. 

‘The decision is that the company 
licensing and registration acts of 
Ontario, Manitoba and Saskatchewan 
are ultra vires and invalid insofar as 
they purport to affect Dominion com- 
panies. Their lordships hold that the 
acts in question are of the same gen- 
eral character as the act held to be 


ultra vires in the John Deere Plow 
case. 


The argument against some of the 
provincial enactments was that these 
enactments sought under the guife of 
taxation to nullify the powers of Do- 


minion companies. Their lordships 
say: * 


“What cannot be done directly cannot 
be done indirectly. This is a principle 
which has to be kept closely in view in 
testing the validity of the Provincial 
legislation under eonsideration as af- 
fecting Dominion companies. 


“The methods by which the direct tax- 
ation is to be enforced may be restricted 
to the bringing of an action, with the 
usual consequences. It does not follow 
that because the Government of the 
Province can tax that it can put an end 
to the existence or even the powers of 
the company it taxes for nén-compliance 
with the demands of the tax-gatherer. 

“If the condition of taking out a li- 
cense had been introduced, not so as to 
affect the sta of the Dominion com- 
pany, but simply for the perveee of ob- 
taining payment of a direct tax for 
Provincial purposes, or of securing the 
observance of some restriction as 
con't to aoe Ee by. the a 


D 


have been to the con- 
dition as one which it was within the 
ower of the Province to impose. Even 
then it would have been requisite to see 
that the Provincial legislature was not, 
under the guise of imposing such direct 
, tion; really- doing’ something else, 
such as imposing indirect taxation. 

“Their Lordships have come to the 
conclusion that the real effect of this 
Act, as expressed or implied by its pro- 
visions, is to preclude companies of this 
character from exercising the powers of 
earrying on business in Ontario, to the 
same extent as in other parts of Canada, 
unless they comply with a condition 
sought to be imposed, that of obtaining 
a license to do so from the Government 
of the Province, . . . . Their Lordships 
are, therefore of opinion that these pro- 
visions cannot be regarded as con 
offly to such limited purposes as would 
be legitimate, and that they are there- 
fore ultra vires.” 


SOLDIERS’ INSURANCE 


ACT UNDER REVIEW || 


Several Proposed Amend- 
ments Discussed by. Special 
Committee of Parliament 


Several proposed amendments to 
the Returned Soldiers’ Insurance Act 
were under review at Ottawa this 
week, before a special committee of 
parliament, with G. D. Finlayson, su- 
perintendent of insurance, acting in 
the role of sponsor for his depart- 
ment. The extension of the act to 
cover accident and sickness benefits 
to returned men was urged by the 
Great War Veterans’ Association, but 
the proposal was opposed on the 
ground that it would present immense 
difficulties and would add enormously 
to the cost of administration. 

Extension of the time period dur- 
ing which applications for returned 
soldiers’ insurance may be made from 
September 1, 1922, as at present 
ordered by two to five years was not 
favored. An increase of the maxi- 
mum policy from $5,000 to $10,000 
was opposed on the ground that it 
would not benefit the large class 
which the insurance was aimed to 
protect. r the fear was ex- 
pressed that it would be largely con- 
fined to men of greatly impaired 
health, who might die after paying 
one or two premiums, thus inflict- 
ing a heavy expense upon the coun- | 
try. Mr. Finlayson did hot favor the 
extension of the act to cover men not 
domiciled in Canada, as he did not 
think there was the same obligation to 
provide for the men who voluntarily 
resided outside of the country. 


-An American chemist has developed 
and perfected an indophen blue dye said 
to be of great value to industry and 
superior to German “pre-war dyes of 


substantially under the provisions of same general tone 


ed |} 


Exclusively Canadian  __ 
We take pride in the fact that this is an exclusively 
Canadian Bank, with every effort concentrated on 
the development of domestic interests, For forty- 
five years our organization and capacities have been 


gradually broadening to cope with the increasing de- 
mands of industrious Canada. 


Consult our local manager regarding your plans for 
development. . a97 


IMPERIAL BANK 


216 BRANCHES IN CANADA. 
Lloyds Branches. 


— Bank of and 
ae tear So "hae 
Foreign Bank 


SAFE, SANE and SOUND 


The Northwestern Life Assurance Company first introduced into 
_— three years ago Life Assurance without Medical Exam- 
ation. 


The system is based on the actual experience of twenty British 
Life 0 over a period of nearly a quarter of a century. It is 
scientific and absolutely safe. | 


As we anticipated three years ago, this modern reform is now 
being recognized by other leading companies in the Dominion. 


Life Assurance Without Medical Examination has come to stay, 
and we are proud to have been the originators of this system 
in Canada. 


Other offices take only $1,000—we take up to $2,500 Without 
Medical Examination. 


The Northwestern Life is always first in reform—a good com- 
pany to represent. 2 


Head Office: 166 Donald Street, Winnipeg 


Industrial Financial Corporation 


Of Canada, Limited 
Suite 303-304 Webster Bldg. 


S3 Yonge Street, Toronto, Canada 
2s Organized for Development of 
Canadian Industry sss 


Soli aieammatate 
Be 3 Pee tina 


Your business respectfully solicited 


L.R. STEEL SERVICE CORPORATION LIMITED 


OF CANADA 


investment Securities 


Branch Offices: 


- MANI 3 don; ONTARIO: Port Arthur, Sault Ste. 
Mari iy on hola mene oe Takae Hamilton, Kitchener, London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 


Ottawa; QUEBEC: Montreal, Quebec, Sherbrooke, Three ry ae 
EDWARD 


Q E 
the; NOVA SCOTIA: Amherst, Halifax, Sydney, New 
NEW BRUNSWICK: St. John, Fredericton, Moncton; PRINCE 


ISLAND: Charlottetown. 


Executive Offices Canadian 
Lincoln Bidg., Buffalo, , WY. 


Royal or Bidg., Torente, Canada 


Men of character and am- 
bition can find satisfaction 
only in a business or pro- 
fession that will make their 
life work really worth while 
and, at the same time, offer 
opportunities for quick finan- 
cial success. 


re al 
The Life Insurance field points the way. 


The work, the opportunities, and the financial rewards are most attractive. But, first of 
all, if you have any preconceived ideas about the business of life insurance, we ask you to 
set them aside and look at the work from the present position it has attained through new and, 
scientific methods such as those adopted by the Canada Life, 


Would you like to be in a business that will give you 
A GOOD LIVING 
A PROFITABLE FUTURE 


A PROVISION FOR OLD AGE 


We teach.a man the Insurance Business, which offers permanent success, does not fluctuate, 
isa professional occupation, and has been truly named “the best paid hard work in the world. . 


This is done by a correspondence course and personal assistance, free of charge. 


When he is fully prepared for the work, we place him in a position and help him to make 
good, 


The first two Iessons of the Company's correspondence course will be sent to anyone inter- 
ested. ‘It will pay men who desire to get on in the world to leok into this. 


All correspondence strictly confidential. 


CANADA LIFE ASSURANCE COMPANY 


Head Office - TORONTO 


‘ 
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~ RAILWAY BURDEN 


By Reducing Capitalization 


Until Accounts. 

_. .. Balance 
OBLIGATIONS REMAIN 
Sir John Willison Sees in Rail- 
way Situation Warning For 
Ontario in Connection 

With Radial Projects - 
Speaking to the Young Men’s 


Canadian Club of Toronto, Sir John 
Willison discussed Hon. T. A. Crerar’s 


proposal to reduce or abolish deficits. 


on the National Railways by reduc- 
ing capitalization until the accounts 
balanced or surpluses were assured. 
He argued that if we could all escape 
our debts by merely reducing capital- 
{zation that a new principle would be 
introduced into business and life 
would become very simple for debtors 
and very uncertain and complicated 
for creditors. He. emphasized the 
fact that by reducing capitalization 
Canada would not get rid of one dol- 
lgr of its obligations. The only dif- 
ference would be that the people 
would pay in taxes what is now paid 
in freight and passenger charges and 
from year to year tens of millions of 
dollars would have to be provided by 
the professional and working classes 
who use the railways only for occa- 
sional travelling. 
doubted if the way to encourage 
economy and increase efficiency on 
any railway system was to lay the 
annual losses upon the public in the 
form of taxation. : 
‘Sir John contended that we never 
should have had three transcontin- 
ental railways. Our .sound policy 
from the first would have been to 
have a single through system which 
could have been double-tracked when 
necessary, or at the most two trans- 
continentals. But railway promoters 
and governments, supported always 
by an optimistic public opinion, 
plunged the country into huge expen- 
ditures for railway construction and 
made duplication of railways easy by 
too generous subsidies and guaran- 
tees. The responsibility for the im- 
mediate situation could not be laid 
upon—any—government. _ Indeed the 
people were as responsible as public 
men and one could not fairly hold 
the present Government to account 
for the difficult situation which now 
existed. We could all agree with Mr. 
Crerar that unnecessary lines and 
duplication of services should: be 
abandoned but it was one thing to 
suggest this course and another for 
a Government which depended upon 
the constituencies for support to 
carry it out. Although Mr. Crerar 
criticized Dr. Reid, Minister of Rail- 
‘ways, as failing to submit any definite 
proposals to parliament he was not 
certain that Mr. Crerar was much 
more definite than the minister. 


Object Lesson from Ontario 

Our experience with Federal rail- 
ways should have a warning for. On- 
tario. If we were not careful we 
would develop a radial situation not 
“different from that which has devel- 
oped in connection with steam rail- 
ways, and which was now filling the 
whole country with concern. All 
down the history of this continent 
communities have from time to time 
gone mad over railways and there was 
danger that we in Ontario go mad 
over radials with the ultimate result 
of imposing upon the people the main- 
tenance of unnecessary services, 
wasting capital and reducing the 
whole average of efficiency in trans- 
portation. Sir John Willison said he 
wholly agreed with Mr. Crerar that 
we should encourage settlement on 
the land and practise economy as we 
had never practised it before, but it 
did seem to him that it was just as 
important to maintain and expand 
Canadian industries, keep the home 
market for Canadian manufacturers 
and producers, and manufacture the 
raw materials of Canada to the last 
processes within the country. 


TRON AND STEEL TRADE 


An Evening-up Demand in Ware- 
house Trade 


The general tone of business in 
the machine tool, steel and iron mar- 
kets is slightly better this week, says 
Canadian Machinery. This does not 
mean that any great amount of book- 
ings are being made, but it docs mean 
that ‘more orders are being received 


«jn ‘several lines, and that in others 


_there are inquiries of a perfectly re- 


~In a: good many lines it is still true 
. .that prices are not allowed to stand 
_. in the way of orders being placed. 


Beh 


Moreover, he. 


Small tools and some lines in the 
steel warehouses are going out under 
these circumstances. Here is a 
peculiar situation, though, which is 
developing. Warehouses have not 
been buying for somé time. They 
have been busy liquidating the stock 
they had in hand, depending on the 
mills to give them quick delivery on 
lines they were running short of. 
During the past week it has developed 
that some warehouses have lines in 
demand, while others have not, with 
the result that there is no more los- 
ing liquidation on the part of the 
firms that have the wanted lines. 
They are able to sell at a profit. 


DECLINE SHOWN IN 
‘PULP-PAPER EXPORTS 


Lack of Demand Brings Totals 
For February Down—For 
11 Months $151,000,000 


From Our Own Correspondent. 
MONTREAL.—-For the first time in 
some four years pulp and paper ex- 
ports to the United States for the 
month’ of February showed an actual 
decline in value, the total being §$8,- 
668,815 as compared with $9,391,927 


for February of last year. As a mat-| ,j 


ter of fact the volume of export was 
considerably less as the prices gov- 
erning the month of February in news- 
print at least were considerably higher 
than those of one year ago. The ex- 
ports of newspfint for the month 
dropped to 52,800 tons from 63,300, a 
decline of about 16 per cent., repre- 
senting business of slightly less than 
85 per cent. as compared with that of 
one year ago. The only grade of 
paper which showed an increase was 
that of book paper, which advanced 
3,742 ewt. for the month, as compared 
with 2,026 cwt. for February of 1920. 
The exports of newsprint amounted to 
1,056,706 cwt. with a value of $6,255,- 
050, which represents 5.9 cents per 
pourid. So far as newsprint is con- 
cerned, it may be expected that the 
publishers are holding down as far as 
they can on their importations owing 
to the fact that the price on the ist 
of April goes down from $130 a ton to 
$110 a ton. The holding back there- 
fore in accepting deliveries in so far 
as the publishers can do so under their 
contract will also apply to the month 
of March. Indeed, it is understood 
that an arrangement has be 

by the mills in Canada as well as by 
those in the United States with their 
customers to ship them as little as 
may be required owing to the advan- 
tage it will be to the publishers to take 
delivery after the 1st of April rather 
than before. 


The exports of pulp for the month 
included 5,176 tons of sulphate pulp 
valued at $471,722 representing an 
average of about $90 a ton as com- 
pared with a price that ran up any- 
where from $125 to $150 a ton at the 
peak early last summer, The export 
of bleached sulphite amounted to 3,881 
tons valued at $431,750 which repre- 
sented about $132 a ton or a decline 
of over $100 a ton as compared with 
the high of last year. Groundwood 
pulp shows the heaviest relative de- 
cline with 4,323 tons valued at $244,- 
049 representing about $57 a ton as 
compared with the high in May and 
June of last year of $150 a-ton. 

The countries of destination were as 
follows: Paper — United Kingdom 
$138,687, United States $5,818,447, 
other countries, $1,082,705. There 
was exported to the United States 
pulp to the value of $1,363,338, to the 
United Kingdom $106,816 and to other 
countries $258,822. 


The figures for February in detail 
show an increase of. $735,451 in the 
value of paper with a decrease in the 
value of chemical and mechanical pulp 
amounting to over $450,000. The two 
months compare as follows: ° 

Gain 

February 1921 1920 or loss 
PI Suc ev ee $7,039,889 $6,304,388 *$ 735,451 
Chem. Pulp ... 1,884,927 2,615,156 1,230,229 
244,049 472,883 228,334 


$8,668,815 $9,391,927 $ 728,112 


*Gain 

Taking the eleven months, however, 
from April 1 of last year to the end 
of February of this year the pulp and 
paper exports reached a total value 


_Jof $151,247,868 compared with $92,- 


968,105 for the corresponding period 
of 1920 and with $74,569,120 in 1919, 
This meant a gain of $58,279,763 for 
the past eleven months over those 
ending February 29, 1920, and $76,- 
678,748 over the figures of the previ- 
ous ‘year. These were made up as 
follows: 

Eleven months 1921 1920 1919 
Paper $ 82,217,694 $56,022,212 $42,130,787 


Chem. pulp 52,822,448 29,124,782 28,184,972 
Mech. pulp. 16,207,726 7,821,111 4,258,361 


151,347,868 $92,968,105 $74,569,120 
Unmanufactured pulpwood to the 
amount of 195,037 cords, valued at $2,- 
774,159, was exported to the United 
States during the month, compared 
with 52,351 cords, valued at $539,429, 
in February, 1920, 
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THE FINANCIAL POST 


British Empire Stee! Corporation Lint 


Circular Letter to the Shareholders of the 


Dominion Steel Corporation, 
Limited 


1. In J f Yast year you approved of an agreement under which the 
cobain enka of ouk Guanany were to be exchanged for shares in British 
Empire Steel Corporation, Limited, organized under the laws of the Province 
of Nova Scotia, with an authorized capital of $500,000,000, 


2. Owing to circumstances which have since arisen, the directors of 
your Company have considered it inadvisable in your interests to have that 
a ment. carried into effect, and the British Empire Steel Corporation, 

mited, has agreed to a new arrangement in accordance with the terms of 
agreements, copies of which are enclosed herewith. _ 

8. Your Directors are strongly convinced of the desirability of attaining 
the primary object ofthe original proposal, namely, the consolidation of the 
operations of your Company with those of the Nova Scotia-Steel & Coal 

mpany, Limjted, and a new proposal having this principal end in view is 
now Sopot to you involving the acquisition of shares of the. following 
0 ies only:— 

: minis Steel Corporation, Limited, and its subsidiaries; Dominion 

Iron & Steel Company, Limited, and Dominion Coal Company, Limited. 

Nova Scotia Steel & Coal Company, Limited, and its subsidiary, the 

Eastern Car Company, Limited. 

Halifax Shipyards, Limited. 
on the basis herein set forth. 

4. Your Directors consider that the advantages of an alliance between the 
two senior and principal companies are so well known and a ted that 
it is unnecessary to present them formally to the shareholders in this 

ular 


re * - 

The inclusion of the Halifax Shipyards, Limited, another Nova Scotia 
enterprise, would appear to be a logical outcome of its situation on the 
Eastern Atlantic seaboard, and will provide an important outlet for the 
products of the Dominion Corporation and the Scotia Company. Halifax is 
admirabl 
the -No Atlantic. During the last two years, the Company’s slipways at 
Dartmouth hauled out 895 Seansie of ‘all classes, and repairs were executed 
on 294 ships at Halifax Graving Docks. At present two 10,500-ton vessels 
are in course of construction. 

Extensive economies in the operation of all the plants should be effected 
under one general management and control. 

5. The proposed stock issues in the British Empire Steel Corporation, 
Limited, in order to carry out the plans are as follows, aggregating in 
amount $101,750,000.00: é j 

1% cumulative preference shares Series “B” 
7% cumulative second preference shares 
Common shares 


$101,750,000 


Of the $101,750,000. stock so proposed to be issued, $5,605,000 second 
cumulative 7% preference shares and $2,360,000 common shares will be held 
by ele Iron & Steel Company, Limited, one of the constituent 
com ° 

6. The British — Steel Corporation, Limited, will be able from time 
to time to obtain itional capital by the sale of 8% cumulative prefer- 
ence stock Series “A,” which it authority to issue. 

7. The 7% cumulative preference shares Series “B” of the new corpora- 
tion are to be offered in exchange for outstanding preference shares of the 
companies which enter the consolidation. Such exchange of preference 
A Pc be at the option of the holders and upon the terms 
mentioned. ' : 


8, The cumulative preference shares Series “B” rank with the cumulative 
preference shares Series “AU 25-4 first preference both-as regentg divin? 
distribution of assets on a winding up. te 


9.-The cumulative second preference shares are to be on . 
basis hereinafter detailed for the outstanding common shares of the com- 
panies entering the consolidation. 

10. The bond and debenture issues of the various companies are to re- 
main undisturbed. Eien ~ ? 

11. The basis of share exchange is as follows:— 


(a) Each $100 fully paid ordinary or common share.of the Dominion 
Steel Co tion,. Limited, will be exchanged for $95.00 of fully paid 
1% © tive second preference shares and $40.00 fully paid ordinary 
or common shares in the British Empire Steel Corporation, Limited. 

(b) Each $100 fully paid ordinary or common share of the Nova 
Scotia Steel & Coal Company, Limited, will be exchanged for $90.00 fally 
paid 7% cumulative second preference shares and or fully paid 
— a or common shares in the British Empire Steel Corporation, 
oe ray Limite, wi I be paid ordinary or common share of Halifax Ship- 
secon erence shares and $25.00 ful id ordina 
in the British Empire Steel Gieforstion Limited. te 
12. The preference shareholders of the constituent companies are to be 


entitled to exchange privileges as follows:-— 


(a) Each $100 6 per cent. cumulative preference share of Dominion 
Steel Corporation, Limited, anf each 7 per cent. cumulative preference 
share of Dominion Iron & Steel Company, Limited, and each 
7 per cent. cumulative ence share of Dominion Coal Company, 
Limited, to be exchangeable for one share of like amount of. cum tive 
7 per cent. preference stock Series “B” of the British Empire Steel Cor- 
poration, Limited. 

(b) Each $100 8 per cent. cumulative preference share of the Nova 
Scotia Steel & Coal Company, Limited, to be ‘exchangeable for one and 
one-fifth share of like amount of cumulative 7 per cent. preference stock 
Series “B” of the British Empire Steel Corporation, Limited, and each 


“$100 so cent. cumulative preference share of the Eastern Car Com y,} 


Limi to be exchangeable for one share of like amount of 
7. per cent, preference stock Series “B” of the British Barpive ‘Steel ‘Con 
porte) ech $100 f h f Halifax Shipyards 

c preference share of Halifax Shipyards, ‘Limited, 
exchangeable for one share of like amount of cumulative "1 ao ae 
——— stock Series “B” of the British Empire. Steel Corporation, 


18. Upon approval by the common shareholders of the i 
Corporation and the Nova Scotia Steel & Coal Company, Taito ar ‘ee 
agreements providing for the exchange (pursuant to the provisions of the 
Nova Scotia Statute of 1920), and assuming that all the common shares 
of the Halifax Shipyards, Limited, are exchanged, and assuming that the 
holders of the preference shares in the three companies take advantage 
of their rights to exchange their holdings for the 7 per cent. preference 
shares “B” Series, the securities of the British Empire Steel Corporation 
Limited, to be issued will be distributed as follows: : 

7 per cent, preference shares Series “B” to be exchan — 

(a) . For the 6 per cent. preference shares of ae 
$7,000,000 


the Dominion Steel Corporation 
(b) For the 7 per cent. preference shares of 
Dominion Iron & Steel Company 5,000,000 f 
(c) For the 7 per cent. preference shares of 
Dominion Coal Company 3,000,000 
(d) For the 8% a shares of the 
Nova Scotia Steel & Coal Company . 1,200,000 
(e) For the 6 per cent. preference shares of 
Eastern Car Company 750,000 
(f) - For the 7 per cent. preference shares of 
Halifax Shipyards 
7 per cent. second preference shares to be exchanged as folicwar woe 


(a). For Dominion Steel Corporation com- 
mon. shares $40,850,000 


3,000,000 


Common shares to be exchanged as fol'ows:— 
(a) For Dominion Steel Corporation common > 
shares $17,200,000 
6,000,000 
1,250,000 


exchanged for $60.00 fully paid 7% cumulative 


vision is : in. the: 
am le provision: made 
the plan. : 


oor 


motion, 
arising out of contracts or agreem 
three constituent’ comenaie ee 
shares of the Dominion and Q 
Se of ies i y mi 
se tect the exchanges above 
any liabilities except such as may | 
organization, and thé acquisition of 
16. The .majority of the per 
Empire Steel Corporation be 
Boards of the Dominion and Scotia 
17. Mr. R. M. Wolvin, President | 
Doe el Sompeny it 
Sco 2 mit 
and Director of and a § ‘ i 
is also a shareholder in Halifax S 


Director of and a shareholder in Don 
che a Director and 


situated as a relief port for vessels which become disabled on |i 


For the 


Montreal, 21st March, 1921. 


~» Cash eee ee eee see tees . ane - 
*Uncalled Capital of Constituent 
since called ‘ : 


eete ee eee oe 


eee 


Tart wea is ease 
a $s, ; 
s se 
Investments .......+-.+ 
Deferred Charges to rations ... 
Cash held for Bond Redemption .... 


“ 


£ 


Capital Stock to be Issued: ae Soe 
: First Preference “B” 7% Cumulative 
Second Preference 7% Cumula' sca 
Common Stock .......i...5 wee 


Deduct :—To be held by Constituent Compan 
Second Preference 7% Cumulative Stock. 
Common Stock ......... Reece 


wee ee 


Funded Debt Represented by Bonds and De! 
tare Stock of Constituent Compal 
Deduct:—Held for Sinking Fund or 41 
Treasury ....... Pi eR ce Vat cae 


Deferred Payments on Properties Purchased ..,... 
Current Liabilities: See ee s 
Bank and Other Loans (partly secured) , 
Notes Pa eeeteeee ee eee tay tee Seen. 
Accounts Payable, Taxes oa 
Payments on Uncompleted Contracts 
partly earned) ‘ re 


Deferred Credits to Income eee eewe’e oe . . ; * ee CECE 
Reserves: . < Sv: sale 
. For Relining Furnaces, Renewals, 8 1,158,456 94 


For Government and Legal Fees upon 
corporation aa 


Surplus of Constituent Companies 


$57,350,000 : 





\ 
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“There Were Giz 
In Those Days” ~~ 


EAD this remarkable'story by Georg 

in March 15th MACLEAN’S, Seve! 

magazine pages, chock full of stori 
those amazing days when the C.P.R. was 


in the motor industry are showing 
signs of improvement and that Ford 
feels that he can “go it alone,” for a 
while at least. It ia said that the 
2 _ WITH BERMUDA| tens ‘re prenaret “to renew ou 
Be Son ' stan loans that mature soon. 

How It Works. Out enna. 8 —— phat ST SRLS ES 
Granted a company with a capital| Reasans Why Trade Agree-|-- 


of $500,000, including re and : : 
snag aig ere, et] ment Has Not Beon 


1920 of $70,000—this profit being ar- eee, 
NOT VERY IMPORTANT 


FARMERS IN POLITICS 


Preparations for Federal Campaign 
in the West 


rived at after paying an Inco es 
From Our Own Correspondent. 


Business Profits Tax for 1919 of 
$10,000.. The Income Tax for 1920 


jon a profit of 


80 closely 


Se 
f 


l 


reese 


( 


Bak 


ree 


i 


58 


» plus $10,000, 
of - $2,000, would 


' |amount to $4,000, and therefore being 


less than the Income Tax would not 


Arrangement With Other 
Southern Colonies Very Much 
More Important to 

Canada 


From Our Own Correspondent. 
OTTAWA.—The statement that 
Bermuda had decided not to become 
participant in the Canada-West Indies 


‘trade agreement has been assumed by 


previous 
periods’ tax, it will be found that until 
the company has earned net $85,633 


cent. profit om their total 
might not apply even 
profits higher—the average 
ibably be not less than 17% 
being the case, as can be 
it can hardly be said that the 


, | Business Profits Tax either restrains 


_or discourages new capital, 

jan or foreign. 2 
Suggested Changes 

far what IT have said has been. 

or less in the nature of criti- 


~jon all goods (other than tobacco, 


-| Tax should be incorporated with the 


Income Tax in the manner as set 
forth below: 


changes, be amend- 


, (1) This tax as applied to individuals, 
to partnerships,- and to incorporated 


"}eompanies, should be aoe on an av- 


of three years, with this proviso: 
That till 1922 or 1928 the average should 
not be used if the result is to increase 
the tax. It is evident that to ‘average 
ae 1920 and 1921 might cause a hard- 
ship. ‘ 
(2) That the higher grade of personal 
Income Tax be revised with a view of 
making the higher grade not much over 


50 per cent. 


(3) For incorporated companies, that 
the profits be averaged for three years 
as suggested above, that the capital be 
similarly averaged, that the deduction 
of Income or Business Profits Tax for 
the previous year be disallowed as a 
charge to profit. That the exemption 
be a fixed sum of at least $2,000 to be 
deducted from profits before any tax on 
the balance is calculated. That the tax 


some newspaper headline writers to 
mean that the whole project .is off. 
As a matter of fact, of all the dif- 


so far, failed to 
ment; and 
she is 


Canada in the 
81st, 1920, amounted 
The exports.to Bermuda were 
$1,250,000, made up principally of 
flour, oats, butter, cheese, coal, hay, 
fish, and meats. 

Bermuda makes no pretensions to 
being a commercial country. 
total imports in 1917 were only $3- 
282,532, of which nearly two-thirds 
was from the United States. Its ex- 
ports in the same year were $913,- 
000, of which .all but $19,000 were to 
the same country. Almost the entire 
exports consist of onions, Easter lilies, 
early potatoes and arrow-root. The 
real business of the country is as a 
pleasure resort. 

Bermuda's Position 

The proposal which Bermuda 
turned down was that Canada should 
extend a preference of fifty per cent. 


cigars,-cigarettes, and liquors), while 
Bermuda was to accord a preference 
of 25 per cent. to Canada, and to con- 
tribute not less than $10,000 a year 
towards a steamship subsidy. Canada 
also agreed to put onions—Bermuda’s 
chief product—on the free list, as 


REGINA. — Although the farmers 
of Saskatchewan have decided not to 
enter the provincial political field a; 
a party, they are making ready for 
the call of a federal election. Active 
work in preparation of a Dominion 
vote is being arranged .now, accord- 
ing to R, M. Johnson, secretary of 
the new National Policy political as- 
sociation, which isthe political name 
of the Grain Growers of Saskatch- 
ewan. 


ee 


ANGLO-PERSIAN OIL 


British Government Has Control by 
- Stock Vote 


Holdings of the British Government 
in the Anglo-Persian Oil Co., Ltd., 
as stated recently by the Chancellor 
of the Exchequer, give it voting con- 
trol of the company. Its investment 
is represented by 5,000,000 shares of 
ordinary stock, 1,000 shares of 6 per 
cent. preference and 199,000 shares of 
5 per cent. debenture stock, all of £1 
par value.. 

There are 56,000,000 shares each of 
the debenture and preference stocks 
issued and 7,500,000 shares of the 
ordinary stock. The Burmah Oi) Co. 
owns the major part of the ordinary 
stock not held by the British Govern- 
ment and a small amount is held by 
the estate of Lord Strathcona. 


While its operations for a number 
of years have been limited to Persian 
fields, the company has recently en- 
tered other countries as well as the 
marketing end of the business. It has 
extended its operations in the produc- 
ing department by entering Canada, 
Mexico, Rumania, Hungary and Aus- 
tralia. 


against a general tariff of 30 per). 


cent. ad valorem; and give a prefer- 
ence of one cent a pound on arrow- 
root. © 


Bermuda was net a party to the 


former agreement, and, as a matter 
of fact, was not much inelined to 
enter this ofie. Her position was 
much the same as that of Jamaica at 


the time the original treaty was nego- 


tiated. Jamaica would not enter into 
the errangement at that time, be- 
cause the United States took practi- 
cally the whole of her bananas, which | _ 
was one-of her chief articles of ex- 
port, and she feared retaliation. 
When she was shown, however, that 


ceived and constructed: human,’ hitherto | 
published details of the lives and careers of those 
three veteran founders, and, later, presidents 

our first transcontinental: Lord Mount Ster 
the late Sir William Van Horne, and B 
Shaughnessy. . ae 


“Personality Plus” 


; B 
“Lenix Fools the 
By Archie P.- McKishnie 


“Pawned 
By Frank L. Packard 
“Broadway to Brussels” 
, By C. C. Jenkins 


Guy Morton 
inx”. 


Review of Rawsai 


“What Does Future Hold for 
Mankind?” H. G. Wells 


“The World’s New Leaders” 
Sir Philip Gibbs 


“Labor jonage in the U.S.” 
gps \heaaey Howard 
“Bismarck’s Account of Dis- 
missal” 


Neue Zuricher Zeitung 


“Treland, the Enemy?” : 
4, ot "Harold Cox 


“Devil Duval’s Treasure” 
Chambers’s Journal 


Depositing” 
Money © 


in the year 1918, for example, her 
total export of bananas to that coun- 
try was valued at $1,264,970, while 
Canada in the same year imported 
bananas from the United States 
(probably the same bananas) to the 
value of $3,280,724, Jamaica looked |- 
upon- the matter differently, and she 
has ratified the new agreement. 


Bermuda, instead of bananas, cul- 
tivates tourists. The tourist business 
is by far the greatest source of wealth 
of the islands; and probably more 
than three-fourths of them come from 
the United States. Therefore, Ber- 
muda will not enter into any agree- 
ment with Canada probably until we 
can show a visible supply of tourists 
approximately equal to that of the 
‘United States. It is all interesting, 
and somewhat amusing, as an ex- 


YoOurR money is the result of 
successful effort—the effort, 
perhaps, of years. You do an 
important thing when you de- 
posit your money in a Bank, and 
you express high confidence in 
the Bank. 


capital, 15 per cent. on profits cver 10 
ti per cent. and up to 15 per cent. on total 
one is capital, 20 per cent. on profits over 15 
per cent. and up to 20 per cent on total 
10n ? capital, and a per cent. : all — 
experience of |made over r cent. e exempte 
amount of $2,000 or over to be deducted 
from the highest taxed section of profits. 
(4) As regards incorporated individ- 
the | uals, it might be possible to separate 
taxes. |the capital and profits gained by bona- 
fide trading, and apply to these the 
rates just quoted, but for the remainder 
of the revenue, to be 3 = as ee oe: 
ertain ‘trust reated, an 
oe of this Teseteee Of the gunbebebiees their 
“| proportions, whether paid or not as if 
they were beneficiaries of a trust fund. 
I do not consider our Income Tax} ! have endeavored to prove that any 
at all perfect. It does not permit |increase of the Sales or Turnover Tax 
‘any averaging of incomes, and the |to replace Business Profits or Income 
said of tax on the high levels are | Tax would tend to throw fhe burden 
severe, but the principle of gradua- | of taxation on the ultimate consumer. 
tion appears “sound, One plan by|This appears far from desirable, and 


The people of Canads busi- i 
ness men, city workers» farmers 
and others—for Sixty-five Years — 
have shown their confidence in — 
The Bank of Toronto by. depos- 
iting their money with us, 


which, if an individual is sufficiently 
Re cece ren on ha 
1 esca 
wis Seed tinte to pay, should be 
remedied. Also it might be possible 
to collect from large firms the tax 
payable by their employees, as the 
Workmen’s Compensation Tax is, or 
‘was, collected in Great Britain. 
Profits 17 Per Cent. Exempt 

In considering the working of the 
Business Profits Tax, it must be kept 
in mind: i 

1. That up to and including 1920 
the Business Profits or Income Tax 
of one period is allowed as a charge 
to the profits of the following period, 
This is not the case in calculating 
Income Tax. 


2. That all real reserves are in-j. 


cluded as capital, and are subject to 
exemption of 10 per cent. for 1920, 
8. That as the Income Tax applies 
to all corporations in the first place, 
the Business Profits Tax only takes 
effect: when it is greater than the In- 


I am sure would not appeal to the 
Canadian business men who, so far 
as I have met them, have always been 
prepared to bear théir fair share of 
taxation. i 

The foregoing suggestions are 
therefore made as a contribution to 
a discussion, the purpose of which is 
to arrive at a system of taxation, 
which while avoiding the excessive 
rates and the inequalities of the past, 
provides for a graduated tax which 
shall be equitable and in the general 
interests of the Dominion. 


TARIFF REVISION 


Sir Henry Drayton Says Work is 
Going Ahead . 


Explaining that -one of the gov- 
ernment organs had stated that there 
would probably be no general tariff 
revision this session, S. W. Jacobs 
asked Sir Henry Drayton in the 
House of Commons for affirmation or 
denial~ Sir Henry replied: _ 
. Lamafreid tae it. 1 car 


a al 
4 + f th 


ample of the imperialistic sentiment 


as it works out in practise. 


Col. Amery; Under Secretary for 


Colonial Affairs, was sent to Canada 


to attend this conference and guide 


its steps in the path of Imperialism; 


and that: feature was undoubtedly 
stressed as one of the reasons why 


the agreement should be entered in- 


to. Bermuda is one of the oldest of 


British colonies, and has been inor- 
dinately proud of hér Imperial con- 
nection; but when she puts it in the 
scale against her American tourists 
—well, Bermuda is just human.— 
T. M. F. 


FORD'S FINANCING 


Better Times Encourage Auto King 
, te Go it Alone 


The Ford Motor Co. will not do 
any- financing at the present time, 
to New York bankers who 

have been keeping in close touch with 
the Detroit motor genius. These 


aa. = 


re of 
of 
i ~ 


Our growth is the result of = 
this confidence in our Bank and 


of the willing and capable service 
given by our officers. 


Your banking connection is 
invited. 


<.; & THOS. F. HOW 


General Manager 
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FOR PAST YEAR| M land T. to Stock Exchanges 
Quotations of listed Securities on Montreal and Toronto Stock Ex anges, of The Great-West Lite 


ed Earnings of Old} with prices at closing on Mar. 22. In stocks listed on both Exchanges prices : pany is now in print, t and one 
‘New Companies | ‘quoted are those of the market in which-a stock is the more active. | 
ate, 630 3 ; . It records a year of 
) oon Sales —success founded upon t1 
19:0 1921 to Mar. 15 2 | of remarkable 
Results to Policyl 
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ing to $958,042, leaving net awcesnees 

available for interest at|**""""*" Ren 
8. These charges amounted ‘Tatee s 

08, leaving a balance avail- i 564 $8 
‘dividends of $3,070,375, out iss “arate a 


dividends, leaving | "S567 800 
of $2,590,375 available for ‘iad sais | "7 0bbb 
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l--pre- j- - -* . i a 
‘with $27,000,000 “of common 1,275,000 

= have been issued to the wees ahd | oT: 

_ of $7,401,000 which includes a igen LI 
Ei minoaat. 40 xatire the out-| 222277" | eg “ 

ng bond issue of the Riordon | '-~-:-*-- 

and Paper Company, amounting 
me $5,900,000. On the new pre-|‘j 
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wired to cover the 8 per cent.| “"' 
mds, and $700,000 for the 7 per 
» preferred. So far as the Rior-|-:- 
Pulp and Paper Company is con- |" 
there is $1,500,000 of 7 per|’ 
: oe which calls for a 
nd of $105,000 during the year.| +... 
= common stock of the old com- 


Aonunwavcwes cw 
eK 


+ 
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Reinsurance Reserve upon Canadian —— se iki 
Government Standard .......... $2,002,998.65 
Sundry Liabilities, 0 ae bs soy: 
fb. fo cover Sel eee 2 
cover unre By 
taxes, ete. sete teeta ee seer enone — 


Awe: 
+ 
me 


cent. or $600,000 in dividends, but ‘i 
s provided for by the dividend | *: 800,000 
issue of $9,000,000 of the new 
‘per cent. preferred which returns qu 
$630,000 per annum. The Riordon |‘; 
» and Paper Company also has in | - ; 300,00 
treasury $12,000,000 of the new|..~"""*’ 
imon stock of the Riordon Com-|:; 


sz: 4S: ~ 
Ser NOS 
Sa: Ress 


Sex 
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Capital Stock authorized hess es 00 dune eeeenmae 
- 8U bscribed oc ccthebntbet ees eemee wane 
" paid up CP ceteneneeh ss Sis Bere eae rt 
_ (Common) > <3.¢ + Sareees ener ms 


“ ere hc> been some consideration | -;,699,i00 
“by the company, it is under- | . . 46 300 
ti to a distribution of this $12,- 
50,000 of common shares among the raare 
folders of the common stock of the |‘"; 
Riordon Pulp and Paper Company as| ---... , 
| bonus. There is a feeling in some |‘: dog000 ar ; hore Behe ets Bete 
warters that a distribution of $12,- 1 ep 0 " aby, 
00,000 of the common shares at this $,302,600 ; Ww. Bi cc wesce cas 89 “| 7 73 % 70 
“might result in the throwing of| 97 4a ate 300 9°755°000 eee | ees sooo] 388 a” se. | 33 tae W. B. Meikle, President 
B large portion of this bonus stock on| ---....| 1300008 | 00.003 id esaeestasesh MP: 28 Reis Nee Ub eae cane nga Sir John Aird 
the that in already there. on $46 50¢ MideeersidDcsdis 1n%6 ; ’ Peceseeee] 86 © 78%] 80 <2. | 76m fl" OL 7a “Hem 78% | Robert Bickerdike (Montreal) 
ek t Lt.-Col. 
n that has been raised is that ines oie a Eng.) 
wosk could not be distributed to . ’ “ 
. H. C, Cox 
common shareholders without the : 
of the holders of the $1,500,- eT Tera .-" pa ieRD oso. --— eee 7-— en © —peermemmeeecenee oe rn ee (New York) 
erred stock of the Riord . . Ww 
and Paper Campiae. eee ds u High __LowiHigh Low] Ask Bid High Low’ Choos | ou 
ee ee len bel oa : Bh | Rear ems | BI HM | eee | 380 eee 188% 1 BRITISH AND FOREIGN OFFICES: 14 Cornhill, Laniden, B.C. 
ms which, the preferred ore ae: 5 W. A. Miles, Manager. ~ 
me 87 187 
reholders naturally consider they BOARD AT LONDON, ENG. 
@ prior claim. Alfred Cooper, Chairman.  ~ 
té a report, it is understood, , Lord Cable Sir Charles Johnston, Bart. 


at new financing may be necessary, 9 HEAD OFFICES: B erica Assurance 
ere was a sharp decline in the price ee eee 2 Corner Front : ant Scott Streets, Toronto. 
os stock early this week, both old 


{the new common, but the publica- LOAN, TRUST AND INSURANCE ee 
m of the earnings’ statement acted 


8 a bulwark at once, and there was cape e 
1 2 LOAN, TRUST AN Pres. | Range for 1920] Latest Price | Lae ————— 
m partial recovery. De rn = INSURANCE Div, Div. ma ie Ta es Sale DIAMOND TRADE DULL 896, or 5 per 
. a : = ; as eta: A reflection of the dull trade con- October 
he near approach of spring noe a eect 1 Eié Mosten! pica ; ditions among diamond importers in| carats in 
manufacturers are experien Bl Canadas 0722) os Vs sp X Oecerto Loans <--02-:-0-]10.. [10+ x] feiss | fo? le America is contained in 4 report is- 
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; + bout 2,000,000 horse- 
A ween utilitzed. ~ . 
«te made the following additional 


“vmment: 


f With regard to our inventory your 


ent, |i 


rs have adopted a conservative 

All active materials have- been 
en at or below cost; any goods that 
may be considered ebsolete have been 


policy. 


_|taken at the scrap value, and adequate 


{against any shrinkage in v@lue. 


oe f 
r Cent. 
State- 


reserves have been provided to guard 
The 
company has no outstanding bonds, de- 
Dentures, mortgages or prior akan’ of 
any. description, other than a nominal 
charge of $63,750 oh. preronsree pur- 

, and on which existing mortgages 

current are not yet due. | 


| According to the balance sheet as- 


sets total $30,833,661, compared with 
489,457 for the previous year. 
nt assets amount to $16,081,604 


~~ 
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ing largely due to the growth of’ in- 
ventory from $6,043,173 to $9,892,969, 
and accounts receivable from $3,426,- 
397 to $4,767,942. Current. accounts 
on the other hand also show a large 


increase, standing at $8,463,245 for 
the year, compared with $2,403,364. |-. 


The reserve for depreciation has ‘in- 
creased from $4,700,466 to $5,091,949. 


SASKATCHEWAN'S BANKRUPTS 


From Our Own Correspondent. 

REGINA, — Since the Dominion 
Bankruptcy Act came into force last 
July there have been 60 bankruptcies 
in Saskatehewan. Of these 46 have 


been individuals, 13 partnerships and 
8 limited liability companies. The 
liabilities in each case varied from 


SECURITY RECORDS 


SHOULD BE COMPLETE 


‘ables him to analyze his holdings and 
watch carefully for possible oppor- 
tunities to make advantageous sales 


Valuable for Investors to List |°T ¢xchanges. When dividend and in- 


All Their Holdings 
' Thoroughly 


Investment houses ate stressing 


|the value of investors keeping com- 


plete records concerning the secur- 
ities they hold, and several Canadian 
houses have prepared cards or book- 
lets for their clients, ruled in such a 
manner as to make it easy to keep 
such records. . 
Keeping a record of securities not 
only makes it much easier for the 
individual investor to see at a glance 
the position of his holdings and how 


terest dates are listed as well, the 
possibility of allowing coupons to re- 
main unclipped is lessened. 


A good plan for investors to adopt 
is to attach the original prospectus, 
and all correspondence in connection 
with the purchase of any securities, 
to the certificates. This not only 
makes it simple to decide upon the 
merit of a security that has been held 
for a number of years, but it gives 
the investor information that may 
make it easier for him to dispose of 
the bond or-stock. His action too 
will also protect him against the non- 


prospectus or offering! letter. Along 
these lines, the incident is told of a 
man who purchased the bonds of a 
comparatively unimportant company 
some years ago. 


all along, but in glancing:through his — 
holdings not long ago he found a let- . 
ter from the president of the company ‘ 

stating that interest would be paid - 
in New York funds. He demanded 

his interest in American payment and 
made several hundred dollars that 
might have been missed had ‘he’ not. 
retained the president’s letter. : 


U.S. Government expenses for eight 
months ended March 1, 1921, were $3,- 
247,000,000,-compared with $4.490,000,000 


He had been get-. 
ting his interest im Canadian funds ~~ 


for corresponding period last year, de- 
crease of $1,250,000,000. 


$10,706,961, the increase be- |$2,000 to $350,000. 


his capital is distributed, but it en-fulfilment of promises made in the 


CANADIAN GENERAL ELECTRIC COMPANY | 


DIRECTORS: 


LT..COL. THE HON. FREDERIC. NICHOLLS, President. 
A. E. DYMENT, Vice-President and Chairman of the Board. 

GEORGE W. BEARDMORE. H. C. COX. STEPHEN HAAS. 
-SIR JAMES LOUGHEED, K.C.M.G. SIR WILLIAM MACKENZIE. 


—— 


J 


COL. THE HON. SIR J. S. HENDRIE, C.V.O. 


. J. J. ASHWORTH. 
W. L. MATTHEWS. F. G. OSLER. W. G. ROSS, 


. SIR HERBERT HOLT. 


ANNUAL REPORT OF THE DIRECTORS 
Submitted to the Shareholders at the Annual General Meeting of the ‘Company in Toronto, on Monday, March- 21st, 1921. 


, . 
Directors in submitting their Annual Report for the year ended 31st December, While the amount at the credit of Current Accounts and Bills Payable is in excess 
drawing attention to the fact that the past year has been one of last year, this has caused by the increase in our Inventory of raw materials, 
; in Company. Work in Progress, Pay Rolls, ete, necessitated by the increased volume of orders 
q 


: ; : booked. On the othe® hand the liquid condition of the Company’s Assets may be 
Le Pera ae et Lee oer snareholders were advised that owing , ° noted, the total of our liquid Assets smounting to $16,081,604.04, or nearly $8,000,000.00 
to. the manu- 


in excess of our current ilities. 
encouraging, but that during the last six mon of 1919 our orders exceeded I : : : 
ortunately that growth in the volum usiness accepted n our last Annual Report, Shareholders were advised that owin 
* - gy he ee and distributing facilities of the Company being overtax additions and 
extensions had been authorized. These are now practically completed and equipped, 


increased during the year cara at the close of 
eepeter spnerects ammecaing, $0 aeven and & * a ory = rae and oak a 0 ee ee pee ol _ 
: e total floor area of our sev manufacturing p s is 2,055, square fee 
eee he tees meet oS Deen our Pay Roll for 1920 amounted to over $6,000,000.00. oe 
at the rate of 8% per annum and a ‘The outlook for the electrical industry is most promising, as the demand for 
Stock and 7% on the Preference Stock of the hydro-electric power is greatly in excess of the supply. The reason for this condition, 
earried to the credit of Profit and Loss favorable to the electrical industry, is because the use of electric power leads to more 
48 brought forward from the previous economical operation of industries and public utilities, and the convenient use of 
of that account. This amount, together numerous household appliances for heating, cooking, lighting, etc, A survey ‘of 
makes a total Surplus of $5,778,672.28. Canada’s available water power shows nearly 20,000,000 horse power available, of 


Dividends have beat earned and sinde the Company was first organized, which only about 2,000,000 horse power has m utilized, but other powers will be 


F 


: 


j 
iy 
; 


i 


ete 


developed as the need arises, and will afford a growing and continuing market for 

serve. As a result of this conservative ralicy continued electrical machinery and appliances. ss 
it of Depreciation Reserve stands at In concluding this Report, which I am signing on behalf of the Directors as 
and the amount at the credit of Surplus account stands at $5,778,672.28. President and General Manager of the Company, I have to say that I do so for the last 

Iders in the past have been agreeable to the time, having decided to retire from these responsible positions. Since I orga 
profits earned, in order that the Company _ @ syndicate thirty- years ago for the purpose of investigating the possibilities 
proposed to submit to the Shareholders at ‘of the electrical industry as a field for investment, I have maintained_a_ policy oi 
a a whereby a portion — control and direction of all details of the business, large and small. The 
to 


$s us may now be Common Stock Holders -in apital of the original syndicate, from which our present Company sprung, was 
the ieee of & Stock Dividend c 20%. 


10,000.00, whereas our Assets to-day are over $31,000,000.00. This remarkable growth 
A record of Dividends Ee out since 1893 will be found on page 17. This amount 


necessitated a corresponding increase in responsibilities, and I have concluded that 
_added to the Reserve set aside for Depreciation, and the Surplus which has been accum- it is not only fair to myself to ask for a measure of relief, but also none the less fair | 
ulated, aggregates the sum of $22,685,818.07. 


to the interests of the Shareholders that younger men should succeed me and carry 
With to our Inventory, your Directors have adopted a conservative policy. 


regard on. sleep my oe a of oe I — ee eee in ae ga the — 
5 . and confidence of your Directors with whom it has been my privilege to be associa 
All eycae-ong some rox — — at oe below oe any moods that Boise _ — —— in our mutual efforts meer rhein a . great and prosperous Br, str a 
peewee ee yo ; ee alue, adeq every t ire that. t t ti irman of the 
re ‘ any - r wahen, and they have expressed the desire accep e position o airm 
The Company has no outstanding Bonds, Debentures, Mortgages or prior liens of 
any 


Board of Directors, in which position I will be able to continue to keep in touch with 
the affairs of the Company, and my services will be available for assistance. and 
description, other than a nominal charge of $63,750.00 on properties purchased, uired. 
- and on which existing Mortgages still current are not yet due. 


advice wh 3 
ce when req "FREDERIC NICHOLLS, President. :  ; 


CANADIAN GENERAL ELECTRIC COMPANY, LIMITED 
AND SUBSIDIARY COMPANIES. | 
CONSOLIDATED BALANCE SHEET, 31st DECEMBER, 1920 


ASSETS. LIABILITIES. 
: CAPITAL STOCK— 


Common—aAuthorized 


CAPITAL ASSETS— 
Buildings, etc., at Toronto, Peterboro, Bridgeburg, Stratford, 
Mhemtteal Betaek Offices, and Power Plant at Nassad .......-°$ 8,280,299.58 
Machinery oon ceo : 6,553,628.96 
Patterns and Drawings 
Patents, Contracts and Goodwill ....... 


ital Assets ....... FoSEMR ae NE seS ve vede cach eect rea an $14,752,057.87 
oe ee é . MORTGAGE OBLIGATIONS ON PROPERTIES PURCHASED 
CURRENT ASSETS— : 


CONTINGENT LIABILITIES 
: . CURRENT ACCOUNTS AND BILLS ‘PAYABLE 
Py tian nena eet espe a DIVIDEND ON COMMON STOCK ACCRUED, paid January ist, 192i. *: 
an in 
Contracts (less collections on account 


RESERVE FOR oe 
Accounts Receivable (less Reserve for SURPLUS per Account Annexed— 
Accounts) 


Profit and ‘Lo 

n ss 
Mortgages Receivable ........+..00+. Rha eps ‘s , & 
Investments ...... 20.006 idee Geen s ca cuhed bbb oso he 894,086.30 


Cash on hand and in Banks 343,824.29 
Prepaid Insurance Premiums, etc. «...05seeeeeesecrecs 102,781.73 


Preferred—Authorized and Issued ...... cha nekie hbase hes Ceerekwes 2,000,000.00 


y 1.00 
$10,754,400.00 


8,463,245.07 
| woos 
$9,892,969.55 091,949. 


4,757,942.17 
000.00 


$5,000,000.00 


Total Current Assets ... teense COV s ekaeareese eee ecees pas eneds 16,081,604.04 ‘ 
$30,833,661.91 
enterica tattn tine 


LT.-COL. THE HON. FREDERIC NICHOLLS, President. 
A, E. DYMENT, Vice-President. 


$30,833,661.91 


With our Report to the Shareholders dated 21st February, 1921, appended hereto.. 


$2,218,781 $1,617,989 PRICE, WATERHOUSE & CO., Auditors. 
530,741 
826,300 


CONSOLIDATED SURPLUS ACCOUNT 


‘Profit for the year ended December 31st, 1920, b2fore providing for Depreciation and 
Interest on borrowed Capital 
Less— 
Reserve for Depreciation of Plant and Equipment $530,741.95 
Interest on borrowed Capital ...........+. Wohics bi Vas be hae Ee Ree ae $26,300.14 
R dablihiplaiieidigebiiabiien 


- «+ +$1,856,689 $1,093,820 $1) 
. .. 1,014,114 ~— 780,000 a 


oe — 4 
$ 842,574 $ 313,820 $ S664 
* 436,097 522,778 


$778,672 $ 836,007 $1,122)" 
400,000 600, 


$2,213,731.14 


Er 


857,042.09 


, 1,356,689.05 
Net Profit for the Year ....... SkEvee cuba pbs chagars $1,356, 
Less—Dividends Paid: 8% and bonus of 2% on Common, and 7% on Preferred Stock.. 1,014,114.25 


Bright ie Surplus for the Year ........ Sa Se ckaA COS EN CHT DRERTTR ECO 6 AD ETRE ED’ COR ‘ge nntws $ 342,574.80 
Outlook as , Add— : ‘ , 

ses cai Ghat ut’ the choos of GAME Undivided Profits as at December ist, 1919 ...........s000++ 436,097.48 
points a ose of they © : gee ees 
year there were carried over uncom y , Balance at credit Profit and Loss ....++++++s+syrereeererrereers ribashopeteray eit eas 
leted contracts amounting to $7,500, Reserve Peete ewe rere er ese sees eee ee ress se essaneseseseeeess eoeeeeeeeeasesweseeeee P ’ ° 


The outlook a the : Surp lus per Balance Sheet ...-.+.+. 8,672.28 


$ 778,672 $ 436,097 & 5228 
6,000,000 .5,000,000 4,600 


$5,178,612 $5,486,007 $5,122,4 é 


eeeeeeeeeeteees 
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. Toronto General Trusts 


Corporation 


on Nee is hereby given that a dividend 


of ‘Gand — Mg eR) ites been 
iP’ 


eee ae tee for e quarte - 
- ptithin ist, 1921, being at the — 


€ 


+» WWELVE PER CENT. PER ANNUM 


; the same be payable on and 

r Friday, te first day of April, 1921, 
fer Books of the Corporation 
closed from Tuesday, the 15th 
arch, — Suemday, the 3ist 
at — both St'Di a 


A. D. LANGMUIR, 
General Manager. 


| team, March ist, 1921. 


- DOMINION TEXTILE 
COMPANY, LEMITED 
NOTICE OF DIVIDEND 
A ar ae teak of fa and three-quar- 
forred Stock of the DOMINION the Pre 
any LIMITED ne Hao has been declared 


8ist MARCH, 
ami, APRIL Beh, to sharehold- 
ay order of the a 


record MARCH 
JAS. H. WEBB, 
Secretary- Treasurer: 


Montreal, 28th February, 1921. 


ih Bank of Nova Scotia 


DIVIDEND NO. 205 


SIN cere abe berate _ that a Divi- 
dend a of Four per cent, 
d- area for the Stock ot this Bank 
the quarter end- 
March 81st, and that the same will 
be payable on and after Friday. 
day of April next, at any of the offices 


sfer Book will be 
17th to the 31st proximo, 


H. A. RICHARDSON, 
Halifax, N.S., February 26th, 1921. 


_ Howard Smith Paper 
Mills, Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a divi- 
dend of 2% on the Common Stock. 
- and 2% on the Preferred Stock of the 
Howard Smith Paper Mills Limited, has 
been declared for the quarter ending the 
‘Bist day of ee, 1921, pease on the 
20th oo, ¢ April, - areholders na be 
a ac of business t 
- 9th day of ao 1921, : pA 
5 “the Boara:” 
HAROLD CRABTREE, 
Secretary. 
‘Montreal, Que., March Mth, 1921. 


‘Laurentide Company 
Limited 


DIVIDEND NOTICE 


SE best gg is hereby given that a divi- 


dend of one and one-half per cent. 

Gee be has this day been declared on 

tal Stock of this Company, fer 

March 31st, 1921, pay- 

‘able Friday, April ist, 1921, to Share- 

‘holders of record = A a close of busi- 
ness, March 22nd, 1921. 

By order of the Board of Directors, 


_ W. F. ROBINSON, 
Secretary. 
Montreal, March 15th, 1921. 


Provincial Paper 
Mills Limited 


DIVIDEND Ni NOTICE 


—. NOTICE is hereby given that Dividends have 
iota declared be PROVINCIAL PAPER 
MILLS LIMITED, as follows: 


Regular a Dividend 1%% on Pre- 
ferred Stock 
Quarterly Dividend 1%% on Com- 
mon Stock ; 
Special Dividend 1% on Common Stock. 
All payable on April 1st, 1921, to Shareholders 
_ of record at close of business March 15th, 1921. 
(Signed) 8S. F. DUNCAN, 
Secretary. 


The Toronto Mortgage Co. 
QUARTERLY DIVIDEND. 


NOTICE is hereby given that a Dividend of 
Two and One-quarter Per Cent., being at 
the rate of Nine Per Cent. per annum, upon 
the — Capital Stock of this Company, 
has been decla for the current quarter, 
and that the same will be payable on and after 
ist APRIL, 1921, 
to Shareholders of record on the books of the 
Company at the close of business on 15th 
instant. 


By Order of the Board. 


WALTER GILLESPIE, 
Manager. 


Toronto, 8rd March, 1921. 


WOODS MANUFACTURING 
COMPANY, LIMITED 


Preferred Stock Dividend Notice 


HE regular quarterly Dividend of one 
and three-quarters per cent. (1%%) 


' on She. aD STOCK of WOODS 


NG COMPANY, LIMIT- 
, qua fF @nting ‘March 81st, 
“Fen declared payable April 


aren olders off: “record 


a 
fa SS ae 
he Board. 
a> KEENE 
SS See 


The Steel tices of Canada, 
Limited ’ 


ORDINARY DIVIDEND NO. 17. 


NOTICE is- hereby given that a dividend of 

one and three-quarters per cent. on the 
issued and ay a wee on Ordinary Shares of the 
Company has 


PREFERENCE DIVIDEND NO. 39. 
NOTICE is also given that a Poe gay _ 
one and three-quarters per 
issued and fully paid Protenenae ponte a oo 
Company has been declared for the quarter 
ending March $list, 1921. 
The above dividends are payable May ce 
1921, to shareholders of ort at close 
business April 9th, 1921. 
By Order of the Board. i 
H. H. cuams, 


Hamilton, Ont., March 17th, 1921. 


CANADIAN CAR & FOUNDRY 
COMPANY, LIMITED, Montreal 


phot is hereby given that a Dividend of 
and three-quarters per cent. (1%%) 

on de uald-ep Preference Stock of this 

peor for the 
been declared 

soe I oo to Shareholders of record at 

close of business on the 26th day of March, 

1921. 

By Order of the Board. 


A. ©. BOURNE, 
Secretary. 


Montreal, March 18th, 1921. 


Canada Cement Company 


ORDINARY SHAREHOLDERS. 
DIVIDEND NO. 20. 


NOTICE is hereby given that a dividend of 
1%% for the three months ending March 
Sist, 1921, being at the rate of 6% per an- 
num on the paid up Ordinary Stock of this 
Company, has been declared, and that the 
same will be paid on the 16th day of April 
next, to Ordinary Shareholders of record at 
the close of business March 3ist, 1921. 
H, L. DOBLE, 
° Secretary. 


r. 
Montreal, March 16th, 1921. 


The Dominion 
‘Bank 


OTICE is hereby given that a Divi- 
dend of Three Per Cent. upon the 
pon up Capital Stock of this institution 
as been declared for the quarter ending 
8tst March, 1921, being at the rate of 
12 per cent. per annum, and that the 
same will be payable at the Head Office 
of the Bank and its Branches on and 
after Friday, the first day of April, 1921, 
to shareholders of record of 19th March, 


By Order of the Board. 
C. A. BOGERT, 
General Manager. 
Toronto, ‘18th February, 1921. 


Abitibi Power & 
alp'ier Company 
Limited 


DIVIDEND NOTICE 


NOTICE is hereby given that a quar- 
terly dividend of one and three-quar- 
ters (1%%) per cent. has been declared 
oe eee Stock t, eae 
ower aper mited, pay- 
able tke first day of | dori: 1921, to share- 
holders of record at the close of busi- 
ness the 19th day of March, 1921. 
By order of the Board, 
L. R. WILSON, 


Secretary. 


The {Canadian Crocker - Wheeler 
Co., Limited. 


DIVIDEND NOTICE 
‘THE Directors of the Canadian Crocker- 
Wheeler Company, Limited, have declared 

a One and Three-quarters per —. (1%%) 
dividend on the preferred stock of the 
pany for the three months ending March 31st, 
1921, to shareholders of Bago March 2ist, 
1921. Also a dividend of One and Three- 
quarters per cent. (1% %) on the common 
stock of the Company icr the three months 
ending March ist, to shareholders of record 
March 2ist, 1921. 

The Stock Books will be closed from the 21st 
to the 8lst of March, both days inclusive. 

Cheques will be mailed to shareholders on 
March 8ist, 1921. 

By Order of the 24 

. BURSON, 
retary. 


St. Catharines, Ont., March 5th, 1921. 
WEST WANTS LABORERS 


Big Demand for Workers for Farm 
Activities 
From Our Own Paitin: 

REGINA.—While civic relief has 
been handed out all winter in the 
cities of Saskatchewan, the end is in 
sight. Over 1,500 orders for farm 
help have already been received by 
the provincial government employ- 
ment service. It is estimated by the 
superintendent of the employmnt di- 
vision of the Bureau of Labor that 
between 4,000 and 5,000 farm labor- 
ers will have to be found this spring. 
This is about the same number as last 
year. To secure these mon: a large 
number will have to be brought in 
from Manitoba and British Columbia. 
Several lumber companies in the pro- 
vince have decided on extensive opera- 


tions this season and promise wages 
sufficiently aftractive to keep men 
who would otherwise go on the farms. 
i. pase ie sumiber:: ot 


- 
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THE FINANCIAL POST 


RENT-FIXING ACT 


A MOVE TO MEET 


PUBLIC OPINION 


ending March Sst ea "| But Legislation Will Never 


Solve the Housing 
Problem 


ECONOMIC FALLACIES 


Same Ignorance of Funda- 
mental Principles Displayed 
As in the Case of the 
Court of Commerce 


By R. E. GOSNELL. 


The Ontario legislation to regulate 
rents may be regarded as another ef- 
fort of fussy legislators to buck the 
natural laws ‘governing business and 
increase the tax bills of the public 
on account of the legal machinery 
necessary. It is simply a repetition 


_|in principle of the ill-fated Court of 


Commerce, a sort of boot-strap de- 
vice to assist us in lifting ourselves 
over the house tops. The latter was 
meant well, but owing to an excited and 
badly informed public state of mind, 
W. F. O’Connor, its author and fin-- 
isher, particularly “finisher”—and I 
have no doubt quite sincere—was able 
to “put it pyver” parliament. It is 
only sufficient for a certain number 
of persons to shout loud and long 
enough for some person or party to 
undertake to frame legislation to 
meet the requirements of any fancied 
situation. “There should be a law 
ag’in it,” a well known character in 
“Uncle Tom’s Cabin” was-fond of as- 
serting, and in the whole of North 
America there is a large and well- 
disposed element who think every evil 
of the body politic can be cured by 
putting a law on the statute book 
“agin it.” 
Packers Were “Offered Up” 

The high cost of living, of which 
high rents are one phase, and which, 
of course, was a very real and -sub- 


{stantial thing—though universal as 


the result of common world-wide 
causes—through the imaginings of a 
misled public became to be regarded 
as the work of “profiteers,” who it 
was alleged should have been hanged, 
drawn and quertered. The question 
was: Who are the profiteers? And 
the cry of the mob was, “Lead us to 
them and we'll crucify them!” The 
reports of O'Connor as the acting 
commissioner of the high cost of liv- 
ing didn’t say, but suggested the pack- 
ers. Public opinion, after the manner 
of the mob, was set against them. 
They were, metaphorically speaking, 
torn from limb to limb. It was dis- 
covered in the melee, however, that 
the packers were actually making 
less profits on the pound of meat sold 
to the consumer than any other class 
of dealer in food products. 
Notwithstanding, somebody had to 
be a sacrificial offering and the pack- 
ers’ profits over 15 per cent. were 
confiscated. And so, after the man- 
ner of the infuriated populace, atten- 
tion was directed to one after another 
of otir industries—cold storage, flour- 
milling, textiles and so on, each in its 
turn being denounced, until public 
opinion—that awful thing we are in 
dread of and which nine times out of 
ten is not opinion based on facts but 
prejudice based on half lies propa- 
gated by demagogues, badly informed 
politicians and not a few editors— 
decided that every man in industry 
in this country was fleecing every- 
body else. 
Popular Delusions 
You see how easy it is to lay the 
foundation for socialists and com- 
munists who take our public men and 
the press at their own word and say: 
“The system which breeds profiteer- 
ing, the spawn of greed and gain, is 
fundamentally wrong. Abolish pro- 
fits and private property and you 
eliminate profiteering. Nationalize 
trade and industry and the incentive 
to rob your neighbor in barter is 
gone.” Poor, deluded people, they 
forget that if you take away profits 
the will to do business at all is gone. 
Profits are the very life and soul 
of activities of any.kind, without 
which the people of the world would 
quickly revert to nomads and cave 
dwellers; but the demagogues and the 
politician and the press for political 
effect have furnished and are still 
furnishing the very ammunition the 
communist requires and desires in his 
propaganda, With all the investiga- 
tions which took place and all the un- 
limited powers of the law at the dis- 
posal of the court of commerce, the 
“profiteer,” as a .common business 
factor, was found to be as elusive of 
capture as the golden cup at the foot 
of ##¢ rainbow: In the sense in which 
Peet. he didn’t exist, any 
mi murderer 
ex except as 
he rule. 
on of pro-| 


parliamentary session of 1919, proved 
on very general.and prolonged testi- 
mony under oath that there had been 
no profiteering by the business or in- 
dustrial portion of the community. 
That, in effect, was the unanimous 
report of a committee, the members 
of which represented all sides of the 
house. There had been large aggre- 


!gate profits made during several 


years of the war owing to extraordi- 
nary and, largely, foreign demand; 
but in no case were the profits on 
capital employed or on turnover found 
to be excessive. Nevertheless, that 
ogre, public opinion, had to be pla- 
cated and\a court of commerce was 
created. Time, the great healer, has 
convinced practically everybody that 
the high cost of living is beyond the 
control of our lawmakers with their 
little bills and we hear no more about 
courts of commerce. We have even 
forgotten that there is one nominally 
in existence awaiting its death war- 
rant from the Privy Council. 


Sugar-Coating a Pill 

And now we have come to high 
rents and the Ontario Government and 
the proposed sugar-coated pill; a 
repetition of the folly of the Court 
of Commerce by establishing rent 
courts to fix rents on premises of not 
over $100 per month. A dwelling 
house is a commodity very much the 
same as any other commodity -sub- 
ject to laws of supply and demand 
and otherwise conditioned - according 
to circumstances to which no uniform, 
hard and fast rule of rent can pos- 
Bibly apply. 

From personal experience, I have 
no love for landlords as a class. They 
are the meanest kind of capitalist. 
As a rule they have made their money 
by hard serimping and saving and 
look upon houses as the safest kind 
of investnient and they scrimp and 
save in spending their money in house 
construction just as hard as they did 
in making it—as far as possible, too, 
regardless of sanitation or architec- 
tural or structural excellénce. 

But you cannot remedy the evils of 
landlordism by fixing rents. No two 
houses not built side by side can have 
exactly the same-rental values no 
matter what the cost. It i 
among other things upon the desir- 
ability of the house and its location; 
and you cannot begin to make com- 
parisons between the rental value of 
houses in Toronto and in Port Hope, || 
or. between the rental values of houses 
in towns and cities of similar size. 
A distinction of $100 and $60 as be- 
tween houses in large and small cities 
is just as arbitrary and scientifically 
unsound as it would be in the case 
of almost any other. two figures 
chosen in a haphazard way. It is 
bound to fail in practice, and of 
necessity, of course, bound to be a 
very expensive experiment. ; 

Economics Are Simple 

The failure of our public men to 
study and understand ordinary eco- 
nomics is perhaps the greatest polit- 
ical drawback of to-day. It is lament- 
able that otherwise sane and sensible 
men can be deluded by such a jim- 
efack thing as an Act of Parliament 
to fix rents. Why not pass a law 
defining the length of a woman’s 
frock, because a good many good 
people professed to he shocked by the 
present scanty limitations set by 
fashion? 

It is eminently proper and sound 


to regulate building so that there |if 


shall be standards of sanitary and 
other requirements, and every muni- 
cipality should promulgate and en- 
force regulations to that end. It is 
also proper and sound in economics 
that a tenant should be protected in 
his rights and against hardships of 
arbitrary and unjust acts on the part 
of a landlord, but for that it is only 
necessary to empower some municipal 
official—it might be the assessment 
commissioner—to examine into indi- 
vidual grievances of treatment as 
they arise and adjust them. In the 
long run they would be found to be 
few. There is an underlying cause 
for high rents, which no one should 
understand better than a minister of 
labor himself and it is not by any 
means the greed of landlords. - 


MUNICIPAL HAIL INSURANCE 
This Association for First Time Has 
Reserve Fund 


From Our Own Correspondent. 

REGINA.—For the first time in its 
history the Saskatchewan Municipal 
Hail Insurance Association, a body 
comprising more than 100 municipal- 
ities in the province, has a reserve 
fund. The financial statement shows 
a surplus of $577,224. This is made 
up of a balance of $238,046 from the 


1919 operations and $839,177 from 
last year’s operations. _ ‘Although 
some of the delegates raised objec- 
tions to the large surplus the conven- 
ion endorsed the action o J 


Py 


LANDLORDS DS OPPOSE - 
FAIR RENTAL BILL) 


Declare That It Is Opposed to Despi pite 
Sound Economic ed. 
—Means Disaster ~~~ 


Declaring that the Fair Rental Bill, |= eer el 
now under discussion in the Ontario een a) 
legislature was “vicious Character,” {te 

and confiscatory in its ¢ * the later - 
representatives of the Building Own- ine, € cae 
ers and Managers’ Association of To- 
ronto, the Toronto Real Estate Board, | 54 
the Dominion Mortgage and invest. ee 
ment Association, and the Builders’| ~~ 
Exchange meeting together  this|. 
week were unanimous in their con- 
demnation of the proposed measure, 
Opposition was offered on the ground 
that there had been little or no pro- 
fiteering in the matter of rents by 
legitimate landlords, the only cases of 
rent profiteering having - occurred 


.| where houses and parts of houses and | 


apartments had been sub-let. Then 
again the proposed bill was one which} 
would tend to create discord rather |G 
than harmony between the landlord |' 
and tenant. At the close of the meet- 

ing the various representatives | Ror 
pledged themselves to vigorously op-| 
pose the proposed legislation and 
voiced their sentiments in the follow- 

‘ing resolution: | 


experience, who haVe carefully studied 
the situation, we are co that 


perty rights is attacked by this act. We 
are assured by the trust and loan com- 
panies that no loans will be made on 
real estate, We are further informed by |. 
the Builders’ Exchange that Seine of 
dwellings will -cease, because : 
can.be made. The tenant will ‘oo ‘buy | 
if the rent comes to less than the in- | ¢, 
terest on the purchase price of the 
house. With the cessation of : 
operations hundreds of skilled mechanics. 
will be thrown out of employment. | 


Returns received by local French com- | # 
mission shaw French on of iron }¢! 
ore increased - from © 9,429,789 during}: 
1919 to 13.871,187 tons in 1920. Increase}. 
~~ eae in invaded region of Briey- 


| A Short 5 € 
| A Long Step 


i Take a round in of the ib vie he 

ij into the theatre section of any town = 
will find crowded houses and many * 
Only” signs. 


People have money to 
freely when they find w 
have become discrimina 
only cautious. They d 


The merchant who, for the 
little more than ability to 
“sell” his consumer, and se 
ing loss of profits. 


It is imperative to i 
the answer is , 


chant—but a lage unl ody tenet at 
profit will net safety and taccess for any ta: 


So the problem resolves itself into Turnover—T ; 
—and still more Turnover, Energy, persistence 
small profits. This may sound like a step t 


but it is necessary so that'*we may once more ‘take é 


real step forward. 4 


During this period the miichant needs your help— 
your inspiration and your ¢0-operation. Gain his con- 
fidence through straightforward messages from your 
house. . Send him messages and sales inspiration 

through, his trade newspaper. And when you are 
advertising, make an A.B.C. statement part of your 
contract. It is your recognized guarantee of delivery. 


ts 
‘ 


MacLean Trade Newspapers are read by thousands of 


merchants—for markets=for selling methods—for — 
suggestions on speeding Up monthly turnover—for — 
your announcements. 

avenue to Better Business? 


The MacLean Publishing Company 
[Limited a 


Publishers of the following specialized trad. papers . 
EVERY ONE A.B.C. Audited —— 


Dry Goods Review 
Druggists’ Weekly. 


Canadian Grocer 
Men’s Wear Review 


Babitarg Engineer 
oaeene & Stati 


] you profit by using this | 


Hardware and Metal _ 


ee a 


=, 





